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Highlights of this Issue 


REA Board Submits Reorganization Plan to Owning Railroads 


Three-stage plan to place operations of Railway 
Express Agency ‘on a profitable, self-supporting 
basis’ proposed in new standard express opera- 
tions agreement is submitted to lines which own 


REA. Senate post office committee told by ship- 
per traffic official plan is ‘undefined rescue op- 
eration’ and that one transport agency should 
handle LCL, express, and bulk-type mail. 
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Commerce Dep’t Lets Contracts for Parts of Transport Study 


Four phases of transportation study which Pres- 
ident has asked Commerce Department to make 


May Rail Net Income $44 Million 


Net income of Class I railroads for May, 1959 
is estimated by the Association of American 


Government Transportation Costs 


Estimates in budget submitted by President to 
Congress, of direct and indirect costs of pur- 
chase, provision, promotion and regulation of 


will be undertaken by others than members of 
department’s study staff. Reports due Oct. 1. 
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Above That of Same ’58 Month 


Railroads at $71 million, as compared with $27 
million for the same month one year ago. 


Page 36 


in Fiscal 1960 — $8.9 Billion 


transportation total $8.9 billion, of which $3 bil- 
lion is to be spent in year ending June 30, 1960, 
on travel and freight, $5.9 billion on other items. 
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Box Car Service Can’t Meet Private Carriage Threat, Rails Say 


In brief filed at ICC defending rates for Plans 
III and IV ‘piggyback’ service, the railroads— 
supported by shippers and shipper organiza- 
tions—say those services under which shippers 
furnish trailer or trailer and flat car are their 


most effective weapons to combat growth of pri- 
vate carriage. Complaining motor carriers say 
rates violate interstate commerce and Elkins 
acts by favoring large shippers and shipping 
centers, and by aiming at truckers’ destruction. 
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MR. SHIPPER! | MR. RECEIVER! 


What does it cost to load bulk malt or grits in a If you are equipped to unload pneumatically, here’s 
common box car when you consider the following | why you will want to receive malt and grits in North 
items ? American’s specialized covered hopper cars: 


1. Removal of debris 1. Complete sanitary unloading 

2. Minor repairs to interior of car . All-weather protection 

3. Fumigation . Labor savings 

4. Paper lining . Lower dust count 

5. Grain doors . Standard sizes of 2,003, 2,893 and 3,219 cu. ft. 


You can eliminate these expenses WHEN YOU oe 

LEASE NORTH AMERICAN pneumatically Ask your suppliers to investigate our malt or grits cars, 
equipped, covered hopper malt or grits cars. Re- or contact us direct for full details. We will furnish a 
member, these cars are plastic lined for maximum test car without obligation and supervise the unloading. 
protection. Let us help you figure the real cost of Cars are equipped for unloading by 5-inch airlines, and 
leasing this equipment. adaptors are available for larger or smaller sizes, 


Phone, write or wire us today 


NORTH AMERICAN CAR CORPORATION 
231 South LaSalle Street, Chicago 4, Illinois « Telephone Financial 6-0400 


Remember, if it’s NEW... it’s NORTH AMERICAN 
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Yep, here on the T&P everybody, 
from the big trail boss right on down, 
is quick on the trigger in hustlin your 
shipments over the T&P. With itchin 
trigger fingers we keep the trail clear 
and your goods moving. 


There’s a T&P traffic range boss 
near you who’s fast on the draw when it 
comes to lending a helpin hand. He’s 
ready to swing into action at a signal 
from you. 


Y’all call! 
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Here's how to get 
your next big truck 
without the usua]]= 


order to 


You get 


delays in delivery !|=: 








Nationwide network of Dodge Truck Centers puts 
trucks and parts right in your areal 


Now your local Dodge dealer can get you the truck 
you want—and when you want it! 


Today, there’s no waiting for the factory to build the 
exact truck you need. For the nearby Dodge Truck 
Center stocks tractors .. . big tandems. . . 4-wheel- 
drive trucks . . . a complete line of trucks up to 65,000 
lbs. G.C.W. And the Truck Center is equipped to 
convert these trucks with exactly the right axles, 
transmissions, springs, tires and other equipment for 
your hauling job. No more waiting for your truck 
order to find room on the assembly line! 


You get faster truck parts service from your Dodge 
dealer, too, because the Truck Center supplies him 
with the seldom-needed, heavy-duty truck parts that 
otherwise would be hard to get. Everything to keep 


A service unique in the trucking 
industry! Only Dodge has a 
nationwide system of Truck 
Centers, to give on-the-spot 
support to Dodge truck dealers. 
It lets Dodge dealers give you 
unmatched service in the 4- 
wheel-drive, medium- and 
heavy-duty truck field! 


your truck on the job is immediately available! 


Ask your Dodge dealer how his nearby Truck Center 

can help him give you faster deliveries of new Dodge 

trucks . . . speedy parts service . . . special equipment 
. even truck financing! 


... TODAY, IT’S 
REAL SMART 
TO CHOOSE 
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Cab-Over- cagase 


4-Wheel-Drives 


Tractors for Vans 





























































ONE 
STEP 


AHEAD 


MOVING 


Equipment, exhibits, or executives ...GLOBAL provides 


profitable, new ideas in moving that speed safe delivery, 


eliminate errors, cut costs! Let your GLOBAL agent 


keep your business moving “one step ahead” of competition. 


Call today! No obligation. 


General Offices: PO. Box 3313 Terminal Annex, Los Angeles 54, California 


THERE MUST BE A REASON WHY 


Member: 


American Waterways 
Operators, Inc. 


we’ve moved thousands of miles 


of pipe during the past 


frequent 


94 years 


In fact, there are sev- 
eral reasons: lower cost, 
reliable schedules, more 
sailings, greater safety 


through use of modern equipment, 
and 94 years of know-how. Also we 
value our customers and go all-out to 


please them. 


Try us with your problem. 


Reliable modern barge service between 
Carrabelle, Fla. and Brownsville, Texas, and 
connecting waterways. 
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Editorial 


Freight Cars, Shippers, Labor and Legislation 


ANYONE WHO HAS PLANS for acquiring and oper- 
A iting a railroad or some other type of common carrier 
in this country should know that if and when he becomes 
the proprietor of such a business, he'll get advice from all 
directions as to how his transportation company should 
be run. 


The owner of a furniture factory can operate, his plant 
very much as he pleases; people outside his own community 
don't care much whether he buys, or chooses not to buy, 
new equipment for his plant, or whether his manufacturing 
enterprise “goes under’ in the competitive struggle. The 
contrast presented by the situation of the common carrier, 
operations of which are so closely tied to the public welfare 
that every member of the public has the prerogative of 
making known his Opinions about the way in which those 
operations are conducted, needs no elaboration here. 


It would be folly, of course, for carrier managements 
not to pay attention to words of advice or criticism from the 
public. The critics might be actual or prospective customers 
of the transportation company; in any event, they could help 
to increase its business, or they could be instrumental in 
driving business away from it. Most importantly, those 
critics, were they to become exasperated by inattentiveness 
to them on the part of the carrier managements, might even 
persuade Congress to force the transportation companies to 
do things which the critics in the ranks of the public believe 
to be required in the public interest. 


In the railroad industry, probably no aspect of transport 
operations has been assailed for a longer period of time, 
more vehemently, or with greater frequency, by shippers 
and other “outsiders,” than the aspect of freight car supply. 
If you thumb through the bound volumes of TRAFFIC 
WoRLD containing records of transportation happenings of 
10, 15, 20, 30 or more years ago, you'll probably find some 
articles in every one of those volumes (reports on shippers 
advisory board meetings, etc.) in which are set forth com- 
plaints or expressions of concern about actual or threatened 
inadequacy of the railroads’ serviceable freight car fleet to 
meet, promptly and satisfactorily, the shippers’ requirements 
for cars. 


N° longer do attacks on railroad managements collec- 
1 tively, because of equipment deficiencies, have their 
sources entirely outside the railroad industry. Within the 
last 10 days, an assault of that sort has come from within 
the industry- from the labor side of it, that is. Michael Fox, 
vice-chairman of the Railway Labor Executives’ Association 
and president of the Railway Employes’ Department of the 
AFL-CIO, has alleged that “the current critical car short- 
age” is attributable to a ‘‘colossal blunder’ by the railroads 
(T.W., July 4, p. 20). He contends that the railroads 
could have avoided the alleged car supply “‘crisis’’ by not 


laying off so many of the shopcraft workers for whom 
he speaks. 


Just how severe is this “‘crisis’’ about which Mr. Fox 
expresses distress? Well, the situation may be far from 
ideal, but the shortage of cars doesn’t come close to match- 
ing the shortages experienced in October and November, 
1955, or in September and October, 1956. 


In the last three weeks of May and the first week of 
June this year, the average daily car shortage, according to 
AAR reports, hovered between 2,000 and 3,000; it rose 
to 3,622 in the week ended June 13, to 5,202 in the week 
ended June 20, and then dropped to 4,666 in the week 
ended June 27. Meanwhile, the average daily car surplus 
figures, after reaching a “peak” of 26,666 in the week 
ended May 30, declined gradually in the succeeding weeks 
and fell to 15,528 in the week ended June 27. 

People who regard those figures as alarming presumably 
would have been victims of apoplexy when, in the week 
ended September 29, 1956, for instance, the average daily 
shortage and surplus figures were, respectively, 18,951 
and 3,747. 


HE purpose of this discussion, however, is not to 

minimize the need for more rail transportation equip- 
ment—a need indicated by a decrease in the total number 
of serviceable cars owned by the Class I roads from 1,698,000 
on June 1, 1958, to 1,636,000 on June 1 this year. On the 
contrary, the purpose is to join in agitation for action, e 
the interest of national preparedness for an emergency, 
build up the car supply in advance of possible recurrence of 
car shortages of truly and indisputably critical proportions. 
What appears to be the most likely stimulus to such action 
is the proposed legislation, recently reported to the Senate 
by its interstate and foreign commerce committee and con- 
sidered in hearings this week by the House counterpart of 
that committee, to empower the Commission to prescribe 
freight car rental or per diem charges, paid by the using 
railroads to the railroads that own the freight cars, on such 
basis as will encourage the acquisition and maintenance 
by the railroads of a car supply ‘adequate to meet the needs 
of commerce and the national defense’ (T.W., July 4, p. 58, 
and elsewhere in this issue). The Senate committee report 
on the per diem bill, S. 1789, makes a convincing case for 
passage of such a measure. The ‘‘danger’’ now is that in 
the absence of a “‘real-for-sure’’ crisis in car supply, con- 
gressional leaders will be only mildly interested in efforts 
to obtain passage of car-ownership-incentive legislation. 

Whether good or bad as means of making possible the 
acquisition of needed rolling stock by railroads which other- 
wise might not be able to “raise’’ the money required, ICC 
guaranties of loans to railroads are now available under 
the provisions of the transportation act of 1958 which now 
constitute part V of the interstate commerce act. The Com- 
mission has approved a part V loan guaranty of $934,960 
for the Georgia & Florida Railroad receiver, for purchase 
of 100 box cars, and a loan guaranty of $3,000,000 for the 
Boston & Maine (T.W., May 16, p. 92, and July 4, p. 94), 
and has received an application from the New York Central 
for guaranty of a $40,000,000 loan and one from the 
Atlantic & Danville for guaranty of an $800,000 loan 
(T.W., July 4, pp. 106 and 107). With the availability of 
this method of “‘stimulating”’ rail investments in new equip- 
ment, and with the possibility that by an act of Congress 
there will be inducement for larger ownership of cars by 
railroads which now prefer to rely on use of rented equip- 
ment, the day when shippers will have no further occasion 
to kick about the car supply may now be dawning. 
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Questions 
and Answers 


Overcharges— 











Joint and Several— 
Liability of Carrier 


Question—New York 


A question has arisen between a ship- 
per and a carrier, relative to the re- 
sponsibility in connection with an over- 
charge claim and we would appreciate 
your opinion in the matter, as well as 
any decisions of the courts or reports 
of the Commission on similar situations. 


The shipper tendered, to carrier “X,” 
freight, which involved a two-line haul 
to destination, and overcharges in rates 
occurred. The shipment was on a pre- 
paid basis, with the originating carrier 
collecting the charges from the shipper 
and, supposedly, passing on to his con- 
necting carrier his portion of the 
through charges. 


Upon the filing of an overcharge claim 
with the destination carrier, who, in- 
cidently, covered the long haul portion 
of the through movement, the claim was 
denied, on the grounds that the originat- 
ing carrier had gone out of business and, 
furthermore, he never did remit to the 
connecting carrier his portion of the 
through freight. In other words, the 
destination carrier was “out of pocket,” 
in that he never did collect from the 
originating carrier. 


In that the originating carrier is no 
longer in business, is the destination 
carrier legally responsible for the pay- 
ment of the overcharge claim, even 
though he may not have collected his 
portion of the through revenue from the 
originating carrier? We believe he is, 
but he claims that he is not responsible. 


Answer 


The Commission has held that the 
liability of carriers for overcharges or 
reparation is a joint and/or a separate 
liability, and that recovery can be had 
from one of the carriers participating in 
the movement of a shipment, regardless 
of the ability of another carrier to meet 
his part of the amount awarded. In this 
respect, see the report in United Paper- 
board Co. v. Southern Ry. Co., 62 I.C.C. 
60, wherein the Commission said: 

“The Southern filed application on our 
special docket for authority to make 
reparation to the basis of the aggregate 
of the intermediate rates, but the re- 
ceivers of the Chicago, Peoria & St. 
Louis declined to join therein, stating 
that they had no funds with which to 
pay its proportionate share. A telegram 
to the same effect was received in evi- 


In this column will be published answers to questions relating to traffic, of general reader 
A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


interest. 


of investigation herein contemplated. 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D, ¢ 
No attention will be paid to anonymous communications or questions from nonsubscribers, 








dence at the hearing. Awards of repara- 
tion are not dependent upon the soly. 
ency or insolvency of the carriers ¢on- 
cerned. Our orders for reparation re. 
quire payment of the sum found dye 
and run against all defendants. River. 
side Mills v. A. & S. Steamboat Co, 49 
I.C.C. 501.” 

In the Riverside Mills case the solvent 
defendants contended that they should 
not be required to pay the total amount 
of reparation awarded. However, they 
were willing to pay such sum as the 
amount actually received by them ex- 
ceeded the amount they would have re- 
ceived had the correct charges been col- 
lected. The Commission did not agree 
with this contention and awarded repa- 
ration, which was to be paid by the 
carriers who were still solvent, regard- 
less of the fact that the originating 
carrier was no longer in operation. 

Another case where one of the partici- 
pating carriers was placed in receiver- 
ship is Snider Packing Corp. v. New 
York Central R. Co., 206 I.C.C. 51. In 
this case the Commission said: 


“According to the evidence introduced 
by the defendants all actions against the 
Minnesota Western Railroad Company 
and its receiver were dismissed on June 
3, 1933. Defendant Chicago Great West- 
ern contends that we are, therefore, 
without authority to award reparation on 
the considered shipments. In Mobile 
Chamber of Commerce v. Muscle Shoals, 
B. & P. Ry. Co., 129 I.C.C. 419, 423, divi- 
sion 4, in awarding reparation in con- 
nection with unreasonable combination 
rates, stated: 


“‘When the order discharging the 
receiver was issued, there was no record 
made of the claims for reparation here 
involved and therefore defendants con- 
tend an award of reparation should not 
be made in this proceeding. Awards of 
reparation are not dependent upon the 
solvency or insolvency of the carriers 
concerned. They require payment of the 
sum found due and run against all de- 
fendants.’ 

“The last-named defendant also con- 
tends that carriers, other than the 
originating line, should not be required 
to join in the payment of reparation, 
inasmuch as the overcharges occurred 
in connection with the factor to Minne- 
apolis, in which these carriers do not 
participate. This contention, however, 
overlooks the fact that the New York 
Central collected the overcharges. The 
carrier who collects an overcharge can- 
not be excused from repayment of same 
because he has paid it to another cal- 
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It puts your product anywhere along this major trading route... 


You say where, on-route or off .. . and expect 
dock-to-door deliveries, ‘‘on the button’’ for time, 
for place, for cost. Flexibility plus; normal oper- 
ating procedure with Eastern Express, Inc. 


* g0-how—a combination of advantages to shippers: 
© Continuing service-improvement ® Versatile fleet for all shipments, 
research program for every type of shipment, re- 
© 2 million consecutive miles with-  8ardless of size or shape 
out an accident © Modern communications system; 
© On-time, low cost deliveries, di-  'adio-dispatch, teletype, etc. 
rect to destination ¢ Large terminals with latest facil- 
© TL or LTL service to big, small or ities for storing, handling 
out-of-the-way towns Service . . . our first thought in 


planning or completing your ship- 
ment 


—yours when you 
ship the big ““E”’ 


EXPRESS, INC. 


“‘The motor carrier with more go-how” 
™ 


General Offices: 1450 Wabash Avenue, Terre Haute, Indiana 


Connecting the Eastern Seaboard with the Industrial Midwest: Akron « Baltimore 
Bethlehem e Bridgeport » Chicago « Cincinnati « Cleveland e Columbus e Dayton 
Evansville ¢ Ft. Wayne © Harrisburg « Indianapolis « Jersey City « Metuchen 
New York City « Philadelphia « Pittsburgh e St. Louis e Trenton e Zanesville 
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THe NUMBER OF DEATHS on our nation’s highways last 
weekend is a grim reminder that many highways are not 
adequate for the high-powered machines that ply them— 
and that no amount of built-in engineering can overcome 
the human hazard. The complex and expensive machinery 
we design and build nowadays is equipped with controls to 
prevent its self-destruction in the event of malfunctioning; 
but we have yet to do this with the individual who ap- 
proaches his automobile with less caution than he affords 
a safety razor blade or an upended garden rake. 


If it’s true, as suggested in a recent article in the Saturday 
Evening Post, that the rising cost of insurance will do more 
to reduce our highway accident rate than will any dramatiza- 
tion of the carnage itself, then we at MIDDLE ATLANTIC are 
all for it. While we don’t relish the thought of higher insur- 
ance costs, as a motor common carrier to whom highway 
safety is a matter of good business, MIDDLE ATLANTIC stands 
squarely behind any measures that will reduce the mayhem 
on our highways. 


cit 
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rier. S. P. Bowers Co. v. Director Gen. 
eral, 107 I.C.C. 305.” 

Still another case, where a participat- 
ing carrier was not in operation, is Phila- 
delphia Yellow Pine Co v. Director Gen- 
eral, 104 I.C.C. 371. Notwithstanding the 
fact that the originating carrier had 
ceased operations, the other carriers were 
required to repay the excess charges col- 
lected at time of shipment. 

In all of the above cases the carriers 
still in existence, or solvent at time of 
the award of reparation, were required to 
reimburse the claimants, even though 
they had no recourse against the insol- 
vent carriers. 


Another case containing pertinent 
statements is Illinois Powder Mfg. Co. 
v. Chicago, P. & St. L. R. Co., 160 Loc. 
570, wherein the Commission said: 


“The Louisville & Nashville contends 
that inasmuch as it has retained only 
the proper amount of money due it for 
the transportation of the shipment from 
East St. Louis to Milan, it is not respon- 
sible for the excessive amount collected 
from the complainant, the conclusion 
being that no order for reparation should 
be entered against it. Violations of the 
interstate commerce act are torts, for 
which the carriers are severally, as well 
as jointly, liable. The right of the ship- 
per to recover in full from one or more 
of the carriers participating in the 
movement does not depend upon the 
amounts retained by a carrier pursuant 
to agreed divisions. L. & N. R. R. vy. 
Sloss-Sheffield Co., 269 U.S. 217, 231; 
News Syndicate Co. v. N.Y.C. R.R., 2% 
U.S. 179. No cognizance is taken in 
making an award of reparation of inter- 
line settlements of transportation ac- 
counts, nor is an attempt made to de- 
termine the pro rata share of an award 
to be paid by each defendant carrier 
participating in the transportation. 
Awards of reparation are ‘(rr a gross 
sum, and run against all the carriers 
named parties defendant in the com- 
plaint who participated in the trans- 
portation. Neither the fact that the 
freight charges on the shipment here 
concerned were prepaid instead of being 
paid at destination, nor the fact that 
one or more of the carriers are insol- 
vent, affects the shipper’s right to 
reparation. Our orders for reparation 
do not depend upon the solvency of the 
defendant carriers. Riverside Mills v. 
A. & S. Steamboat Co., 40 I.C.C., 501; 
United Paper Board Co. v. S. Ry. Co, 
62 I.C.C. 60.” 


See, also, Missouri-Kansas-Texas R. 
R. Co. v. Sinclair Prairie Oil Co., 112 
F.2d 553; Badger Radio Co. v. Chicago & 
North Western Ry. Co., 140 I.C.C. 295; 
and Montello Granite Co. v. Minneap- 
olis-St. Paul & Sault Ste Marie Ry. Co., 
148 I.C.C. 721. 


















Diversion and Reconsignment— 
Not Applicable Within Point of Origin 


Question—Ohio 


A shipper has contacted us with a 
vroposition which poses problems we 
have not previously encountered. 


For example: A shipper in point “A” 
tenders us a shipment of 50,000 pounds, 
consigned to point “B.” Prior to the 
shipment’s leaving the point of origin, 
and upon proof of ownership, the con- 
signee requests that 20,000 pounds be 
delivered to his plant located within the 
confines of the primary point of origin, 
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ght to HOBART S.S. MARIPOSA + S.S. MONTEREY 


tthe S.S. LURLINE * S.S. MATSONIA 
>., 501; 
Ry. Co, 


j AUCKLANDG 
o 4 
ELBOURNE 


+ WELLINGTON 


OUTBOUND SAILINGS TO HAWAII HOMEBOUND SAILINGS FROM HAWAIli 
xas R. 


‘0. 112 San Francisco Bay 2 sailings each week San Francisco and Los Angeles 


on & Los Angeles : weekly Columbia River every 35 days 
- Puget Sound. .every 14-21 days via Columbia Pans Seund every 14:20-dune 


7 al River and every 35 days direct - ’ 
Columbia River every 14-21 days Atlantic Ports every 14 days 
Pacific Northwest lumber service *Gulf Ports every 30 days 


*Atlantic and Gulf Ports * Matson-Isthmian joint service 


rigin 


First class passenger service weekly between California and Hawaii. 


with a 

ms we 

Sailings to and from Australia and New Zealand via Tahiti, Samoa and Fiji 
nt “A" Regularly scheduled express freight/passenger service from San Francisco and Los Angeles 
ee every three weeks. 

origin, Freighter service from Pacific Coast Ports, including British Columbia, monthly 

o (The Oceanic Steamship Company) 


lin the 
origin, MATSON NAVIGATION COMPANY « THE OCEANIC STEAMSHIP COMPANY 
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NOW ON CONTINENTAL AIRLINES 


GOLDEN JET CARGO SERVICE 


Ship via Continental’s Golden Jets 
and get same-day delivery —3 hours 
40 minutes from Los Angeles to 
Chicago! 

But the Golden Jet offers you more 
than just speed. For example, its 
cargo compartments are pressurized 
and temperature-controlled to let 
you ship anything with confidence. 

In addition to Golden Jet Cargo 
Service, Continental offers Jet Power 


5 


Continental's Custom-Built Boeing 707 


1959—Silver Anniversary of America’s ‘‘Gold Carpet” Airline 


SAME-DAY DELIVERY between 
CHICAGO and LOS ANGELES 


Viscount II and DC-7B service to 
most of the major cities of the West 
and Southwest. 

Because all our passenger flights 
carry cargo, our passenger timetable 
is your freight schedule. For addi- 
tional information contact your local 
freight forwarder, or write: Mr. 
Elden D. Brown, Cargo Sales Man- 
ager, Continental Airlines, Stapleton 
Field, Denver, Colo. 


ee ee 
CONTINENTAL AIRLINES 


FIRST IN THE WEST . WITH JET-POWER FLIGHTS 


NEW! Low deferred freight rates 
now available between Chicago, 
Kansas City, Denver, Los Angeles 


THESE ARE THE ROUTES OF THE GOLDEN JET 


CHICAGO 
* 


: @cenver © 
ee a city 
aw 


LOS ANGELES 


3 non-stops daily between Chicago 
and Los Angeles. Denver and Kan- 
sas City service effective August 1 5. 
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with the balance to go to the original 
pilled destination. 

Is this a diversion, within the mean- 
ing of item 80-A, supplement No. 3, of 
Central States Motor Freight Bureau 
tariff No. 500-G. MF-I.C.C. No. 918? 
We would like to add that corrected 
pills of lading would be furnished ac- 
cordingly. 

A second problem would arise, were 
the consignee to ask that a portion of 
the shipment be stopped off in transit, 
subject to the conditions outlined above. 


Answer 


Item 80-A provides that shipments 
moving on straight bills of lading may 
be diverted or reconsigned from the orig- 
inal billed address, if the new address is 
within the municipal limits of the orig- 
inal billed destination city, or within a 


certain radius outside the city, depending | 
upon the population. There is no provi- | 
sion in this item for diverting or recon- | 


signing a part of a shipment from the 
original billed address to an address 
within the city of origin. An additional 
indication that such a practice is pro- 
hibited is in Note E, which provides 
that “diversion or reconsignment, as 
provided herein, will apply only on ship- 
ments in their entirety; diversion or 
reconsignment of a portion of shipment 
being prohibited.” 

Likewise, there is nothing in item 220, 
the stopving of truckload shipments for 
partial loading or unloading item, au- 
thorizing delivery of a part of the ship- 
ment within the primary point of origin. 


From Our 


Readers 


Carrier Competition and Rates 


Fargo, N.D. 
I have been meaning to write to ex- 
tend a few huzzahs to Mr. Shinn for his 
recent letter to you (T.W., June 13, 
p. 43). In the meantime, Mr. McLane 
of Elkhart, Ind., has made a few com- 
ments which require attention (T.W., 
June 27, p. 14). 


Mr. McLane says that in some ways 
there is greater freedom of competition 
under the interstate commerce act than 
is enjoyed by unregulated business. 
Possibly he is right; and, in addition, 
carriers have relief from the anti-trust 
laws. And, in addition, they want to 
make trainload rates and guaranteed 
rates and think it is the most natural 
thing in the world to make minimum 
rates which do not reflect full costs. 
Soon the small shipper will wish he had 


merely the protection of the Robinson- 


Patman act. 


As to the additional supposition in- 
serted by Mr. McLane that ICC regula- 


tion could give points A and B rates | 


300 per cent higher than a minimum rate 
to protect C in a high-cost, high-wage 
area, Mr. McLane must have a different 
conception of the act and its enforce- 
ment than I. I would hate to go and 
file a complaint on a contingent fee basis 
on that set of facts. 


_ IT agree wholeheartedly with Mr. Shinn 
in everything he said, only he didn’t go 


far enough. Limitations by way of court 
and Commission constructions of sec- 
tion 3 should be removed legislatively, 
so that section 3 will again mean what 
it says: That there shall be no undue 
preference, etc., in any respect whatso- 
ever. I have read Mr. Shinn’s fine 
book on “Reasonable Freight Rates,” and 
I wish he would write another one on 
section 3. I wonder, however, if enough 
sense can be made out of the precedents 
to write a meaningful book and if that 
is why there are none. 

Congress and the public are frequently 
informed that section 3 protects the pub- 
lic, implying that the infighting of the 
carriers and large shippers lies in some 
other area of transportation regulation. 
Congress will be shocked when it finally 


learns the truth. So will the public. 


Ste: 
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Bankruptcy may be one road to govern- 
ment ownership. Another road is the 
complete refusal to comply with the 
wishes and needs of a majority of the 
public. 

Assuming fairly related rates to be an 
objective of regulation—and of the Con- 
gress—and of the public—can they be 
had with out-of-pocket-cost rates to 
some shippers and full-cost rates to 
others? Can we have any number of out- 
of-pocket-cost rates without more than 
full-cost rates to others? Additions of 
traffic and the promise of lower rates to 
all do not cure rate relationships. As 
Mr. Shinn says, a book could be written; 
I wish someone, not an exponent of the 
fair advantage, would write one—J. I. 
FINSNESsS, Commerce Counsel, Fargo 
Chamber of Commerce. 


Use the Red Carpet System for Red Carpet Service. Your 
LTL shipments receive our famous Red Carpet Service all 
the way when you ship by Wilson. From Sea Shore to Lake 


Shore . 


. . from New England to Dixie. . 


. use the Red 


Carpet System for Red Carpet Service. Ask your Wilson 
representative for details, or write: 


YOUR RCS LINE 


LV TILSON 


General Offices 


FREIGHT 


FORWARDING COMPANY 


3636 FOLLETT AVENUE 
CINCINNATI 23, OHIO 
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Industry, Gov't Officials 
To Testify on Potential 
Of Transport in Emergency 


The transportation mobilization 
subcommittee of the House armed 
services committee made known on 
July 9 that officials of the Inter- 
state Commerce Commission, the 
Federal Maritime Board, the De- 
partment of Commerce, other gov- 
ernment agencies, transportation 
trade associations and the military 
will testify when the subcommittee 
opens a “study” hearing July 15 into 
the adequacy of transportation sys- 
tems to support the national de- 
fense effort in the event of mobili- 
zation. 


Representative Kilday, of Texas, chair- 
man of the subcommittee, said it was 
planned to run the hearings, which he 
termed “in the nature of a study as 
opposed to an investigation,” July 15, 16 
and 17, again on July 22, 23 and 24 and 
finally on July 29, 30 and 31 (T.W., July 
4, p. 59). 

Testifying the opening day on the 
present physical and economic status 
of transportation will be John J. Allen, 
Jr., Under Secretary of Commerce for 
Transportation; Arthur G. Siegle, chief 
of defense plans and operations in the 
Bureau of Public Roads; Theodore Har- 
deen, Jr., administrator of the Defense 
Air Transportation Administration; Clar- 
ence G. Morse, chairman of the FMB; 
Howard J. Marsden, of the FMB, and 
representatives of the Federal Aviation 
Agency and the Board of Rivers and 
Harbors. 

Planning for defense needs in the event 
of mobilization is to be aired July 16 by 
Leo Hoegh, director of the Office of Civil 
and Defense Mobilization, and Owen 
Jones, director of transportation for the 
OCDM. 

The same subject will be discussed the 
next day by Chairman Tuggle, of the 
ICC; Ernest Weiss, assisant to the man- 
aging director of the ICC; Charles W. 
Taylor, director of the Bureau of Safety 
and Service of the ICC, and George A. 
Meyer, assistant director of the Bureau 
of Motor Carriers of the ICC. 


The second phase of the hearing, 
scheduled for executive sessions, will be 
on planning relative to military re- 
quirements for transportation. To be 
heard are Maj. Gen. I. Sewell Morris, 
executive director of the Military Traffic 
Management Agency; Maj. Gen. Frank S. 
Besson, Jr., chief of transportation for 
the Department of the Army; Vice Ad- 
miral Roy A. Gano, executive director of 
the Military Sea Transport Service; Capt. 
B. F. Lewellen, chief of naval operations 
in the Department of the Navy; Maj. 
Gen. William H. Tunner, executive di- 


rector of the Military Air Transport 
Service, and Col. Earl B. Hedlund, chief 
of transportation for the Air Force. 

For the final place, on the present 
status of transportation, its potential 
future development and its ability to per- 
form in the event of mobilization, the 
subcommittee will hear representatives 


LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


of the Association of American Railroads, 
the Railway Progress Institute, the Air 
Transport Association of America, the 
American Trucking Associations, the 
American Waterways Operators, the Na- 
tional Defense Transportation Associ- 
ation and of the various transport indus- 
tries. 


Railroads Oppose Bills, Favored by ICC, 


Labor, to ‘Slow’ Train Discontinuances 


Proposed Changes in 1958 Law, Senate Group Told, Would Impose 
‘New Shackles of Government Control’ and Would Make It All but 
Impossible for Rails to Adjust Services Without Lengthy Litigation. 


Railroad industry representatives 
told the surface transportation sub- 
committee of the Senate interstate 
and foreign commerce committee 
late July 8 that passage of S. 1331— 
a bill designed to “slow” train and 
ferry discontinuances—would make 
it all but impossible for a railroad 
to adjust services without lengthy 
litigation and would diametrically 
oppose the beneficial changes along 
that line made in the transportation 
act of 1958. 


Alfred E. Perlman, president of the 
New York Central Railroad, and William 
M. Moloney, general solicitor of the Asso- 
ciation of American Railroads, testified 
as the committee resumed its hearing on 
S. 1331 and S.1450, bills previously en- 
dorsed by the Railway Labor Executives’ 
Association and the Interstate Commerce 
Commission, with some changes (T.W., 
June 20, p. 13, and June 13, p. 52). 

Seven other railroad witnesses were 
scheduled to testify July 9. 

Speaking of S. 1331, introduced by 
Senator Case, of New Jersey, Mr. Perl- 
man stated: 

“This would impose new shackles of 
government control even worse than 
those you loosened less than a year 
ago; this would destroy even the limited 
degree of freedom which you wisely saw 
fit to give to the railroad business only 
a year ago; this would superimpose a 
harsh and strict federal regulation upon 
the arbitrary state regulation which has 
caused so much expensive mischief in 
the past. 

“And, finally, this would open the 
way to the imposition of a new and 
arbitrary burden on the railroads—the 
payment of four years’ severance wages 
to employes displaced if a railroad were 
allowed to discontinue a train. 

“If you are to allow us to take one 
step forward to freedom in 1958, only 
to yank us back two steps and put new 
chains on us in 1959, I hope that some- 


one is drafting legislation for the orderly 
transition of the railroad industry from 
private to government ownership and 
operation—for this is what the Case bill 
would help to do.” 

Mr. Perlman said that largely as a 
result of the recognition of the problem 
brought about by enactment of the dis- 
continuance clause—section 13a—of the 
1958 act, the state of New York had just 
enacted a remedial program designed to 
give New York railroads a chance to 
provide improved transportation. He 
said the act might have the same effect 
in New Jersey. 

“Clearly,” he said, “this is the sort of 
action that Congress hoped to bring 
about through the enactment of sec- 
tion 13a. In New York, the desired re- 
sults are being obtained. In effect, this 
section of the act has resulted in giving 
railroad commuter service in New York 
a new lease on life. It may yet have the 
same effect in New Jersey. 

“But if you destroy its effectiveness by 
repealing or emasculating section 13a, 
you will not only help to condemn rail- 
road commuter service to galloping de- 
cay and collapse, you will weaken the 
whole interstate railroad system... 


“The practical effect of section 13a, as 
it has operated in the case of the New 
York Central, has been the discontin- 
uance of an obsolete ferry service after 
exhaustive hearings and litigation car- 
ried all the way to the Supreme Court, 
and the discontinuance of a portion of 
the run of one of our Budd cars. 


Long Litigation Seen 


“This is much different than the 
proponents of the Case bill would have 
you believe when they imply that the 
transportation act of 1958 is emasculat- 
ing ‘the railroad passenger business. 

“But if you: now adopt S. 1331, you 
will make it virtually impossible for a 
railroad to adjust its services without 
going through months and years of pro- 
ceedings and litigation. 


“Even if we do succeed in getting off 
a deficit-producing train, the Case bill 
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LATE NEWS 


TRAFFIC Wort 


ese 


opens the way for us to be required to 
pay the displaced employes for four 
years more. 

“Congress has already imposed retire- 
ment taxes on the railroads and their 
employes which are two and one-half 
times as high as the Social Security 
taxes on other lines of business, includ- 
ing the railroads’ competitors. The in- 
creases in retirement and unemployment 
taxes which Congress passed this spring 
will cost the Central another $7,000,000 
just this year alone—$7,000,000 which 
we will have to make up from more- 
efficient operations. Add a condition 
that we pay discharged employes for four 
years while they do nothing, and you 
will make our position even more im- 
possible. 

“Other bills before your subcommittee 
would make lesser changes in section 
13a, but the effect of each would be the 
same: To drag out the regulatory process 
and to shift responsibility for the man- 
agement of railroad operations from rail- 
road management to the Interstate Com- 
merce Commission, with the ICC bound 
under some proposals to resolve any 
doubtful issues against the railroads.” 

Mr. Perlman asked, “Will S. 1331 and 
the companion bills help to save the 
railroads’ passenger service?” He an- 
swered, “No.” 

“In my opinion,” he said, “they will 
do just the opposite; they will accelerate 
the decline. 

“By forcing endless delays upon the 
discontinuance of deficit services, by 
empowering the ICC to condition dis- 
continuances on a requirement of four 
years’ severance pay for discharged em- 
ployes, you would throw the bill upon 
the users of our freight service. And they 
don’t have to pay it, either, for they can 
continue to divert their traffic from the 
railroads to the highways and water- 
wavs. 

“You would throw the bill upon the 
whole economy of the country. For if 
we cannot make money from railroad 
operations we cannot improve our rail- 
roads, and we will fall further and 
further behind the rest of the economy. 
Certainly the railroads will suffer even 
more than they have in the past, but 
the suffering will spread throughout 
American industry if it is deprived of the 
true economies of rail transportation... . 

“The suggestion has been made that 
perhaps federal aid is the answer to 
the continuation of that railroad com- 
muter service which cannot be operated 
economically as a normal business. With- 
out getting into the fundamental justice 
or morality of such subsidies—everybody 
else is getting them, maybe commuters 
should, too—I do not think that it would 
be just to impose such costs upon all 
the taxpayers of the country in those 
cases where the root of the evil lies in 
discriminatory state and local taxes and 
political regulation.” 


AAR Suggests Further Study 


Mr. Moloney pleaded that Congress do 
nothing until “sufficient time has elapsed 
or experience has been had” since enact- 
ment of the 1958 act, which went into 
effect last August. He suggested that if 
any consideration were to be given to 
such proposals as embodied in the bills, 
that the proper place should be in the 
over-all transportation study being made 
by the Senate committee pursuant to 
terms of S. Res. 29 (T.W., July 4, p. 58). 

“I have a strong feeling,” the AAR 
official said, “that these hearings are 
being held today because section 13a 


is having the exact effect that Congress 
intended it to have. The fact that a 
law is having the effect Congress in- 
tended affords no basis for changing 
that law. It must be remembered that 
section 13a is practically the only part 
of the transportation act of 1958 de- 
signed to alleviate the passenger deficit 
situation. And now some would have 
that section repealed or largely de- 
stroyed.” 

Taking issue with the position of the 
ICC, Mr. Moloney said: 

“The Commission has recommended 
that section 13a(1) be amended in three 
respects and such recommendation is ex- 
pressly stated to be upon the basis of 
its ‘experience in the administration of 
section 13a(1)’ and ‘as a result of our 
experience with this section.’ Nowhere 
in its presentation did the Commission 
refer to or cite within its ‘experience’ 
under section 13a(1) even a _ single 
specific instance in support of its recom- 
mendation. 

“The Commission recommends first 
that the notice provision be extended 
from 30 to 40 days. The broad assertion 
is made, without documentation, that 
the present ‘period does not afford suf- 
ficient time for the filing of protests by 
communities and persons affected.’ But 
the Commission’s experience simply does 
not support such an assertion. In every 
proceeding to date under section 13a(1) 
the report of the Commission has recited 
the filing of protests by numerous par- 
ties and that upon consideration thereof 
the Commission instituted the investiga- 
tion. 

“The Commission also stated to this 
committee that the notice period was too 
short for the Commission to make an 
adequate study and analysis of proposals 
and protests ‘without diverting the staff 
from other necessary work.’ Certainly 
the public has not suffered from this 
alleged inadequacy of Commission staff, 
since the Commission in every instance 
under section 13a(1) has instituted an 
investigation of the proposed discontin- 
uance or change, except in two instances 
having nothing to do with time limita- 
tions. If under the notice provisions of 
existing law the Commission feels com- 
pelled to institute an investigation in 
every instance, it is difficult to see how 
any protestant or the public interest is 
prejudiced thereby. 


‘Seven Months Too Long’ 


“The second recommendation of the 
Commission, again undocumented, is that 
the four-month period should be ex- 
tended to seven months. It is said that 
the present law makes it impracticable 
‘to grant protestants a substantial post- 
ponement so that they may adequately 
prepare their case.’ The Commission thus 
recommends amendments so that ‘sub- 
stantial postponement’ can be granted. 
In other words, to substitute at federal 
level delays and obstacles which section 
13a(1) was intended to eliminate at state 
levels. 

“The Commission does not cite a 
single proceeding in which, in its opinion, 
the protestants’ case was inadequately 
prepared or presented because of time 
limitation. On the contrary, many of 
its reports refer to the ‘adequacy of the 
record’ before the Commission and that 
procedures adopted have been conducive 
to a record adequate and sufficient for 
just disposition of the matters before 
Wiki «470 

“The third recommendation of the 
Commission is that the burden of proof 


be placed upon the carrier. The Commis. 
sion says that ‘all doubt in this matter 
should be removed’ and that the carrier 
should carry the burden ‘by a preponder. 
ance of the evidence.’ Now this is a pretty 
strong statement and is said to be based 
upon the ‘experience’ of the Commis. 
sion under section 13a(1). 

“The idea that the burden should be 
one of ‘preponderance of evidence’ js 
scarcely worthy of comment. Such does 
not exist in any field of regulation today, 
nor should it. The suggestion is so un. 
realistic, impracticable and unsound as 
to be shocking in its implications. 

“A few have alleged that the railroads 
are using section 13a to effect whole. 
sale slaughter of railroad passenger sery- 
ice in the United States. Such a claim 
is utterly without foundation. Section 
13a is not being used, nor could it be 
used, for any such purpose. To date, 1g 
railroads have filed 41 notices or applica- 
tions with the Interstate Commerce Com- 
mission under section 13a. These in- 
volved either the discontinuance of or 
a change in the service or schedule of 
approximately 114 trains. Trains gen- 
erally operate in pairs—that is one in 
each direction. In the figures stated each 
train has been separately counted. 

“The railroads of the United States 
operate approximately 5,000 passenger 
trains daily. Much of that service is 
unneeded today. Surely the filings to 
date, involving slightly more than 2 
per cent of the total, show no effort 
to destroy passenger train service. More- 
over, 17 of the 41 filings, involving 53 
of the 114 trains, were instances where 
the railroads had been turned down by 
state commissions or where such com- 
missions had not acted in reasonable 
time.” 

Mr. Moloney also attacked the labor 
provisions of the Case bill, saying they 
were backed by organized labor not to 
protect the public interest but for the 
“maintenance or protection of jobs in 
unneeded service.” 

“Section 13a,” he said in summary, 
“presently affords the public users of a 
passenger train and the communities 
through which such train operates, all 
protection reasonably required in the 
public interest. Upon the filing of notice 
the Interstate Commerce Commission 
may institute, and has instituted, in- 
vestigations and conducted public hear- 
ings. If the evidence shows that con- 
tinued operation of the train, in whole 
or in part, is required by public con- 
venience and necessity and will not con- 
stitute an undue burden on interstate 
commerce, the Commission is fully em- 
powered to require, and has required, 
continued operation. 

“Nothing would be gained by a single 
member of the traveling public in placing 
the matter of adjustments in train serv- 
ice under the provisions of section 1 of 
the interstate commerce act rather than 
under present section 13a.” 


Dispute With Unions Stops 


Operations of Barge Lines 


A spokesman for barge lines on the 
inland waterways which closed down 
their operations on July 1 when it was 
found impossible to negotiate a new con- 
tract with unions representing their 
employes said it was expected that con- 
tract negotiations would resume in the 
week of July 13. 

Before the contract between tne barge 
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SMOOTH 
No protruding edges, 


nails or straps to catch 
lading. Extremely tight fit eliminates all infestation 
harbors. 


Static load tests prove Steel-Corr's stretch, pres- 
sure and “break-away" qualities to be beyond 
the highest measure of requirement. Dynamic load 
tests prove Steel-Corr to be amazingly puncture- 
proof! 


WEATHERPROOF 


A remarkable bonus in Steel-Corr is its great 
resistance to COLD, HEAT and MOISTURE. Due to 
the special bonding material, lading is weather- 
protected—water resistant. 


ECONOMICAL 


All the advantages of expensive materials without 
high original cost. Less expensive to install and 
maintain, too. 


Existing lading strap anchors may be used with 
Steel-Corr liner. 





@ LINER ae 


Three sheets of tough, impregnated, puncture 
resistant liner board which alone could protect 
the average lading under normal shipping 
conditions. 

But this is only a containing medium in Steel- 
Corr! 
@ CORRUGATED MEDIUM 
Two panels of heavy corrugated board 
bonded to liner board and steel with a special 
heat resistant, weather resistant, moisture proof 
adhesive. 

STEEL 

Three ¥%" steel straps embedded in the heart of 
the panel run the full length and width of the 
car, in effect giving you six bands of steel gird- 
ling the car—and lading—from floor to roof. 





THE INSIDE STORY OF TH! 
CAR LINER THAT SOLVES 
TWO PROBLEMS FOR 

CARRIERS AND SHIPPERS: 


MORE CARS — 
BETTER LADING PROTECTION 


BEFORE | AFTER 





In less than one hour this same car—without 
expensive shopping—is back on the line earn- 
ing revenue with better lading protection than 
provided by the original car! 


This car is more than a liability. Its continued 
use for “just one more trip” before shopping 
can cause damage claims. It is an employee 
hazard—a lading trap. 


Two men can take a car off the “shopping list” in less than an hour! No special 


tools or equipment needed. Just a hammer, ordinary roofing nails, step ladder and 
Steel-Corr! 


Here at last is a low-cost car liner that can stand on its own! 


Until now, upgrading materials have always depended entirely on the original 
lining for strength, retentive and protective qualities. 


Until now, large holes, rotting sections and major lining damage have dictated 
shopping—regardless of available upgrading material. 


Until now—until Steel-Corr! 


NOW! Steel-Corr introduces an entirely new principle to the field of car lining. 
THE OLD PRINCIPLE: “Jf you can’t cure it, obscure it.” 


Steel-Corr does more than obscure—is more than a cure! Steel-Corr is a lining 
in itself, intrinsically capable of lading retention and protection by itself, utili- 
zing the old lining mainly for attachment. 


Steel-Corr’s design is such that, if necessary, by the extention of its engineering 
principle, its construction could hold and protect lading if none of the original 
lining remained—and Steel-Corr were attached directly to the Z-bar posts. 


Steel-Corr can cut your shop orders—add revenue mileage immediately—and 
with the added bonus of a new interior which actually provides better lading 
protection than the original lining. 


FOR TRUCKS, FOR STORAGE:—Steel-Corr is equally valuable and as easily adaptable 
for re-lining local and over-the-road equipment, trailers, warehouse facilities, etc. 


ce nformation or brochure 


FORD CARLINER DIVISION 


116 North 40th Street, Omaha 31, Nebraska 
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line and the Master, Mates & Pilots, Inc., 
the National Marine Engineers Beneficial 
association and the National Maritime 
Union expired at midnight June 30, the 
operators—Federal Barge Lines, Missis- 
sippi Valley Barge Line, American Com- 
mercial Barge Line and Union Barge 
Line—sought to have the existing agree- 
ments extended for four months in order 
to avoid a work stoppage. The unions 
countered with an offer to make an in- 
definite extension of the agreements, the 
extension to be cancelable on five days’ 
notice. 

The barge lines said that it would be 
impossible to operate on such a basis, 
“considering safety of equipment and 
obligations to customers,” and they, 
therefore, suspended operations. 

Federal Barge Lines issued its em- 
pargo No. 1-59 against all freight to, 
from or via all ports on the TIllinois, 
Mississippi and Missouri Rivers, effective 
July 1, because of the work stoppage. 
No embargoes have been issued by the 
other three barge lines. 

The Federal Mediation and Concili- 
ation Service has been working with the 
employers and the unions in an endeavor 
to aid them in reaching an agreement. 
A spokesman for the service in Washing- 
ton, D.C., said that a joint meeting of 
the barge lines and their employes had 
been arranged for July 17. 


Philadelphia Seeks Control 
Of City Commuter Trains 
By Municipal Organization 
A proposal for solving Philadel- 
phia’s commuter transportation 
problems through the formation of 
a municipal authority or corporation 
under which the city would control 
and operate all railroad commuter 
lines serving the city was announced 
by its mayor, Richardson Dilworth, 
July 8. 


Mayor Dilworth said the proposed or- 
ganization would be an independent body, 
not responsible to the Pennsylvania 
Public Utility Commission or the Inter- 
state Commerce Commission, and would 
have charge of modernizing and operat- 
ing the 12 lines in Philadelphia which 
reportedly transport 100,000 persons 
daily. 

Development of the plan was credited 
by Mayor Dilworth to David Berger, 
city solicitor. The city already is pre- 
pared to advance $5 million to finance 
the purchase of new cars for two of the 
lines, said the mayor. Harold E. Kohn, 
special transit counsel for the city, who 
also is a member of a three-man team 
negotiating with the railroads, has said, 
however, that costs for rolling stock 
alone would reach $60 million. Working 
with Mr. Kohn in the negotiations are 
Mr. Berger and Charles H. Frazier, 
chairman of the Urban Traffic and 
Transportation Board. 


Railroads ‘Surprised’ 


Close advisers of Mayor Dilworth were 
quoted as saying the announcement was 
premature, since the plan still was in 
preliminary stages. The Pennsylvania and 
Reading railroads apparently were caught 
by surprise by the disclosure. 

The Pennsylvania and Reading each 
* or six commuter lines into the 
city. 


LATE NEWS 


Mayor Dilworth and Mr. Berger met 
with representatives of the railroad 
brotherhoods on the afternoon of July 8 
in a move to obtain their support of the 
action. Said Mr. Berger: 

“We made a specific offer to them to 
join with the city and the railroads to 
form the non-profit corporation in which 
they would be members. We are gratified 
by the splendid cooperation which al- 
ready has been shown.” 

It was expected that the entire asso- 
ciation of presidents of railroad labor 
organizations would meet in two weeks 
in Washington, D.C., where Mr. Berger 
would be invited to speak. 


Would End Rail Losses 


According to Mayor Dilworth, the 
railroads would not be paid for their 
commuter lines. He said that since they 
claimed heavy losses on the service, they 
should welcome being relieved of these 
losses. Under the plan, the corporation 
would assume the cost of maintenance 
on all commuter tracks except where the 
railroads now use them for long lines as 
well. In that case, maintenance costs 
would be shared proportionately. Also, 
the employes of the commuter lines 
would work for the corporation. Other 
features include replacement, ultimately, 
of all present trains, and relocation of 
some stations to points adjacent to large 
parking lots for commuters’ cars. 

The mayor said that since there were 
“insufficient highways,” and costs and 
space prohibited their further develop- 
ment, “I am absolutely convinced that 
this is the only way we can handle the 
mass transit problem. I feel that the 
people would return to public transit if 
we gave them a good, clean ride at a 
reasonable rate.” 


Labor Meeting Planned 


As proposed by the plan, the authority 
or corporation would be composed of 
representatives of the city, the railroads, 
and the suburban municipalities. Mayor 
Dilworth said the operating group would 
work much in the same manner as the 
Philadeiphia Gas Works. 

Mr. Berger made known that he also 
had agreed to meet in Washington on 
July 20 with Edward J. Hickey, general 
counsel for the Railway Labor Execu- 
tives’ Association. He said they would 
discuss the matter of transferring em- 
ployes from the railroads to the munici- 
pai organization. 

Meeting in the mayor’s office in the 
afternoon of July 8 were: W. B. Ken- 
nedy, national president of the Brother- 
hood of Railroad Trainmen; A. E. Lyon, 
executive secretary of the Railway 
Labor Executives’ Association; Anthony 
E. Matz, president of the International 
Brotherhood of Firemen and Oilers; 
Charles J. Sludden, state legislative 
representative of the Brotherhood of 
Trainmen, and Thomas J. Harkins, as- 
sistant grand chief of the Brotherhood 
of Locomotive Engineers. 


The plan apparently grew out of the 
city’s earlier efforts to subsidize one of 
the lines on an experimental basis (T.W., 
Oct. 25, 1958, p. 29). On October 16, 
1958, the Philadelphia city council voted 
to pay $160,000 to the Pennsylvania and 
Reading railroads for operation of one 
of the lines for a six-month period. The 
railroads agreed to reduce fares and 
increase service on the lines for the test. 


Stated purposes of the experiment was 
to improve service, reduce the deficits 
experienced by the two railroads, and cut 
traffic congestion. 
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House Committee Hears 
Various Views on Bills 
To Reduce Car Shortages 


Various views as to whether Con- 
gress should legislate in an effort to 
reduce freight car shortages in times 
of emergency or threatened emer- 
gency were voiced July 9 by labor 
and railway witnesses testifying in 
the second day of a hearing before 
the transportation and aeronautices 
subcommittee of the House interstate 
and foreign commerce committee. 


Heard were Harry See, who presented 
the statement of Michael Fox, vice- 
chairman of the Railway Labor Execu- 
tives’ Association; Harry J. Breithaupt, 
Jr., general attorney of the Association 
of American Railroads; James M. Symes, 
president of the Pennsylvania Railroad, 
and Eldon Martin, vice-president and 
general counsel of the Burlington Lines. 

In his prepared statement, Mr. Fox 
contended that none of the 11 bills before 
the subcommittee would properly solve 
the problem. Some of the measures, as 
recommended by the Interstate Com- 
merce Commission, would give the ICC 
authority to assess special charges on 
deficient carriers. Others would provide 
an incentive for additional needed freight 
cars. 

“The proposal which has been made by 
some railroads to increase the per diem 
or daily rental charge on freight cars,” 
Mr. Fox said, “is only a palliative which 
would do nothing to cure the present ill. 
What is needed to meet the present criti- 
cal situation is a bold new program to 
increase the freight car fleet and main- 
tain it in a serviceable condition. 

“In addition to building up their shop 
forces, the railroads should utilize their 
shop facilities to integrate car building 
with the maintenance and repair of 
equipment. To accomplish this, they 
should stabilize employment by budget- 
ing their shop work on an annual rather 
than a monthly basis. 

“With a little planning of this kind, 
the freight car shortage could be met at 
a minimum cost to the carriers and could 
result in the railroads’ recapturing much 
traffic now being lost because of their 
present lack of sufficient serviceable 
equipment.” 

Mr. Breithaupt, as he did a month ago 
before a Senate subcommittee hearing 
(T.W., June 13, p. 37), urged that no legis- 
lative steps be taken this session, pending 
the outcome of a six-man study being 
made by the AAR. He said the group had 
met twice since being appointed in May 
and that another session was set for 
July 10. He described the industry’s at- 
tempt to solve the problem as genuine 
and intensive. 

“The board of directors of the Asso- 
ciation of American Railroads,” Mr. 
Breithaupt said, “recognizes the need 
and the obligation of the railroads to 
compose their differences, if at all possi- 
ble, and to come forward as an industry 
with an industry proposal for satisfactory 
solution of the car supply problem inso- 
far as the resources of the industry per- 
mit satisfactory solution. 

“Steps have been taken to arrive at 
such an agreed solution, and we feel that 
those steps hold promise of success. . . 

“The obvious fact is that the diminish- 


(Continued on page 40) 









































...and so is old-fashioned lading protection 


The day of the “iron horse’”’ is done . . . and so is the shake, rattle 
and roll treatment of freight . . . thanks to Evans DF* equipment. 


DF-equipped box cars have virtually eliminated damage in 
transit. Costly dunnage is a thing of the past. 


Today, 50 major railroads offer DF-equipped cars at no extra 
cost to shippers. And these railroads report triple revenue per car over 
ordinary cars. So whether you're shipper or railroader, don’t be 
content with “iron horse” lading protection. Write today for full details 
on DF: Evans Products Company, Dept. G-7, Plymouth, Michigan. 


Canadian Representative, International Equipment Co., Montreal. 


THE “KID GLOVE TREATMENT” THAT LOCKS IN LADING 
--- ELIMINATES DAMAGE AND DUNNAGE 


*DF is a trademark of the Evans Products Company... 
only Evans makes the DF Loader 
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NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


Alaska Commission Awards 


Transport Study Contract 


The Alaska International Rail and 
Highway Commission announced on 
July 6 the award of a contract to the 
Battelle Memorial Institute, of Colum- 
pus, O., to conduct a study of resources, 
economics and transportation of north- 
west North America. 


Making the announcement was the 
vice-chairman and acting chairman, 
Senator Magnuson, of Washington, who 
said Battelle’s report would be sub- 
mitted to the commission by December 
30, 1960. , 


“The study,” he said, “will determine 
the location, extent and availability of 
known and undeveloped resources which 
need additional or improved transport 
facilities for their commercial develop- 
ment. 


“If potential resource and industrial 
development warrants new or improved 
rail or highway routes, Battelle will rec- 
ommend the most feasible routes based 
on a cost-benefit ratio.” 


The senator also said that Canada had 
established an Interdepartmental Com- 
mittee on Pacific Coast Transportation, 
which he stated had met several times 
with members of the U.S. group. His 
announcement continued: 


“Canada is developing plans for trans- 
portation routes and some highway con- 
struction in British Columbia and the 
Yukon Territory is already in progress. 
It is expected, however, that consulta- 
tions between the commission and the 
Canadian authorities will insure that 
such new transportation facilities will 
be consistent with the objective of better 
communication between the U.S. Pacific 
northwest and Alaska.” 


Recently passed and sent to the Presi- 
dent was S. 498, a bill to extend the life 
of the commission to June 30, 1961, and 
to assure congressional representation 
from Alaska on the group (T.W., June 
27, p. 56). The President signed it July 6. 


Air Regulations Made 


Effective in New States 


The Federal Aviation Agency has 1s- 
sued a change in its certification and op- 
eration rules for scheduled air carrier 
operations outside the continental limits 
of the United States. 


The order makes part 41 of the civil 
air regulations applicable to scheduled 
air transportation operations between a 
Place in any state of the U.S. and the 
States of Alaska or Hawaii, respectively, 
or between points in Alaska and Hawaii, 
effective on the date when Hawaii is 
admitted as a state of the Union. 

Air taxi operations in Alaska or Hawaii 


were excluded from the amended regu- 
lation. 
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Shipper Group Urges That Single Agency 
Be Set Up to Perform Operations of REA 


Senate Committee Is Told Possibility of Losing LCL and Express 
Service in Foreseeable Future Is ‘All Too Real.’ Witness Urges 


Consolidation of LCL, Railway Express and Bulk-Type Mail Service. 


The chairman of a working com- 
mittee on small shipment coordina- 
tion told the Senate post office and 
civil service committee in a hearing 
on July 7 that because “the possi- 
bility of losing the present LCL and 
express services within the fore- 
seeable future is all too real,” con- 
solidation of LCL, Railway Express 
and bulk-type mail should be per- 
formed through a single agency. 


Testimony of Spencer E. Hughes, the 
only witness heard, was presented just 
five days after the Railway Express 
Agency announced that its board of di- 
rectors had approved a plan for re- 
organized operations, a plan which Mr. 
Hughes termed an “undefined rescue op- 
eration . . . all too reminiscent of the 
claims made in 1952 when Public Law 
199 was to be the panacea for survival of 
the Railway Express.” 

The Senate hearing was on S. Res. 8, 
a section of which calls for study of the 
feasibility of having the Post Office De- 
partment acquire the equipment and fa- 
cilities of the Railway Express Agency 
(T.W., Jan. 17, p. 48). The committee 
chairman, Senator Johnston, of South 
Carolina, adjourned the hearing subject 
to his call. (See following story.) 


Mr. Hughes, who retired July 1 as 
traffic manager of the McCrory-McLellan 
Stores Corp., said his testimony was an 
appraisal of the views of a group of 
shipper representatives who on Decem- 
ber 3, 1957, responded to an invitation 
by the Bureau of Transportation of the 
Post Office to discuss improving the ef- 
ficiency of the railroads in transporting 
other than first-class mail. 


Post Office Proposal 

“The Post Office, seeing the gradual 
disintegration of passenger train service 
(today less than one-third of the 10,000 
passenger trains serving 37,000 post of- 
fices 30 years ago are now in operation) 
and seeking more economical and better 
movements of freight-type mail,” Mr. 
Hughes said, “have suggested, as one 
solution, a coordinated system of high- 
way-rail-highway transportation in high- 
speed freight services of express, LCL 


See Late News, Pages 15, 16, 
19 and 40, for other transpor- 
tation news developments. 


and bulk mail. Their proposals envision 
consolidated assembly and distribution 
centers and rather detailed plans of 
operation. 

“The general concept of the Post Of- 
fice plan should receive shipper and car- 
rier support for two reasons: First, it 
will speed the delivery of mail and parcel 
post, and secondly, it will expedite LCL 
and express with economies in cost. We 
submit that consolidation of LCL, Rail- 
way Express and bulk-type mail can 
better be performed through a single 
agency. 

“Tt is emphasized here, to avoid con- 
fusion, that the recommendation made 
herein for a single agency plan pertains 
only to the transportation operation of 
the Post Office Department and does not 
relate to any other phase of the postal 
system. A coordinated plan of rail op- 
eration would be available for use by the 
Post Office Department as it sees fit. 
The department would continue to de- 
velop a transportation system through 
rail, motor, air and water services as 
best suited to the complex problems of 
the entire postal system.” 

Mr. Hughes said his suggestion was 
that a new corporation be formed and 
that all railroads participate. 

“The corporation,” he said, “would 
operate one or more terminals in any 
city or town depending on the antici- 
pated volume of movement. Trucks 
would collect and deliver corporation 
shipments in the areas surrounding the 
terminals. Owned and contract equip- 
ment or rail-common motor carrier 
through routes would be utilized to per- 
form this service. 


Rates as at Present 


“Terminal to terminal, expedited 
freight train service would be. provided 
by the fastest possible routes. Rates and 
charges would be at current LCL levels 
at first, with encouragement given to 
further development of simplified tariff, 
billing, classifications and volume or 
incentive rates. 

“There does have to be a basic belief 
as a premise, and this appears to be the 
fear, that LCL and express, as these serv- 
ices are presently conducted, will not 
long continue as part of the transporta- 
tion system. 

“The general belief was that the single 
agency plan will provide the mechanism 
and organization to accomplish a needed 
job which should be less costly than 
today. The Post Office plan, which is a 
component part of the single agency 
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plan and which provides an operational 
consolidation of bulk mail, LCL and ex- 
press, should by all means be imple- 
mented on a nationwide scale as the first 
step.” 

Mr. Hughes emphasized that his desire 
was not that the government do the 
job through ownership or operation of 
the railroads. And, he said the agency 
would not be a monopoly because of the 
existence of other modes of transporta- 
tion. 

“If the railroads or other private 
enterprise are unable to provide satis- 
factory express service at rates the pub- 
lic is willing or can afford to pay,” he 
concluded, “then I personally see no 
alternative except to have the Post Office 
Department take over the REA and 
operate it in the public interest. This 
country needs a small package or small 
shipment service the same as it needs 
a first-class mail service.” 


Effect on Employes, Rates 


“What would happen to the Railway 
Express employees if your plan were 
adopted?” Senator Johnston asked. 

“We think the single agency plan, if 
adopted by the railroads,” Mr. Hughes 
said, “would actually increase employ- 
ment. I think it would reduce costs so 
the railroads would automatically get 
more express, and so forth, and would 
need more employes.” 

“How would it affect rates?” the sen- 
ator asked. 

“T think the single agency would adopt 
the present rates,” Mr. Hughes said. 
“After actual operating experience—let’s 
say a year—then I think the agency 
would begin to think about publishing a 
more simplified schedule of rates for 
small packages. It would have to be 
based on actual operating experience.” 

“Would the Post Office gain or lose by 
this plan?” the senator asked. 

“I would think the Post Office would 
gain,” Mr. Hughes said, “because the 
single agency plan should give the rail- 
roads a sufficient volume of traffic at one 
time to move more expeditiously. So 
the Post Office would benefit by better, 
more frequent service.” 

“And how would it affect the truck 
lines?” Senator Johnston queried Mr. 
Hughes. 

“It would give the truck lines 
keener competition,” Mr. Hughes said, 
“in the sense that the single agency 
would give better service than now. It 
should be a means of forcing trucking to 
give better service.” 

“What would happen,” Senator John- 
ston continued, “to air express?” 

“Tt is reasonable to assume,” Mr. 
Hughes answered, “that if Railway Ex- 
press went out of business air express 
would go out, too.” 

“Is there any other private agency 
able to operate the express business?” 
asked Senator Carlson, of Kansas. 

“Offhand,” Mr. Hughes said, “I don't 
know of any with the facilities to do the 
job.” 

“Then,” Senator Carlson said, “it all 
comes down to having to have the Post 
Office do it?” 

“That would appear to be the answer,” 
Mr. Hughes said. 

Mr. Hughes said he knew of no traffic 
group opposed to the single agency plan 
and he listed the following as having 
given approval: American Retail Feder- 
ation, Chain Store Traffic League, Drug 


and Toilet Preparation Traffic Confer- 
ence, Mail Order Association of America, 
National Industrial Traffic League, 
Northwest Shippers Advisory Board, 
Western Traffic Conference, National 
Association of Shippers Advisory Boards, 
National Conference on Business Mail, 
National Small Shipments Traffic Con- 
ference, Parcel Post Association, and 
Shippers Conference of Greater New 
York. 

Senator Johnston announced that be- 
fore calling further hearings the com- 
mittee would review with Post Office 
officials their study. He indicated that 
he hoped to resume the hearing “in the 
near future.” 


Railroads That Own Express 
Agency to Study Proposed 


Pact Favored by REA Board 


The board of directors of the Rail- 
way Express Agency voted July 2 in 
favor of a plan for reorganized op- 
erations of the agency under con- 
tinued railroad ownership of the 
120-year-old business. 


William B. Johnson, president, said 
the main features of the reorganization— 
planned to enable the company to put 
express operations on a profitable, self- 
supporting basis—were embodied in a 
proposed new standard express opera- 
tions agreement between the REA and 
all express-carrying railroads. 

He said the management of the REA 
would meet soon with representatives of 
the 178 railroads that are parties to the 
express contract to review the proposed 
agreement, which, he said, would require 
unanimous approval of those lines. (See 
preceding story.) 


Subject to ICC Approval 


“If the railroads all accept the terms 
of the new agreement,” Mr. Johnson 
said, “it is contemplated that it would 
be submitted promptly to the Interstate 
Commerce Commission for required reg- 
ulatory approvals. The agreement would 
become effective the first of the month 
following ICC approval and would run 
through December 31, 1973. 

“It is premature to discuss details of 
the various terms of the proposed agree- 
ment, pending individual rail carrier 
consideration and action during the next 
several weeks. However, it can be re- 
vealed that the agreement contemplates 
certain major changes from present op- 
erations during the next two years, fur- 
ther changes effective July 1, 1961, with 
final transition to the eventual fully 
reorganized operations beginning Jan- 
uary 1, 1963. 

“Under the agreement, the agency gen- 
erally, with some qualifications, would 
be given immediate complete freedom of 
line-haul routing of express traffic with 
the power to select such routes and 
modes of transportation most advantage- 
ous to more efficient and economical 
operations. Since there would be no fixed 
or historical distribution of traffic among 
carriers for line-haul movement, it is 
expected that both service to shippers 
and the agency’s financial results would 
be improved materially. 

“The agreement also would provide, in 
several steps, significant changes in the 
method of payment to contract railroads, 
important both to those carriers and to 
the agency. The principal changes are 
worthy of discussion. 


TRAFFIC Wortp 





“Effective July 1, 1961, the payments 
to the contract railroads would be 
changed in that they would be baseq 
On an average rate in each regional 
group per car-foot mile of line-hay) 
service rendered by each carrier. At 
present, there are no such rates, the 
contract roads each receiving their pro 
rata share of everything that is left 
in the respective regional group accounts 
after deduction of agency expenses. 


Car-Foot Miles 

“Final step in the transition is the 
provision that, beginning January 1, 1963, 
Railway Express, in effect, purchase its 
transportation from the rail lines on the 
basis of service rendered in terms of car- 
foot miles. The rates would be deter- 
mined by a formula related to each 
group’s average cost. 

“Any excess funds remaining after 
payments to the carriers beginning July 
1, 1961, would be divided equally between 
the agency and the contract carriers, 
Thus, under the proposed terms, Rail- 
way Express Agency would have the 
opportunity for the first time of earning 
and retaining a profit for reinvestment 
in the further progress and stability of 
the business. 

“Among many other changes the terms 
of the proposed new agreement would 
provide, are: (a) A slight increase in 
the agency’s share of gross revenues on 
carload shipments; (b) instead of unan- 
imous approval, agreement amendments 
would require the consent of roads 
handling an aggregate of 85 per cent 
of express traffic, and (c) after the ef- 
fective date of the new agreement, rail- 
roads could not withdraw until after 
June 30, 1961, and then could do so 
under revised settlement provisions on 
12 months’ notice, or eight months’ no- 
tice if a previous 12-month notice had 
been given for withdrawal on the same 
date by another agreement party. 

“Since the scope of operations of 
many smaller roads is subject to con- 
tinuing change, it is anticipated that 
the withdrawal provisions would con- 
tinue to be important where such car- 
riers discontinue operations suitable to 
the handling of express. 

“It is anticipated that under the new 
operations, the agency would be put in 
@ sounder financial and operating con- 
dition. Accordingly, there would be the 
important opportunity to extend and 
enhance for express shippers throughout 
the nation and the world the many 
fundamental advantages of the far-fiung 
and complete single-carrier services of 
Railway Express. Express shippers 
everywhere would be assured of having 
available—on a convenient, flexible and 
coordinated basis—the best of all under- 
lying modes and routes of transport.” 


Maine Central Stock Plan 


A plan of the Maine Central Railroad 
Co. to exchange debentures and cash for 
its preferred stock has been declared 
effective as of June 30, according to E. 
Spencer Miller, president. He said each 
share would be entitled to an exchange 
of $5 in cash and $150 face value of 
50-year 54 per cent debentures. 


Policy on Ship Bids 

The Maritime Administration has an- 
nounced that in cases where a contract 
for ship construction or reconstruction 
has been awarded without competitive 
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pidding it will base the Title XI loan 
and mortgage insurance upon the lowest 
price, as determined by the MA, which 
would have resulted had competitive bids 
been received. 

The awarded price, in excess of the 
MA’s determination of the competitive- 
pid price, will not be covered by insur- 
ance under Title XI as part of “actual 
cost” and will be for the sole account of 
the owner, according to the MA. 


$5 Million Program Planned 
By Museum of Transport 


The National Museum of Transport, 
Inc., in St. Louis, reports that work is 
being done to permit the museum to 
launch a development program contem- 
plating that in the next five years 10 
buildings will be erected on the 65-acre 
site of the museum. 

These buildings, the museum says, will 
house exhibits of agricultural vehicles, 
air transport (commercial), automobiles, 
city transit, highway transport, horse- 
drawn vehicles, locomotives, rolling stock 
and inland waterways. With an admin- 
istration containing an auditorium for 
group lectures, the entire program is 
expected to cost $5,000,000, the museum 
says. 

“When the development program has 
been completed,” it says, “the National 
Museum of Transport will contain the 
richest exhibits of the history of every 
phase of transportation. 

“Currently, of course, its collection of 
rail and city transit exhibits is consid- 
ered by transportation historians and 
students the finest that exists in the 
United States.” 

Last year, Representative Curtis, of 
Missouri, introduced a resolution (H. 
Con. Res. 320) calling on Congress to 
recognize the museum as the “national 
transportation depository and transport- 
ation’s ‘Hall of Fame’” (T.W., May 10, 
1958, p. 56). No action was taken on the 
proposal. 


Oakland Traffic Managers 


Organize Aviation Council 


The organization of a Traffic Man- 
agers Aviation Council of the Eastbay to 
work for “adequate passenger and freight 
airline service” at the Metropolitan Oak- 
land (Calif.) International Airport has 
been reported by the Port of Oakland. 

The council chairman is H. W. Raver, 
traffic manager for Kaiser Services, Oak- 
land. The organization is sponsored by 
the port and was formed in cooperation 
with the Oakland Chamber of Commerce, 
according to the port. Thirty traffic man- 
agers have joined the council. They are: 

George D. Amos, of the Certain-Teed 
Products Corp., Richmond; Pete Antoni- 
no, of the Rheem Manufacturing Co., 
Richmond; John W. Bruner, of Skaggs- 
Stone, Inc., Oakland; B. T. Clegg, of the 
Pepsi-Cola Co., Oakland; W. J. Curtis, 
of the Kaiser Aluminum & Chemical 
Corp., Oakland; Harry W. Dimond, of 
the John Breuner Co., Oakland; Sher- 
man B. Erickson, of the Dow Chemical 
Co., Oakland; Robert J. Ermer, of B. T. 
Babbitt, Inc., Oakland. 

Geoffrey B. Fink, of Dow, Pittsburg; 
Lloyd W. Gragg, of the Kaiser Gypsum 
Co., Oakland; L. B. Harmon, of the 
Kaiser Aluminum & Chemical Corp., 
Oakland; Cecil R. Irey, of the western 


waxide division of the Crown-Zellerbach 
Corp., San Leandro; Phil M. Meyers, of 
American Home Foods, Oakland; Charles 
R. McNulty, Jr., of Armco Drainage & 
Metal Products, Inc., Berkeley; S. A. 
Moore, of the Permanente Cement Co., 
Oakland; Reno Morandi, of Sunshine 
Biscuits, Inc., Oakland; Joe Patton, of 
the Fruitvale Canning Co., Oakland; 
James K. Pellett, of the California 
Spray-Chemical Corp., Richmond. 

W. P. Pierce, of the Kaiser Steel Corp., 
Oakland; Allen K. Penttilia, of the 
Sherwin-Williams Co., Oakland; Jack P. 
Sanders, of the Gerber Products Co., 
Oakland; Don Sheers, of the Lincoln 
Electric Co., Oakland; Frank A. Small, 
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of the Philadelphia Quartz Company of 
California, Berkeley; Glen L. Snyder, 
of Safeway Stores, Inc., Oakland; Her- 
bert C. Stallings, of the Military Traf- 
fic Management Agency, Oakland Army 
Terminal. 


Clifford J. Tonkin, of the Lord Bal- 
timore Press, San Leandro; William R. 
Walker, of the Electric Auto Lite Co., 
Oakland; William Ray Walker, of Mont- 
gomery Ward & Co., Oakland; Lou H. 
Wolters, of Foremost Dairies, Inc., San 
Francisco, and Mr. Raver. 


Commerce Department Contracts for Four 
Transport Study ‘Phases’ Are Announced 


Under Secretary Allen Says R. L. Banks & Associates, J. H. DeVeau, 
Dr. James C. Nelson and United Research, Inc., Will Make Reports 


On Study Aspects by Oct. 1. Five 


“Four phases of the government’s 
comprehensive transportation study 
now under way will be investigated 
under contracts which have just 
been negotiated by the U.S. Depart- 
ment of Commerce,” said John J. 
Allen, Under Secretary of Com- 
merce for Transportation, in an an- 
nouncement made public late July 8. 


It was stated in the announcement 
that the Commerce Department had 
undertaken the transportation study, at 
the request of President Eisenhower, “to 
identify emerging problems, redefine the 
appropriate federal role and recommend 
any legislation or administrative actions 
needed to assure a balanced development 
of our transportation system”; that the 
President had made available $100,000 
for the study for the fiscal year ended 
June 30, 1959, and that Congress had 
made available an additional $100,000 for 
continuation of the study in the courrent 
(1960) fiscal year. 

“Many aspects of the study have been 
under way for some months,” Under 
Secretary Allen reported. “Today’s con- 
tracts round out the study in certain 
areas which had not previously been 
staffed. In every instance it has been 
our purpose to obtain personnel who 
were not in any way committed in their 
attitudes because of identification with 
particular segments of the transporta- 
tion industry. We wanted a completely 
objective and fresh approach.” 


Contract Holders and Assignments 


Those who had received the contracts 
and the phases of the study covered by 
their respective contracts were identified 
by Under Secretary Allen as follows: 

“R. L. Banks & Associates, transporta- 
tion consultants, of Washington, D. C., 
will study cost structures and cost- 
finding procedures used by the various 
modes of transportation in determining 
the bases for rate making and other 
management purposes. 

“J. Harold DeVeau, consultant in man- 
agement problems, Sumner, Md., will 
study certain aspects of the merchant 
marine relating historical developments 
to government policies. 


“Dr. James C. Nelson, professor of 


University Faculty Men on Staff. 


economics, Washington State College, will 
study entry controls in domestic surface 
transport, requirements with respect to 
obtaining franchises from the govern- 
ment to do transport business. 


“United Research Inc., Cambridge, 
Mass., will study economic regulation 
under the federal aviation act.” 


In announcing the four contracts, Un- 
der Secretary Allen reported on the 
progress made in carrying out the study. 
He noted that Dr. Ernest Williams, pro- 
fessor of transportation at Columbia 
University, had been with the depart- 
ment of Commerce since February on a 
consulting basis to guide and direct the 
study which, he said, generally dealt with 
the impact of government policy on the 
transportation industry in the field of 








Ingersoll Honored by AWO 





A. C. Ingersoll, Jr. (right), former chairman of 
the American Waterways Operators, Inc., is 
shown receiving a gavel from David A. Wright, 
present chairman, in appreciation of his serv- 
ices as chairman in 1958. Mr. Ingersoll is 
president of Federal Barge Lines, Inc. Mr. 
Wright is president of the National Marine Serv- 
ice, Inc. The AWO, which represents the na- 
tion’s barge and towing vessel industry, has 
headquarters in Washington, D.C., and field 
offices in New York City and New Orleans. 
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regulation, promotion, procurement, tax- 
ation and labor-management relations. 

“Working within these various areas at 
the present time,” Mr. Allen said, “are 
Dr. Merrill Roberts, University of Pitts- 
burgh; Dr. William Gomberg, University 
of Pennsylvania; Dr. John Clayton, 
George Washington University, and Dr. 
Virgil Cover, Syracuse University.” 

Under Secretary Allen said that re- 
ports under the contracts now announced 
were due in the department “no later 
than October 1, 1959.” He said the de- 
partment’s own staff would also be de- 
veloping certain information in related 
areas and that certain other areas were 
still to be arranged, and added: 

“Certain parts of the study are vir- 
tually complete, such as an examination 
of rate regulation of domestic surface 
transportation. A user charge study, 
done by the department at the request 
of the Bureau of the Budget, also will 
be given consideration in connection with 
the study. 

“After all the reports are received from 
the contractors and consultants they will 
be reviewed and consolidated into one 
final transportation report by Dr. Wil- 
liams.” 


$25 Million Order for New 
Freight Cars Placed by SR 


The Southern Railway has announced 
the placing of orders for 1,240 new roller- 
bearing gondola and covered hopper cars 
to cost a total of $25,309,000. Of the 
total order, 1,205 cars will be of new 
composite aluminum-steel construction 
and will have a carrying capacity of 100 
or more tons. The other 35 cars, also 
of 100-ton capacity, will be of steel alloy 
and will be for the handling of bulk 
lime. 

David P. Reynolds, executive vice- 
president of the Reynolds Metals Co., 
said the cars would “represent the first 
large volume application of aluminum 
by the railroad industry” and that his 
company would supply 18,700,000 pounds 
of aluminum plate and extrusions. 


Portland (Ore.) Docks to Get 
New Bulk Unloading Pier 


The Commission of Public Docks, of 
Portland, Ore., has announced that a 
$2,249,400 bid by C. M. Corkum Co., of 
Portland, for construction of a bulk 
cargo discharging pier at Terminal No. 
4, apparently was the lowest of 12 bids 
received for the project. 

Captain Homer T. Shaver, chairman 
of the commission, said, however, that 
all the bids would be analyzed by the 
commission’s staff and that formal ac- 
ceptance and award would await action 
by the commissioners at a meeting later 
this month. 

The project was bid in two parts: 
Construction of a 760-foot concrete dock 
with adjacent rail yard, warehouse, util- 
ity building, and construction of a wood- 
pile finger pier 380 feet long with addi- 
tional rail facilities. Capt. Shaver said 
the Corkum bid was $1,667,300 for the 
first phase, and $582,100 fer the second. 

He said the facility would be known 
as pier four and would handle the in- 
creasing iriports of ores, ore concen- 


trates, and other bulk commodities. A 
900-ton-per-hour bulk unloading tower, 
now under construction by Dravo Corp., 
of Pittsburgh, would be erected on the 
pier, he said. 

Capt. Shaver said the plant would be 
the only one of its kind on the Pacific 
Coast, and was expected to be in opera- 
tion by mid-1960. 

The highest bid made for the project 
was $2,820,000, he said, while the ap- 
parent second and third low bidders 
were Anderson-Westfall Co., Inc., of 
Portland, with a total of $2,341,714, and 
Macco Corp., of Paramount, Calif., $2,- 
362,000. 


Hope of Japan to Gain New 
Markets via Seaway Stated 


In Conference at Chicago 


(From Chicago Bureau of Traffic World) 

Because of the St. Lawrence Sea- 
way, Japan may become a far greater 
market than it is now for raw ma- 
terials and products of states sur- 
rounding the Great Lakes, according 
to Gengo Suzuki, financial minister 
for the Japanese embassy at Wash- 
ington, D.C. 


At an International Trade Conference 
held in the Morrison hotel, Chicago, 
July 2, under auspices of the First 
National Bank of Chicago, Mr. Suzuki 
told of his country’s hopes for extended 
trade via the Seaway, and expressed the 
hope that use of the waterway might also 
lead to increased introduction of Japan- 
ese commodities into areas surrounding 
the lakes. 

About 600 persons attended the con- 
ference. They heard speeches in which 
the future of the Seaway, its effect on 
the port of Chicago, and its prospective 
role in development of trade with foreign 
nations were discussed. 

Martin W. Oettershagen, deputy ad- 
ministrator of the St. Lawrence Seaway 
Development Corp., asserted that in the 
light of the industrial and agricultural 
make-up of the midwest, “it seems al- 
most ridiculous to assume failure of any 
transportation artery serving the area.” 

The Seaway, he stated, had precedent 
for success. Cargo shipped through the 
Panama Canal, he said, increased from 
five million tons when it opened in 1915 
to 50 million tons in 1957. Tonnage 
through the Suez Canal rose from 500,- 
000 tons in 1870 to 116 million tons in 
1956, he added. 


Prediction of Seaway Tonnage 


Mr. Oettershagen predicted that 25 
million tons of cargo would be shipped 
through the Seaway this year. He fore- 
cast that cargo tonnage would increase 
to 52 million tons by 1968. He said that 
a 65-million-ton “ultimate capacity” of 
the Seaway might be reached in 1969. 

Maxim M. Cohen, general manager 
and secretary of the Chicago regional 
port district, asserted that Chicago would 
become one of the 10 largest ports in 
the world—a future “Rotterdam of 
America.” He predicted that within 10 
to 15 years the city’s Calumet Harbor 
area would be able to accommadate as 
many as 100 ocean and lake ships 
simultaneously at wharves and piers. 


Then, he said, about 55,000 loaded 
trucks would leave the Calumet area 
each day. The time would come, he 
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added, when the port would be served 
by a railroad yard big enough to ac. 
commodate 5,000 freight cars at one 
time. 

“We've got all the troubles here facing 
other lake ports —labor, obstructing 
bridges, facilities—but we're still in our 
infancy as a port and we’ll surmount 
all the problems,” he said. 

Samuel C. Waugh, president of the 
Export-Import Bank, predicted that the 
effect of the Seaway in the next 49 
years would “surpass the hopes and ex- 
pectations of the most optimistic.” As 
luncheon speaker, he explained the role 
of his bank in America’s relations with 
Latin America and other world areas. 

Jack L. Camp, vice-president, overseas 
operations, of the International Har- 
vester Co., discussed economic conditions 
in South America. 

Homer J. Livingston, First Nationa] 
president, who opened the conference, 
announced that his bank would soon 
open an office in London as a result 
of the opening of the Seaway and the 
European common market. 


Japan Hopes for Seaway Trade 

Mr. Suzuki, after asserting that Japan 
must “trade to live,” made a plea that 
international trade be continued at a 
high level. With an area the size of 
Illinois and Wisconsin, Japan had seven 
times the population of those states, he 
said, adding that only 15 per cent of its 
land was arable and that food must be 
imported for 15 million people. 

Many foreigners, he said, had come to 
fear a return to “protectionism” in the 
United States, including “Buy American” 
campaigns, import quotas, subsidies for 
exports, and cuts in foreign aid. 

In 1956, 1957, and 1958 Japan had been 
able to balance her trade with the United 
States, but the balance was now threat- 
ened by decreasing expenditures there by 
the American government and by indi- 
viduals, he said. 

In 1958, he said, Japan had imported 
from the US. $128 million of raw cotton, 
$73 million of coal, $77 million of soy- 
beans, $75 million of wheat, $76 million 
of machinery, $47 million of petroleum, 
and $39 million of iron and steel scrap. 

Japan had already established direct 
shipping with Montreal, and it would be 
“only be a short step” to extend the 
connections to Chicago and the Great 
Lakes, he stated. 


New Warehouses in Omaha 


Cargo Carriers, Inc., transportation 
affiliate of Cargill, Inc., has announced 
plans for construction of four commodity 
warehouses at Omaha, with completion 
scheduled for early August. The first 
three buildings will be used for salt 
warehousing and storage of phosphates 
and fertilizer products, Cargo Carriers 
says. 


BLFE Convention Opens 


The Brotherhood of Locomotive Fire- 
men and Enginemen opened its interna- 
tional convention at St. Paul in the week 
of July 6, and H. E. Gilbert, president, 
said the assembly would last about three 
weeks, according to the latest issue of 
Labor, weekly newspaper of railroad 
brotherhoods. 


Secretary of Labor James P. Mitchell 
was listed among the speakers scheduled. 
Others listed were: Governor Orville 
Freeman, of Minnesota; Senator Humph- 
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rey, of Minnesota; Leverett Edwards, of 
the National Mediation Board; W. P. 
Kennedy, president of the Trainmen; 
G. E. Leighty, chairman of the Railway 
Labor Executives’ Association; C. .H. 
Heasley, of the Treasury Department’s 
savings bonds division, and Ruben Levin, 
editor-manager of Labor. 


Port of Oakland Approves 


Plan for Cotton Warehouse 


Construction of a cotton warehouse in 
the Port of Oakland’s outer harbor has 
been approved by the Oakland Board of 
Port Commissioners, according to H. W. 
Estep, president. 

The building will be on an 1l-acre 
site and will be leased to the U. C. Cotton 
Compress and Warehouse Co., which 
also leases a cotton warehouse built by 
the port four years ago in the same area, 
according to Mr. Estep. 

The new building will have 160,000 
square feet, which will hold 30,000 bales. 
The existing warehouse has space for 
22,500 bales, says Mr. Estep, adding that 
expected increases in cotton storage and 
export shipments require the additional 
space. 


New England Commissioners 


Choose Ross as President 


Charles R. Ross, of the Vermont Pub- 
lic Service Commission, was elected 
president of the New England Confer- 
ence of Public Utilities Commissioners 
June 18 at the conclusion of its three- 
day annual meeting in West Harwich, 
Mass. George A. McLaughlin, of the 
Public Utility Administration of Rhode 
Island, was chosen secretary-treasurer. 

The conference adopted resolutions (1) 
opposing enactment of a bill before Con- 
gress (S. 1306) to increase the size and 
weight limitations on parcel post mail, 
and (2) favoring the shortening for tax 
purposes of service life periods of rail 
property and legislation to permit rail- 
roads to establish construction reserves 
for property. 

Among speakers at the meeting were 
Roger Coe, vice-president of the Yankee 
Atomic Plant; R. L. Wells, general man- 
ager of the atomic power department 
of the Westinghouse Electric Corp., Ed- 
ward N. Gadsby, chairman of the Securi- 
ties and Exchange Commission, and 
Commissioner Anthony Arpaia, of the 
Interstate Commerce Commission. 


F. L. Lindekugel Heads State 


Regulators in Midwest Area 


Commissioner Fred L. Lindekugel, of 
the South Dakota Public Utilities Com- 
mission, was elected president of the 
Midwest Association of Railroad and 
Utilities Commissioners at a recent meet- 
ing. 

Other officers elected were: Commis- 
sioner Wayne R. Swanson, of the Nebras- 
ka State Railway Commission, first vice- 
president; Commissioner Ernest D. 
Nelson, of the Public Service Commis- 
sion of North Dakota, second vice-presi- 
dent, and Commissioner Anson J. Ander- 
son, of the North Dakota commission, 
secretary-treasurer. 


The association adopted a resolution 
asking the Association of American Rail- 


roads to establish a policy in the railroad 
industry by which the original applica- 
tion for discontinuance of the last pas- 
senger train on a line would be presented 
to the appropriate state commission 
rather than the Interstate Commerce 
Commission. 

Under another resolution, the associa- 
tion favored the shortening for tax pur- 
poses of service-life periods of railroad 
property and legislation to permit rail- 
roads to establish construction reserves 
for property. The association also op- 
posed enactment of S. 1306 or any similar 
legislation to increase parcel post size 
and weight limitations, and asked for 
repeal of the excise taxes on transporta- 
tion and communication services. 


Head of Rail Conductors 


Scores Stand by Loomis 


J. A. Paddock, president of the Order 
of Railway Conductors and Brakemen, 
has charged that Daniel P. Loomis, 
president of the Association of American 
Railroads, has “made it clear to all con- 
cerned that unless rail management has 
its own way in the forthcoming negoti- 
ations, rail management is determined to 
strike.” 

In a signed editorial in the current 
issue of the union’s journal, The Con- 
ductor & Brakeman, Mr. Paddock criti- 
cized Mr. Loomis as having limited the 
points that could be considered by a 
presidential commission such as that 
which the AAR executive had advocated. 

In turning down Mr. Loomis’ request 
that rail labor support creation of such 
a commission, Mr. Paddock said that “we 
made it clear that all facets of the rail- 
road industry would have to come under 
consideration if his approach on a com- 
mission was to have any real consider- 
ation from labor’s side of the table.” 

Mr. Paddock said rail labor was agreed 
that the principles enunciated in the 





‘King and Queens’ 


A coronation was held recently in Denver when 
Jack Fleck (seated), vice-president and Los An- 
geles terminal manager of Denver-Chicago 
Trucking Co., was crowned ‘King for a Day’ by 
Jack Bailey, master of ceremonies of the ‘Queen 
for a Day’ television show, with four attending 
maids. The ceremony highlighted the movement 
by the trucking firm of the show’s stage props 
and equipment to the City Auditorium theater 
in Denver for a national telecast. The show 
usually is seen from the Moulin Rouge res- 
taurant in Los Angeles, but was presented from 
Denver as part of Colorado’s ‘Rush to the 
Rockies’ centennial celebration. 
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railway labor act were “the only practi- 
cable means to bring about peaceful 
labor relations in the railroad industry.” 


Teachers Gain Knowledge 
About Transportation at 


‘Workshop’ in Baltimore 


About 500 teachers of grades 1 
to 12 in the schools of the city of 
Baltimore and of five nearby coun- 
ties attended an all-day surface 
transportation program, July 2, at 
Baltimore, which was part of a two 
weeks’ “industry-business-labor-edu- 
cation workshop” in the course of 
which the teachers obtained first- 
hand information about operations 
of various types of business and 
industry. 


The “workshop” for teachers in the 
Baltimore area has been sponsored an- 
nually, for the last seven or eight years, 
jointly by the Baltimore Association of 
Commerce, the public school authorities 
of Baltimore and five surrounding coun- 
ties, and the AFL-CIO. The two-week 
“course” included study and observation 
of the operations of banks, retail estab- 
lishments, public utility companies, man- 
ufacturing plants, and other enterprises. 
A visit to Friendship Airport was one of 
the “workshop” activities. On June 26, 
the teachers were taken on a boat tour 
of Baltimore harbor. 

In the afternoon on July 2 the teachers 
were taken on a 70-mile tour of railroad 
installations in Baltimore, on tracks of 
the Canton Railroad, the Baltimore & 
Ohio, the Pennsylvania, and the Western 
Maryland. Piers and other Baltimore 
harbor facilities were viewed in the 
course of the tour, arrangements for 
which were made by the Railroad Com- 
munity Committee of Baltimore, under 
the chairmanship of the René J. Gun- 
ning, solicitor in the law department of 
the Western Maryland Railway. 


Traffic and Special Skills 


Presiding during the transportation 
program for the teachers on July 2 was 
Charles McD. Gillan, director of the 
traffic and transportation bureau of the 
Baltimore Association of Commerce and 
chairman of the department of trans- 
portation at the University of Baltimore. 
In introductory remarks at the morning 
session, Mr. Gillan said that in the traf- 
fic and transportation field an increasing 
need for people who were well trained 
and who possessed special skills had 
become apparent. 

After a showing of a film, “Main Line 
—U'S.A.,” made available by the Associa- 
tion of American Railroads, the teachers 
heard talks about railroad industry 
plans and about the status of the in- 
dustry in the national economy by Doug- 
las C. Turnbull, Jr., vice-president, re- 
search and development of the B & O, 
and Elmer R. Norris, district sales man- 
ager for the Pennsylvania Railroad. 

A highway transportation industry 
film, “Mr. O’Flynn’s 50,000,000 Wheels,”: 
was shown, after which Thomas E. Wid- 
erman, general manager of the Maryland 
Motor Truck Association, outlined the 
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types, scope and growth of commercial 
motor transportation service in the 
United States. 


Chairmen of Joint Clean 
Car Group Decry Slippage 


In Results of Campaign 


The co-chairmen of the National 
Joint Clean Car Committee of the 
Shippers Advisory Boards, in a joint 
statement issued in Washington, 
D.C., on July 8, express disappoint- 
ment over a rise in the number of 
freight cars released in an unclean 
condition in the second three months 
of 1959, reversing a downward trend 
in the percentage of such cars which 
started in 1929. 


G. W. Wright, traffic manager, mid- 
west division, International Salt Co., Chi- 
cago, and F. J. Orner, general manager— 
freight service, New Haven Railroad, 
New Haven, Conn., co-chairman of the 
committee, said that in the second quar- 
ter of the current year, 15.7 per cent of 
the cars checked throughout the country 
had been released in a dirty condition, 
as compared with 11.7 per cent in the 
corresponding period of 1958. 


Intensive efforts had been made since 
the committee, made up of shipper and 
railroad representatives was established 
in 1955, to reduce the number of cars 
needing cleaning when released by con- 
signees, and some measure of success had 
been achieved. In 1958, spot checks indi- 
cated 13.2 per cent of cars released by 
consignees were in unclean condition. 
This was compared with a check in the 
latter part of 1955, when an average of 
20.4 per cent of the released cars checked 
were found to be in unclean condition. 
In 1956, the first full year of operation 
of the committee’s program, the per- 
centage was reduced to 15.8 per cent. In 
1957, a further reduction was made to 
an average of 14.2 per cent of the cars 
released unclean. Again, in 1958, there 
was a further decline in the release of 
unclean cars to 13.2 per cent. 


Results of Cleaning Cars 


What the decline meant in terms of 
added car supply was explained in a 
statement prepared by the committee for 
use of its representatives at shipper 
meetings. The committee said: 

“At first glance, the slight reduction 
in per cent of cars released unclean 
might seem discouraging. It must be 
realized, however, that when you apply 
the reduction of one percentage point 
which occurred between 1958-1957, we 
can in reality apply this figure to about 
1,770,000 serviceable cars which are 
loaded an average of approximately 21 
times a year. 

“It is thus obvious that even a slight 
reduction actually refiects a substantial 
increase in over-all freight car efficiency 
by making more serviceable cars avail- 
able for loading each day and, of course, 
a reduction in car-cleaning expense to 
the railroads. 


“To further illustrate the possibilities 
for increasing freight car efficiency a re- 
duction of just one day in the turn- 


around time of 16.11 days for all freight 
cars would be equivalent to adding 
100,000 freight cars to the available fleet. 
Increased freight car efficiency is par- 
ticularly important in times of car short- 
age. ... The National Clean Car Pro- 
gram offers a means of self-help to the 
shippers of the country in stretching the 
available car supply.” 

The committee, as a result of its ex- 
perience with the problem of dirty cars, 
has decided to direct its main efforts 
toward four groups of individuals. First 
is the consignee, who unloads on team 
tracks and must pay to have the debris 
carted away. The committee argues that 
it will be to the consignee’s advantage to 
absorb the expense of carting the debris 
away because release of such cars will 
assure his shippers of a better car supply. 
The second group is the receiver, who 
doesn’t ship and must be educated. In 
the third group is the industrial traffic 
manager, who is willing to cooperate but 
does not have control over the unloading 
forces and may not be able to have au- 
thorized the extra working time needed 
to clean cars. The fourth group, which, 
the committee says, is small is “the dis- 
interested person who flatly refuses to 
cooperate.” 


Co-Chairmen’s Statement 


In their joint statement, Mr. Wright 
and Mr. Orner said that they were “very 
disappointed that the downward trend 
which started in 1956 has been, tem- 
porarily, at least, halted.” Continuing, 
they said: 

“We must step up our campaign to get 
railroad personnel to mention at every 
opportunity the cleaning of cars to re- 
ceivers, to encourage shippers to talk to 
other shippers and to receivers and to 
urge receivers to mention dirty cars to 
other receivers—all with the ultimate 
aim of making release of cars in clean 
condition a natural habit. 

“Even a slight reduction in the percent 
of cars released dirty affects immeasur- 
ably the entire freight car situation. If 
a one-per-cent reduction can be realized, 
this figure in reality can be applied to 
about 2,000,000 freight cars which are 
loaded an everage of approximately 20 
times a year. It is thus obvious that any 
reduction actually reflects a substantial 
increase in over-all freight car efficiency 
by making more serviceable cars available 
for loading each day and, of course, a 
reduction in car cleaning expense to the 
railroads.” 

Members of the National Joint Clean 
Car Committee, in addition to the co- 
chairmen, are: 


G. W. Brundage, Bessemer Limestone 
& Cement Co., Youngstown, O.; Irving 
Harts, superintendent, Colorado Fuel & 
Iron Corp., Pueblo, Colo.; J. P. Hogan, 
American Sugar Refining Co., Boston; 
R. J. Janer, Penn Dixie Cement Co., 
New York City; J. G. Manning, West 
Coast Lumbermen’s Association, Port- 
land, Ore.; J. U. Mears, Goodyear Tire & 
Rubber Co. of Alabama, Gadsden, Ala.; 
A. R. Oberlin, Anheuser-Busch, Inc., Los 
Angeles; L. E. Olson, Great Lakes Carbon 
Corp., Chicago; K. Relf, Osborne-McMil- 
lan Elevator Co., Minneapolis; C. H. 
Thomsen, Champion Paper & Fibre Co., 
Pasadena, Tex.; R. A. Young, Spencer 
Chemical Co., Kansas City, Mo.; H. H. 
Aureick, Owens-Corning Fiberglas Corp., 
Newark, O. 

Also A. W. Campbell, Great Northern 
Railway Co., St. Paul; H. H. Clark, Erie 
Railroad, Cleveland; J. L. Cooke, Sea- 
board Air Line Railroad Co., Richmond; 
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Va.; E. E. Foulks, Rock Island & Pacific 
Railroad, Chicago; F. W. Kirchner, 
Louisville & Nashville Railroad, Louis- 
ville, Ky., and H. E. Shumway, Union 
Pacific Railroad Co., Omaha. 


$1.6 Billion in Benefits Paid 
Under Unemployment Act 


The completion of 20 years of opera- 
tions under the railroad unemployment 
insurance act on June 30, during which 
$1.6 billion in benefits were paid to more 
than 2 million railroad workers, has been 
announced by the Railroad Retirement 
Board, which administers the act. 

Unemployment benefits during that 
time came to around $1.2 billion or, 
about three-fourths of the total paid out 
under the program. Sickness benefits, 
which had been payable since July, 1947, 
were just under $500 million. 

The board said the number of unem- 
ployed workers who received benefits had 
fluctuated widely from year to year. For 
example, it explained, there were 5,000 
in 1943-44, a year of wartime labor 
shortages, compared with 506,000 in 1949- 
50, a recession year marked by strikes in 
basic industries. The number of em- 
ployes who received sickness payments, 
on the other hand, appeared not to have 
varied greatly. The smallest number was 
139,000 in 1958-59, the benefit year just 
ended, and the largest 179,000 in 1948-49, 
according to the board. 


FAA Proposes to Prohibit 
Certain Drinking in Flight 


The Federal Aviation Agency has given 
notice of proposed rule making to pro- 
vide that no person shall drink any 
alcoholic beverage aboard an air carrier 
unless it has been served to him by the 
air carrier operating the plane and that 
no air carrier shall serve any alcoholic 
beverage to any person aboard a plane 
if such person “is or appears to be intoxi- 
cated.” 

Any passenger drinking aboard a plane 
without being served such beverage by 
the carrier would be subject to a civil 
penalty not to exceed $1,000, as would 
any carrier serving an alcoholic beverage 
to an intoxicated passenger. 

Interested persons may participate in 
the making of the proposed rule by sub- 
mitting views within 60 days from July 
3 to the docket section of the FAA. 

Before Congress at present are a num- 
ber of bills which would prohibit the 
serving of alcoholic beverages in any civil 
aircraft. 


Ship Radioactivity Protection 


One 60-ton and three 10-ton booms 
and fittings for washdown systems to 
counteract radioactive contamination 
will now be required as commercial 
equipment on all new general purpose 
dry-cargo ships built with construction- 
differential subsidy, it has been an- 
nounced by Clarence G. Morse, chair- 
man of the Federal Maritime Board and 
Maritime Administrator. 


EITL Meeting Dates 


J. E. Bellwoar, president of the Eastern 
Industrial Traffic League, Inc., of Wash- 
ington, DC., 


and traffic manager of 





July 11, 195 


Paper Man’ 
has annour 
nold its te! 
20 through | 
in New Yor 
fic manage 
American H 
has charge 
chairman oO 
portation c 
same time 
jointly July 
Conference 
ersville, Pa. 
of Kraft F 


Presider 
In Seeki 


Debate c 
getting en 
complete t 
gram on sc 
ly inflexibl 
crease in 
President 
reaffirmed 
the progra 

Other co 
from the z 
tion—whic 
term rever 
—and fror 
Senate, Si 
who backe 
temporary 
(T.W., Jul 

In a lett 
Associatio1 
the Presic 
proposal : 

“To dat 
ceive favo 
tion of th 
ing, and t! 
tionments 
the Weste 
way Offic 
the Cong} 
proposal t 
highway 
can we co 
ciple whi 
way act c 
program | 

“I shou 
of revenu 
not be ¢ 
problem.” 

Senator 
July 6: 

“IT am 
willingne: 
came up 
excise an 
unpleasa: 
half to t 
program 

The A. 
ments th 
justment 
an equit 
on the s 
user and 
presentec 


C&N 


The C 
way has 
approval! 
second | 
sinking- 
gage in 
Says the 


; given 
0 pro- 
k any 
carrier 


ms to 
nation 
1ercial 
urpose 
ction- 
1 an- 
chair- 
‘d and 


july 11, 1959 


paper Manufacturers Co., Philadelphia, 
has announced that the League would 
nold its tenth annual meeting October 
99 through 22 in the Prince George hotel 
in New York City. Harry Menaker, traf- 
fic manager—rates and services for 
American Home Foods, of New York City, 
nas charge of arrangements. C. A. Lando, 
chairman of the league’s highway trans- 
portation committee, announced at the 
same time that his group would meet 
jointly July 13 with the Middle Atlantic 
Conference in the Galen Hall at Wern- 
ersville, Pa. Mr. Lando is traffic manager 
of Kraft Foods. 


President Continues Firm 


In Seeking Gas Tax Rise 


Debate continues in Washington over 
getting enough additional revenue to 
complete the federal-aid highway pro- 
gram on schedule and over the apparent- 
ly inflexible stand for a temporary in- 
crease in the federal gasoline tax by 
President Eisenhower, who has again 
reaffirmed that other proposals to finance 
the program are unacceptable to him. - 

Other comments came in the last week 
from the American Automobile Associa- 
tion—which urged the issuance of short- 
term revenue bonds for a limited period 
—and from the Republican whip in the 
Senate, Senator Kuchel, of California, 
who backed the President’s stand for a 
temporary tax rise of 1% cents a gallon. 
(T.W., July 4, p. 59). 

In a letter he addressed to the Western 
Association of State Highway Officials, 
the President said of the gasoline tax 
proposal : : 

“To date my continuing efforts to re- 
ceive favorable congressional considera- 
tion of this proposal have been unavail- 
ing, and the deadline for the 1961 appor- 
tionments draws near. I would hope that 
the Western Association of State High- 
way Officials would join me in urging 
the Congress to support an appropriate 
proposal to bring new revenues into the 
highway trust fund. Only in this way 
can we continue the pay-as-you-go prin- 
ciple which was embodied in the high- 
way act of 1956 and keep the interstate 
program on schedule. 

“I should add, however, that diversion 
of revenues from the general fund would 


not be an acceptable answer to this 
problem.” 


Senator Kuchel told the Senate on 
July 6: 

“I am ready and I demonstrated my 
willingness recently when the matter 
came up during debate about extending 
excise and corporation taxes, to take the 
unpleasant step of adding a penny and a 
half to the present gasoline tax so this 
program will not be halted.” 

The AAA reiterated its earlier state- 
ments that “there should be no tax ad- 
Justments until Congress can work out 
an equitable long-range program based 
on the studies and findings as to both 
user and non-user benefits which will be 
presented in January, 1961.” 


C & N W Indenture Change 


The Chicago & North Western Rail- 
way has announced that it has received 
approval from holders of its first and 
second mortgage bonds to modify the 
sinking-fund provision of the two mort- 


gage indentures. The North Western 
Says the amendments will allow greater 


participation by the preferred and com- 
mon stock in the progress of the com- 
pany, “thereby having a positive effect 
on the company’s general credit and on 
other classes of the railroad’s securities.” 


Short Line Rail Association 
Schedules Annual Meeting 


Officials of the Interstate Commerce 
Commission, the National Mediation 
Board, the Railroad Retirement Board, 
the Association of American Railroads 
and the Southeastern Railways will 
address members of the American Short 
Line Railroad Association at their forty- 
sixth annual meeting, to be held Sep- 
tember 22 and 23 in the Sheraton Park 
hotel in Washington, D.C. 

Details of the meeting have just been 
made public by James M. Hood, presi- 
dent of the association. 

Chairman Tuggle, of the ICC, will 
speak at a luncheon on the final day. 
The other talks, to be made at the busi- 
ness meetings, will be by: Robert O. 
Boyd, chairman of the NMB; W. L. Bur- 
ner, manager of the bureau of informa- 
tion of the Southeastern Railways; 
Daniel P. Loomis, president of the AAR; 
Howard W. Habermeyer, chairman of the 
RRB, and Thomas M. Healy, a member 
of the retirement board. 

Officers and directors will be elected, 
committees will present reports and the 
association will adopt legislative policies. 


Jet Pilot Age Restriction 


Meets Objection of Union 


The Air Line Pilots Association (AFL- 
CIO) has issued a statement declaring 
there was “not one whit of evidence” 
to justify a Federal Aviation Agency 
proposal to restrict command of turbo- 
jet-powered airliners to pilots under 55 
years of age or to require pilots to re- 
tire at age 60. 

Cc. N. Sayen, president of the group, 
said that although the problem had been 
studied for many years, “No one has been 
able to establish a safety problem re- 
lated solely to chronological age where 
the individual must meet certain physical 
and competency standards.” 

Mr. Sayen charged that the proposed 
regulation was not provoked by safety 
considerations which could be substan- 
tiated, “but by the desire of certain 
air lines to avoid contractual obligations.” 
He added that the FAA was empowered 
only to adopt regulations in the interest 
of safety and had no authority to inter- 
fere in industrial relations problems. 


The existing regulations, said Mr. 
Sayen, provided for removal from the 
cockpit of a pilot who could not meet 
health, competency or proficiency stand- 
ards. He said he believed that it was 
unnecessary to set age limits on jet 
pilots because if their health or ability 
did not permit it they would be uhable 
to qualify for such flying. The FAA, he 
said, must certify the pilots’ physical 
fitness and flight proficiency before they 
were certificated to fly any aircraft. 

“In effect,” he continued, “existing 
regulations already provide compulsory 
retirement for a pilot who cannot meet 
current standards whether this occurs at 
20, 30, 45, 60 or 65. 


“At the present time, a pilot must 
undergo at least four checks a year, He 
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receives a physical examination at least 
every six months, proficiency examina- 
tions at least twice a year, and, in some 
cases, more often. He must meet current 
physical and proficiency standards. It is 
the only profession where a person’s 
health and competency is being so con- 
tinuously evaluated. To stay in the cock- 
pit, the pilot at 60 must be able to meet 
the equivalent standards of a pilot of 30. 

“Under the circumstances, it is diffi- 
cult to see how safety would be improved 
by the proposed regulation. Its only ef- 
fect is to penalize the competent pilot 
who has been able to maintain his 
health and proficiency.” 


Pevler Succeeds Atkinson 
As President of Wabash 


The election of Herman H. Pevler as 
president of the Wabash Railroad Co., 
to succeed Arthur K. Atkinson, who has 
moved up to chairman of the board, has 
been announced by the railroad. 

Mr. Pevler had been regional vice- 
president of the Pennsyvania Railroad in 
Chicago since 1951. An _ engineering 
graduate of Purdue University, class of 
1927, he entered railroad service with the 
Pennsylvania the same year as assistant 
engineer at Philadelphia. There he was 
given engineering responsibilities on the 
Atlantic, Philadelphia and Baltimore di- 
visions. In 1935, he became division engi- 
neer on the St. Louis division, later held 
the same post on the Fort Wayne and 
Pittsburgh divisions and in the general 
offices at Philadelphia. 

He became superintendent of the Lo- 
gansport division in 1939, and one year 
later was made superintendent of freight 
transportation in the eastern region. 
Rapid promotions followed. 

In 1942 he became general superin- 
tendent, eastern Pennsylvania region; 
1946, general manager, western region, 
Chicago, and central region in Pitts- 
burgh; 1948, vice-president in New York; 
1951, vice-president in the western re- 
gion, Chicago, and in 1955, vice-president 
and regional manager, northwestern 
region, Chicago. 

Mr. Atkinson had been president of 
the Wabash since 1947. As chairman of 
the board, he will continue to work on 
special financing projects begun earlier 
and will have charge of meetings of the 
boards of directors and stockholders. 


Arkansas Rate Hearing Reset 


The Arkansas Commerce Commission 
has announced that a hearing originally 
scheduled for July 14 on case No. R-1237, 
In the Matter of Increased Railway 
Freight Rates and Charges, X-212, In- 
trastate, has been reset for September 
2 at 10:00 a.m., in its offices in the 
Justice Building in Little Rock. 


$8 Million ‘Correction’ 


In an article on page 33 of the June 20 
issue of TRAFFIC WorLD, under the head- 
ing, “Gordons Contracts to buy England 
Brothers Company,” it was stated, in- 
correctly, that the price which Gordons 
Transports, Inc., of Memphis, Tenn., 
would pay for the equipment and other 
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properties of England Brothers Truck 
Line, Inc., of Fort Smith, Ark., would 
be “about $9,000,000.” The appearance of 
the figure “9” in that amount was a 
typographical error; correctly stated, the 
price estimate was “about $1,000,000.” 
TraFFIC WorRLD regrets the error. 


Attendance Record Broken 
At Trade Fair in Chicago 


(From Chicago Bureau of Traffic World) 


A blaze of fireworks, a half million 
dollars’ worth of entertainment, and an 
illuminated “steam-by” of 14 naval war 
ships greeted 10,000 guests at a “preview” 
of Chicago’s 1959 International Trade 
Fair, the evening of July 2, at the city’s 
Navy Pier. 

The fair, with its more than 500 ex- 
hibitors showing the wares of America 
and 65 foreign countries, opened its doors 
to the public and professional buyers the 
morning of July 3. Sponsored by the 
Chicago Association of Commerce and 
Industry, the trade exhibit will run 
through July 18. 

A record-breaking attendance of 63,114 
on July 4, with 49,720 who attended the 
official opening July 3, brought the two- 
day total to 112,834. This set an all-time 
attendance record for international trade 
fairs in the United States for the first 
two days, according to Richard Revnes, 
director of the fair. He predicted that 
the exposition would attract more than 
750,000 persons during its 16-day stand. 

Local interest in this year’s Interna- 
tional Trade Fair at Chicago has been 
sparked by the newly enlarged St. Law- 
rence Seaway, which city officials and 
business men see as adding to the mid- 
western port’s importance in world trade. 
Said Mayor Richard Daley at opening 
ceremonies: 


“Chicago is proud today to be stand- 
ing in the center of focus of the entire 
world.” 

“Other participants in the opening 
ceremonies were Dr. Willfried Platzer, 
Austrian ambassador to the United 
States; Henry Kearns, Assistant Secre- 
tary of Commerce for International Af- 
fairs, and officials of the CACTI. 

The “steam-by” of ships of the US. 
fleet, including the cruiser “Macon,” was 
made by part of the first flotilla of armed 
war ships to appear in the Great Lakes 
since 1917. Their appearance was made 
possible through waiver, by the Canadian 
and American governments, of provisions 
of an 1817 treaty limiting the size of 
warships permitted to operate on the 
Great Lakes. 


Hearing Slated on Report 


Of Calcasieu Improvements 


The Board of Engineers for Rivers and 
Harbors has scheduled a hearing for 
July 22 in Washington, D.C., to receive 
views of port authorities and other in- 
terests on a recent report by the Army 
Corps of Engineers concerning improve- 
ments on the Calcasieu River and Pass 
Ship Channel in Louisiana. 


A summary of the findings in the 
report was given by the Board of Com- 


missioners of the Lake Charles Harbor 
and Terminal District, as follows: 

“The report, while authorizing exten- 
sion of the existing 35-by-250-foot chan- 
nel from its present upstream limit at 
the general cargo facilities of the Port 
of Lake Charles to the Highway 90 
bridge, a distance of 2.2 miles north of 
the port facilities, with a 750-by-1,000- 
foot turning basin at the upper end, and 
also authorizing the maintenance of a 
12-by-200-foot channel in the old chan- 
nel of Calcasieu River at Cameron, La., 
stated that the sought-for enlargement 
of the channel from the Port of Lake 
Charles to the Gulf of 40-foot depth and 
400-foot width with a 42-by-800-foot ap- 
proach channel in the Gulf, is not eco- 
nomically juistified by savings on ton- 
nage now available or reasonably pros- 
pective for movement by supertankers.” 


New York Central Aide Asks 


‘Even Break’ for Railroads 


“Give the railroads an even break— 
permit them to operate on the same foot- 
ing with their competitors subject to the 
same rules, favors and same judges—and 
you will have fast, efficient, dependable 
commuter service,” Frederick H. Baird, 
special consultant to the New York Cen- 
tral Railroad, told the Lions Club of New 
York at its weekly luncheon meeting on 
July 7. 

Mr. Baird, who is a former assistant 
vice-president—passenger sales and serv- 
ice for the Central, warned that failure 
to act on the railroad problem would find 
the city of New York without its com- 
muter railroads. Lack of the mass trans- 
portation facilities provided by the rail- 
roads, he said, could create serious eco- 
nomic consequences in the city’s business 
community. 

The New York state legislature and 
Governor Rockefeller were lauded by Mr. 
Baird for the state’s recent passage of a 








Aero Mayflower Headquarters 





This newly furnished lobby now greets visitors to 
the general offices in Indianapolis of the Aero 
Mayflower Transit Co. The lobby remodeling is 
just part of an extensive remodeling and mod- 
ernization which the company says it has just 
completed on its six-story headquarters. The 
world-wide scope of the operations of the com- 
pany and of its Indianapolis affiliate, the Hogan 
Transfer & Storage Corp., is reflected in the 
lobby furnishings. The brass brazier is from 
India, the brass stand from Spain, the brass 
umbrella stand, hat and coat rack (not shown) 
from England and the hand-made furniture from 
Mexico. The company emblem, the Mayflower 
ship, is yellow on a green background. 
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program to assist commuter railroads, 
especially in the area of taxation. He said 
the Central had responded to this action 
by inaugurating an extensive “spruce 
up” program, including refurbishing ang 
repainting commuter equipment and sta- 
tions and reopening and expansion of 
shop facilities in the state. 

“You cannot save commuter service by 
appointing committees, making studies, 
holding hearings and eventually 
the hot potato back to the railroads ang 
the freight shippers,” Mr. Baird cay. 
tioned. He added that lack of attention 
by many to the transportation problem 
was the “beginning of building a wal 
around cities.” 

He urged that a coordinated policy 
of transportation be developed in the 
metropolitan area—a plan that would 
consider the whole range of New York 
suburban transportation problems to 
assure each “transportation facility fair 
and equal treatment.” He added: 

“Such a policy in this area might re- 
store some semblance of balance to the 
various positions enjoyed by different 
means of transport. It could well lead 
to the world’s finest coordinated mags 
transportation arrangement.” 

Mr. Baird declared that the Central 
wanted to stay in the commuter busi- 
ness, “if it can be permitted to operate 
this service under sound business prin- 
ciples.” 





























U.S. Flag Shipbuilding 
Falls Behind, AMMI Says 


Construction of ocean-going merchant 
ships for United States-flag operation 
totaled 2,235,000 deadweight tons at the 
beginning of this year and represented 
but 3.6 per cent of total world construc- 
tion, the American Merchant Marine 
Institute reported July 3, adding that 
at this level “U.S.-flag operators will 
continue to fall behind their very active 
foreign-flag competitors.” 

In a research report on “Merchant 
Fleets of the World,” the AMMI said 
that the world order book for merchant 
vessels had been reduced by 13,000,000 
deadweight tons since mid-1957, when 
the post-World War II peak of 55,000,- 
000 toms were on order or under con- 
struction. 


“Even so,” the AMMI said, “tonnage 
on order January 1, 1959, still totaled 
42,000,000 deadweight tons and repre- 
sented a potential addition of over 30 
per cent to the world merchant fleet 
now in being... 


“The continued heavy building by the 
major maritime countries should belie 
the statements made by many European 
ship-owning groups that due to increased 
competition from vessels flying flags of 
convenience (or necessity) the traditional 
maritime nations would be gradually 
eliminated from the high seas. These 
same groups have also complained re- 
peatedly that U.S. policy on cargo pref- 
erence and subsidy discriminates un- 
fairly against them. If the U.S. mari- 
time policies are so discrminatory, why 
has our private fleet continued to de- 
cline while those of our foreign competi- 
tors continued to grow?” 
















































































Army Shipment at Toledo 


The first military shipment out of 
the Port of Toledo under the supervision 
of the Army Transportation Terminal 
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Detachment, Great Lakes, was sched- 
yled to be loaded July 6 aboard the 
Grace Line ship “Santa Alicia,” the 
Toledo-Lucas County Port Authority an- 
nounced. The Army detachment has 
had its headquarters in Toledo since 
February. 


AMA Says Truck Transport 
Now Employs 7,400,000 


Motor truck use and the employment 
it creates in the United States are at an 
all-time high, the Automobile Manu- 
facturers Association says in announcing 
publication of the 1959 edition of “Motor 
Truck Facts,” an AMA booklet. 

“The statistical handbook reveals,” the 
AMA says, “that truck transportation 
now employs 17,400,000 persons, or one out 
of every 10 employed men and women in 
the nation. 

“Last year, 11,200,000 private and 
publicly-owned trucks were in use on 
US. streets and highways—setting a new 
record. Trucks account for nearly 17 per 
cent of total U.S. motor vehicle registra- 
tions. “The fact book also shows that 
trucks haul 1.6 billion tons of freight 
a year—more than any other type of 
carrier. Trucks are the prime carriers 
of the nation’s food products, bringing 
87 per cent of livestock, and 61 per cent 
of fruits and vegetables to major markets 
across the country, the AMA reports. 

“The 1959 edition, with 48 pages of 
charts and tables, also covers such sub- 
jects as truck production, highways, 
scrappage and special uses of trucks. 
Following are some of the book’s high- 
lights: 

“A total of 31 million motor trucks 
have been produced in the US. since 
the beginning of the truck manufactur- 
ing industry. 

“Trucks in the US. travel more than 
113 billion miles annually. More than 
600,000 trucks and buses were scrapped 
in the U.S. last year, compared with 
664,046 factory sales. Trucks perform a 
variety of specialized jobs. For example, 
207 truck units guard against tubercu- 
losis throughout the country, and 40 per 
cent of all fishery products in the U‘S. 
are hauled by trucks. 

“There are 59,000 truck fleets of 10 or 
more vehicles in operation throughout 
the US. The number of trucks on USS. 
farms have increased from 2.2 million 
to 3 million in eight years. 

“One-third of all special taxes on US. 
highway users—$2..5 billion are paid by 
motor truck operators. One out of every 
five trucks manufactured in the US., is 
exported, with Latin America the big- 
gest market. School buses transport a 
third of the nation’s school children to 
class. Some 30,000 retail dealers sell motor 
trucks in the US. 


Budd Urges Modernization 
Of Rail Working Rules 


Some railway employes are working 
under rules set up 25 years before they 
were born, and “the time has come when 


union leaders, employes and railway 
managements must face up to realities 
and modernize our agreements,” says 
John M. Budd, president of the Great 
Northern Railway. 


Speaking July 1 at the first annual 


dinner meeting of the Libby (Mont.) 
Chamber of Commerce, Mr. Budd said 


that while productivity per man-hour 
on railroads had risen substantially in 
the last 15 years as a result of large in- 
vestments in modern machines and 
methods, “wages have increased so rapid- 
ly that there has been a serious decrease 
in productivity per dollar of compensa- 
tion.” 

“Our modern diesel locomotives are 
teamed with horse-and-buggy working 
rules which prohibit us from using the 
full time for which many employes are 
paid,” Mr. Budd continued. “As an il- 
lustration, an engineer on the Empire 
Builder (Chicago-to-Seattle streamliner) 
goes on duty at Whitefish, Mont., at 
5:50 p.m., leaves with his train at 6 p.m., 
and arrives in Troy, Mont.—a distance 
of 135 miles—at 8:50 pm. He goes off 
duty immediately and receives pay of 
$28.52, or $9.50 an hour. For the en- 
gineer’s three hours on duty he receives 
somewhat more than 1% days pay. 

“The average Great Northern passen- 
ger engineer does not fare quite this 
well. His average pay in 1958 was $8.30 
per hour on duty. Passenger firemen, 
who have little to do but help the en- 
gineer watch for signals, received an 
average of $7.31 per hour in 1958. Pas- 
senger conductors averaged $5.40 per 
hour and passenger brakemen $4.72 per 
hour. An increase in rates of pay of 
approximately 3.5 per cent became ef- 
fective on November 1, 1958, for men on 
these jobs, so the rates of pay will aver- 
age higher in 1959.” 

Mr. Budd also called for corrective 
action on restrictions which, he said, 
prevented flexibility and economy in 
rail operations. 

“A railway is not permitted, without 
severe penalty, to have a road crew 
make even one switching movement in- 
side a terminal; nor, can it have a 
switch crew, without severe penalty, 
move one foot outside terminal limits,” 
said he. “In a dynamic, expanding 
economy, such restrictions are severe 
handicaps.” 


‘War’ on Damage Begun 
By Air Materiel Command 


The Air Materiel Command reports 
that it has “declared an all-out war” 
on damage to valuable defense cargo 
caused by ignorance, carelessness and 
inefficiency—which the AMC says causes 
$175,000,000 in military damage claims. 

To combat this, the AMC has started 
“Project Safe-Ship,” which it says will 
be a full-time work group composed of 
AMC personnel engaged in the work 
of transportation, supply, maintenance, 
personnel and quality control. 

Col. R. R. Gray, Jr., vice-chairman 
of the project, says the problem will be 
fought from every angle, with the initial 
step to be an educational program for 
materiel handlers. He says an incentive 
program for good operators, with disci- 
plinary control for those who will not 
improve, will be established. 

Participation of other military serv- 
ices and civilian carriers and their in- 
surance companies would be invited, he 
said. 


Republic Van Warehouse 


Republic Van & Storage Co., of Los 
Angeles, will open, on July 16, a new 
warehouse and storage facilities in Menlo 
Park, Calif., Paul J. Smith, president, has 
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announced. Mr. Smith said the build- 
ing was of concrete and steel construc- 
tion with an automatic sprinkler system 
throughout its 40,000 square feet of stor- 
age space. He said the facility would 
service the company’s customers in the 
San Mateo-Santa Clara-San Jose areas. 


Alitalia Reelects Officers 


Alitalia Airlines has announced that 
Count Nicolo Carandini, president, and 
all other officers and directors were re- 
elected June 30 at a stockholders’ meet- 
ing in Rome. 

Reelected vice-presidents were Gen. 
S. A. Aldo Urbani and Lord Douglas of 
Kirthleside. Count Carandini has been 
president of the Italian airline since 
1947. 


Legislation 


Senate Unit Recommends 
That $100 Million Be Used 
By MATS With Civil Lines 


The Senate appropriations com- 
mittee has recommended that of the 
funds made available for the 1960 
fiscal year for the Military Air 
Transport Service, $100,000,000 be 
available only for procurement of 
commercial air transportation from 
carriers certificated by the Civil 
Aeronautics Board as scheduled or 
supplemental air carriers. 


This compares with the $80,000,000 
figure contained in the appropriation bill 
(H.R. 7454) as approved June 3 by the 
House (T.W., June 13, p. 64). The Senate 
committee report (S. Rept. 476) was filed 
July 7. 

The Senate committee did concur with 
the House action deleting $53,000,000 for 
10 jet cargo planes for the Air Force. 

Of the MATS figure, the committee 
had this to say: 

“The committee recommends that the 
funds made available to the Military 
Air Transport Service which can be used 
only for the procurement of commercial 
air transportation be increased from 
$80,000,000 to $100,000,000; that such serv- 
ice be procured from carriers certificated 
by the Civil Aeronautics Board as sched- 
uled or supplemental air carriers, and 
that the Secretary of Defense utilize the 
service of such certificated carriers which 
qualify as small business to the fullest 
extent found practicable. 

“The committee strongly recommends 
that in the procurement of commercial 
air transportation MATS make greater 
use of common carriage, for both pas- 
sengers and cargo, wherever tariffs filed 
with the Civil Aeronautics Board appear 
to offer a reasonable rate which gives 
proper consideration to the reduced ex- 
penses to the carriers for such carriage. 

“The committee believes that MATS 
should make proper use of both common 
and contract carriage and not continue 
to rely solely on contract carriage ob- 
tained by competitive bids. In a number 
of cases, Alaskan and overseas carriers 
are now receiving a subsidy from the 
CAB, which would be eliminated or 
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RE ON THE FRISCO 


To, from or through the Southeast or Southwest— 
powerful FRISCO diesels speed your shipments 
to destination safely, surely ...on time! 


Anywhere ... includes Eastern and Southeastern 
origins to Western and Pacific Coast destinations, 
through FRISCO’S Birmingham, Memphis, St. Louis 
or Kansas City gateways. 


Anywhere ... includes Pacific Coast and Western 
origins to Eastern and Southeastern destinations 
through FRISCO’S Floydada, Kansas City, Sherman, 
Dallas or Ft. Worth gateways. 


; ee — Anywhere . .. includes the ports of Mobile and 


‘OMA Pensacola where fast FRISCO freight goes overseas. 
* ose Anywhere ... includes almost 1,000 points served 
- , directly by FRISCO in the Southeast and Southwest. 


Call your FRISCO Sales Representative for that next 
shipment—he'll show you why it pays to 
Ship If On the FRISCO. 


5,000 MILES SERVING: 


PSSOURL * KANSAS * ARKANSAS © OKLAHOMA © TEXAS « TENNESSEE + MISSISSIPPI © ALABAMA «+ FLORIDA 








Legislation 


greatly reduced if these carriers’ sched- 
uled capacity were properly utilized for 
military passengers and cargo. To con- 
tract for capacity which duplicates un- 
used subsidized capacity is clearly waste- 
ful. 

“The committee is pleased with indica- 
tions that MATS is moving in the direc- 
tion of a purely logistical air fleet. 

“The committee has repeatedly urged 
that the strictly commercial type of re- 
quirements be filled by the commercial 
air carriers. We reiterate that MATS 
should confine itself to carriage of hard- 
core, outsized cargo, leaving other 
freight and passengers to the civil air 
carriers. 


“The committee is concerned by evi- 
dence, presented before this and other 
congressional committees, indicating a 
lag in the development of adequate all- 
cargo equipment. To remedy this, the 
committee recommends a greater utiliza- 
tion of certificated all-cargo carriers on 
the routes assigned to them by the CAB, 
both domestically and internationally. 
Revenues from this source should en- 
courage the all-cargo carriers as well as 
the supplemental carriers to develop new 
types of cargo equipment in preference 
to adding such aircraft to the MATS 
fleet at government expense.” 


House Backs 2-State Study 


Of Commutation Problems 


The House on July 6 adopted a reso- 
lution (H. J. Res. 403) which would 
grant the necessary consent of Congress 
to a new bistate transportation agency 
which has been enacted by the legis- 
latures of New York and New Jersey 
for the purpose of dealing with com- 
mutation problems in New York City. 
The measure now goes to the Senate. 


Explaining the background to the con- 
gressional action, the House judiciary 
committee said in its report (H. Rept. 
598) on the resolution: 


“The compact would create an ‘inter- 
state agency’ to serve as a public agency 
of the states of New York and New 
Jersey in dealing with matters affecting 
public mass transit within and between 
the two states... 


“The agency is charged with the 
preparation of both ‘an interim’ and a 
‘long-range’ plan for submission to the 
respective governors and legislatures of 
the two states to establish arrangements 
for the ‘preservation, coordination, con- 
solidation, integration and improvement 
of transportation facilities and services.’ ” 


State Dep‘t Appropriations 


The Senate and House on July 1 
agreed to the conference report on the 
bill CH.R. 7343) appropriating funds for 
the fiscal year 1960 for the Departments 
of State and Justice, the Judiciary and 
related agencies, clearing it for White 
House approval. Included are amounts 
for US. participation in the Interna- 
tional Civil Aviation Organization and 
the Pan American Railway Congress 
Association and $1,000,000 for completion 
of the Rama Road in Nicaragua (T.W., 
June 27, p. 52). 











ICC-PROPOSED 
MEASURES 





Alaska Water Regulation 
ICC Control Alaska RR. 

Alaska Truck Regulation. . 
Freight Car Shortages 

Need for Motor Rights. . 
Motor Rights Suspension 
Water Rights Suspension 
Carrier Directorships .... 
Transport of Explosives . 
Criteria for Mergers... .. 
Motor Rights Enforcement 
Repeal Bulk Exemption. . 
Rail Mail Changes... ... 
Court Defense of ICC 



















Airport Act Extension 
Reduce Passenger Tax 
Rail Worker Benefits. . 
Labor-Managem’t Reform 
Over-all Transport Study 
Higher Mail Size, Weight 
Mail by Truck 

Financing of Planes 
Alaska Road-Rail Study 
Ship Replacement Aid 
Ship Mortgage Costs 
U.S. 50-50 Cargo Law .. 
Bar on Dual Ownership 
Okay to Dual Ownership 
Express Agency Status. . 
National Transport Week 
Gas Tax Increase 


















Appropriation for ICC . 
Nuclear-Power Tanker 
Civil Aviation Penalties 
Certification by CAB ... 
CAB Court Procedures 
End Some CAB Hearings 
CAB Accident Functions. 
Bar Ticket ‘Scalping’... . 
Federal Aviation Policy 
CAB Access to Records 
Air Subsidy, Mail . . 
Reduced Air Transport 
Certified Air Mail 
Foreign Rate Regulation 
Air Carrier Depreciation 
























































Bland Forwarder Repeal 


Slow Rail Discontinuances 


BILL 


S 1507/HR 6244 
S 1508/HR 6244 | 
S 1509/HR 6244 | 
S 1789 

S 1802 

S 1803/HR 7058 
S 1804/HR 6470 
S 1805 

S 1806 

S 1807 /HR 7413 
S 1808/HR 7059 | 
S 1809 
$ 1810 | 
$ 1813 





$1 

HR 7523 

S$ 226/HR 5610 
$ 1555 

S Res 29 

S$ 1306/HR 3670 
$ 1251/HR 2752 
S 1368/HR 5072 
S 498/HR 2937 
Various 

Various 

HR 1935 

S 452 

S$ 1353-4-5 

S Res 8 

Various 

$ 1293 

HR 5067 

HR 7040 

HR 4822 

S 1542/HR 7599 
S$ 1543 

S 1544/HR 7103 
S 1545/HR 7105 | 
S$ 1546/HR 7591 | 
S 1547 /HR 7592 | 
S 1548/HR 6930 
S$ 1549 

S$ 1550/HR 7597 
S$ 1551/HR 4049 
S 1552/HR 7104 
S 1553 /HR 7596 | 





S$ 1554/HR 7595 
$ 1331 





* President's approval not required 
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Legislation to Spur Rail 
Freight Car Construction 


Urged in House Hearing 


Much of the testimony presented 
on July 8 before the transportation 
and aeronautics subcommittee of the 
House interstate and foreign com- 
merce committee as it began hear- 
ings on railroad freight car short- 
ages covered the same ground as 
that which was broken some weeks 
ago in a Senate committee hearing, 
put the current hearing did bring 
from Representative Harris an as- 
sertion to the effect that the railroad 
industry had failed to work out the 
car supply problem by itself. 


The comment of Representative 
Harris, of Arkansas, came as the sub- 
committee was hearing the first witness 
—Representative Avery, of Kansas—on 
11 various bills before it which would 
amend the interstate commerce act to 
alleviate car shortages in times of emer- 
gency or threatened emergency. 

Others who testified in the hearing, 
to be resumed July 9, were Chairman 
Tuggle, of the Interstate Commerce Com- 
mission; Representative Karth, of Min- 
nesota, and Representative Rogers, of 
Texas. 

Representative Avery was speaking in 
support of a bill (H.R. 7937) he had in- 
troduced when Representative Harris, 
chairman of the full committee, inter- 
posed the suggestion that some legislation 
was necessary, in the absence of correc- 
tive action by the railroads themselves. 


‘No Action by Industry’ 


“I suggest,” Mr. Harris said, “that this 
matter of the industry working this thing 
out is not new, and they’ve had it before 
them for two years now. We held hear- 
ings on this same matter two years ago 
and were advised then to take no action, 
because the industry was setting up a 
committee to work out the problem. 

“It seems to me we have a rather 
innocuous problem here, that the industry 
could take care of it if they would. If 
they would get together and solve this 
problem in the public interest, everyone 
would be better off. 

“But it never gets worked out. I 
think there should be some explanation 
on that point.” 

However, Representative Bush, of 
Pennsylvania, called attention to a cur- 
rent study being undertaken through 
the Association of American Railroads 
and suggested that no legislative action 
be taken, pending results of that study. 
He could set no definite time limit, how- 
ever, he said. 

“I think the industry itself can come 
up with an answer,” Representative Bush 
Said, “and I’m sure it can be satisfactory 
to the industry.” 

Representative Avery, urging passage 
of his bill, which is similar to S. 1789 
which the Senate interstate and foreign 
commerce committee has reported favor- 
ably (T.W., July 4, p. 58, and June 20, 
Pp. 44), said: 

“The rental charge for freight cars is 
basically fixed by general agreement 
within the industry. As commendable as 
this practice is, the rate should never- 
theless be high enough to assure an ade- 
quate car supply. It appears the Com- 


mission does not have authority to act 
under present law. 

“In Increased Per Diem on Freight 
Cars, 268 ICC 659, the Commission or- 
dered an increase in the per diem rate, 
apparently to increase the over-all car 
supply. One line with a deficiency car 
supply complained, and the order was 
set aside by the courts. This suggests 
legislation is needed. 

“For these reasons I urge this subcom- 
mittee to take favorable action on H.R. 
7937. Favorable action, in my opinion, 
would (1) provide an incentive for addi- 
tional needed freight cars, (2) encourage 
more expeditious movement of existing 
equipment and (3) provide a partial re- 
imbursement to car owners when their 
cars are in possession of other lines.” 


Standpoint of ICC 


Commissioner Tuggle came out in sup- 
port of H.R. 6468, a so-called “incentive” 
bill, and H.R. 6469, which would give the 
ICC authority to set penalties on de- 
ficient carriers. He urged passage of 
both bills, but said that “if we can’t get 
the penalty bill, we have no objection to 
the bill the Senate interstate commerce 
committee reported.” 

“The freight car supply situation,” 
Commissioner Tuggle told the subcom- 
mittee, “has been a serious problem for 
a number of years. The ownership of 
such equipment is, in fact, now less than 
it was during World War II, despite the 
generally expanding economy of the 
country. As a result, critical shortages 
occur almost every year during periods 
of peak loadings. 


“In view of the recurring critical 
shortages of freight cars experienced by 
the nation, it is imperative that the 
ownership of such equipment be in- 
creased and maintained at a level which 
will meet the needs of the shipping pub- 
lic during normal times and provide a 
reasonably adequate supply during 
periods of emergency. 

“As I have previously stated, in ad- 


TRANSPORT MEASURES 
INTRODUCED 


RAIL TRANSPORTATION 


H.R. 8072, to amend section 4 of the 
interstate commerce act (see story). By 
Representative Garmatz, of Maryland. 


AIR TRANSPORTATION 


H.R. 8119, to amend section 101(7) of 
the federal aviation act so as to include 
flight attendants within the definition 
of “airman.” By Representative Mack, of 
Illinois. 


WATER TRANSPORTATION 


S. 2336, to amend the merchant marine 
act of 1936 by inserting a new Title X to 
authorize aid in developing, constructing 
and operating privately owned nuclear- 
powered merchant ships (see story). By 
Senator Butler, of Maryland. 

H.R. 8058, to prohibit the dumping of 
certain materials in the coastwise navi- 
gable waters of the U.S. by Representa- 
tive Dorn, of New York. 

H.R, 8089, to amend section 27 of the 
merchant marine act of 1920 in order to 
allow certain vessels built in the U.S. by 
U.S. citizens but placed under foreign 
registry to be used in the coastwise trade 
of the U.S. By Representative Mailliard, 
of California. 


Legislation 


eeeeeeese#e#e8ee8ee88 @ 
dition to inadequate car ownership, one 
of the greatest contributing factors to 
this unhealthy situation has been the 
failure of some carriers to utilize the 
existing fleet of equipment efficiently. 

“During periods of critical shortages, 
the Commission has resorted to every 
means at its command to cope with the 
problem. Insofar as shippers and re- 
ceivers are concerned, greatly stepped- 
up demurrage charges have helped to 
insure prompt loading and unloading. 
Such action, however, offers no solution 
to the problem as it arises during that 
phase of car movement and handling 
when the equipment is in the hands of 
the carrier.” 

Commissioner Tuggle said he believed 
if the advantages of “renting” cars 
could be made less attractive in times of 
shortage, there would be more willing- 
ness on the part of the railroads to make 
their “just and equitable contribution” 
to the national fleet. 

The bills advocated by the Commis- 
sion, he said, would direct the assess- 
ment of special charges on one or more 
deficient carriers. The charges would 
be in addition to per diem or other 
regular charges in effect. 


Study Would Follow 


“If this legislation is enacted,” he said, 
“the Commission’s first step would be to 
determine the extent to which railroads, 
individually and collectively are deficient 
in car ownership. This would involve a 
comprehensive study of traffic require- 
ments, including the peak loadings on 
individual lines. 


“Separate studies would be necessary 
for the various types of equipment, such 
as box, gondola, hopper, flat, refrigerator, 
stock or other special types of cars. Con- 
sideration would also be given to the 
type and flow of traffic and whether the 
carrier is predominantly an originating, 
terminating or bridge line. 

“Once the Commission adopts a car 
ownership formula, it would then be in 
a position to influence deficit car owner- 
ship railroads to increase their owner- 
ship to the prescribed level within a 
reasonable time or suffer penalty per 
diem charges in the event of another 
car shortage. 


“Although these bills would make no 
change in the Commission’s emergency 
powers, they do, in our opinion, embody 
the ultimate objective of the Commis- 
sion’s recommendation No. 1 of increas- 
ing the national ownership of freight 
cars. The same long-term result might, 
therefore, be accomplished under any 
one of them. 

“While we believe that enactment of 
the penalty per diem proposal, as set 
forth in H.R. 5938, 6138 and 6469, or a 
combination of that proposal and the 
so-called incentive per diem proposals, 
as set forth in either H.R. 6468 or in 
these seven bills, would provide the most- 
effective solution to the freight car sup- 
ply problem, we are also of the view that 
enactment of any of the incentive per 
diem measures, alone, would be a step 
in the right direction and would aid 
the Commission substantially in at- 
tempting to cope with this problem.” 

Representative Karth pushed for sup- 
port of his bill, HR. 7072, a measure 
similar to the Avery bill and to S. 1789. 
In a brief statement, he said: 


“We can expect even more critical 
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shortages of cars in the future. If the 
railroads could hold equipment on their 
own lines they could serve their custo- 
mers, with few, if any, critical car short- 
ages. I feel that the per diem rate now 
is too low. 


“Perhaps an even better solution would 
be to let the originating lines set their 
own ‘rental.’” 


Representative Rogers indicated that 
he would set forth his views in a written 
statement, but he said he did not be- 
lieve the congressional intent was recog- 
nized in the federal district court deci- 
sion, 12 years ago, in Palmer v. United 
States. In that case, the court held that 
the use of the word “compensation” in 
section 1(14)(a) of the interstate com- 
merce act, which authorizes the ICC to 
fix reasonable compensation for the use 
of cars, precluded the agency from es- 
tablishing a per diem charge in excess of 
any purported reasonable recompense to 
the owner. 


Written views supporting H.R. 5938, 
one of the “penalty” bills, were sub- 
mitted by Representative Norblad, of 
Oregon, its sponsor. 


Senate Okays Bill Extending 
Alaska ‘Grandfather’ Rights 


A bill to provide “grandfather” rights 
for certain motor carriers and freight 
forwarders operating in interstate or 
foreign commerce within Alaska and 
between there and other states and for 
certain water carriers operating within 
Alaska won Senate approval July 6 by 
a voice vote. The measure is S. 1509. 


The Senate interstate and foreign com- 
merce committee had earlier made these 
comments about the bill, which now goes 
to the House: 


“. . . It should be noted that a rule- 
making proceeding is now pending be- 
fore the Commission to determine 
whether a certificate or permit issued 
prior to the admission of Alaska as a 
state, authorizing, for example, the 
holder to serve ‘all points in the United 
States,’ would, after admission of Alaska, 
authorize the holder to serve all points 
in Alaska. A cutoff date of July 1, 1959, 
for the filing of applications is provided 
in the bill [changed to December 31, 
1959]. 

“S. 1509 would clarify the status of 
motor carriers operating between points 
in Alaska and the other states through 
Canada by providing that application of 
part II of the act shall not include any 
requirement as to conduct in a foreign 
country which is contrary to a require- 
ment of such foreign country, but shall 
include as a condition to engaging in 
such operations within the United States, 
the observance, as to the entire service, 
of the rate provisions of part II pertain- 
ing to such transportation. 

“The last section of S. 1509 would au- 
thorize freight forwarders to use the 
services of the Alaska Railroad and water 
common carriers operating between ports 
in Alaska and other U.S. ports and be- 
tween ports in Alaska over the high 
seas. Freight forwarders cannot utilize 
the services of such carriers under exist- 
ing law.” 

Added to the bill and approved by the 
Senate was this new subsection 3 which 


would amend section 303(e) of the inter- 
state commerce act: 

“(3) Notwithstanding any one provi- 
sion of this act, any common carrier by 
motor vehicle which was engaged also in 
operation between the United States and 
Alaska as a common carrier by water 
subject to regulation by the Federal 
Maritime Board under the shipping act 
of 1916, as amended, and the intercoastal 
shipping act of 1933, as amended, prior 
to January 3, 1959, and has so operated 
since that time, shall as to such oper- 
ations, remain subject to the jurisdiction 
of the Federal Maritime Board.” 


Bill Introduced in House 
To Protect Water Carriers 


In Sec. 4 ‘Relief’ Cases 


The House has now before it a 
legislative proposal to amend para- 
graph (1) of section 4 of the inter- 
state commerce act by inserting a 
provision, among others, that rail 
rates authorized by the Commission 
in grants of relief from the prohibi- 
tion against charging less for longer 
than for shorter hauls must “reflect 
an adequate differential over the 
rates of competing water carriers 
subject to part III of the act.” 


The bill (H.R. 8072) has been intro- 
duced by Representative Garmatz, of 
Maryland, and is identical to S. 1881, in- 
troduced in May in the Senate by Sena- 
tor Magnuson, of Washington (T.W., 
May 16, p. 56). 


The bills also would require that such 
rail rates under fourth-section depar- 
tures must not deprive the water car- 
riers which are subject to part IIIT from 
“reasonable participation in the traffic”; 
that no action be taken by the ICC with- 
out a hearing on “any application for 
relief hereunder that is opposed by a 
carrier subject to this act”; that “any 
such carrier or carriers operating over a 
circuitous line or route may, subject only 
to the standards of lawfulness set forth 
in other provisions of this part or part 
III and without further authorization, 
meet the charges of such carrier or car- 
riers of the same type operating over a 
more direct line or route to or from the 
competitive points,” and that “rates so 
established over circuitous routes shall 
not be evidence on the issues of the 
compensatory character of rates in- 
volved in other proceedings.” 


Bill to Aid Shipbuilding 


The Senate passed and sent to the 
House on July 6 S. 2148, a bill which 
would authorize the Secretary of Com- 
merce to insure ship construction loans 
and ship mortgages given to finance 
construction. 


Temporary Funds for Agencies 


The President has signed H. J. Res. 
439, which authorizes temporary ap- 
propriatons to permit certain federal de- 
partments and agencies to function be- 
yond July 1 pending enactment of regu- 
lar appropriation bills for fiscal 1960, 
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which began that day. Included were 
the Interstate Commerce Commission 
and the Department of Commerce (T.W,, 
July 4, p. 62). The measure became 
Public Law 86-76. 


Power in ‘Cease-Desist’ Cases 
Is Approved for ICC, CAB 


Approval was given July 6 by the House 
to a bill to facilitate enforcement of 
prohibitions of the Clayton act against 
price discrimination, tying arrange- 
ments, mergers and interlocking direc- 
torates by making final cease-and-desist 
orders issued by the Interstate Commerce 
Commission and the Civil Aeronautics 
Board, among other agencies. 

The bill, S. 726, would make such or- 
ders final and conclusive 60 days after 
issuance unless judicial review were 
sought by the respondent. If review were 
sought, the order would become final 
when affirmed by the court (T.W., July 
4, p. 61). 

On July 8 the Senate accepted several 
procedural amendments made by the 
House, and adopted several others. 


U.S.-Flag Discrimination 
Cited by Maritime Board 


The Federal Maritime Board has in- 
formed the Senate interstate and foreign 
commerce committee that although US,- 
flag ships sometimes must pay higher 
charges in foreign ports than do na- 
tional-flag ships, “the discriminations 
which are truly damaging are those 
of a traffic nature which prevent the 
shipper or receiver from making a free 
choice of carrier and influence him 
toward the national flag by import 
licenses, directed routing, preferential 
exchange rates or other advantages.” 

Clarence G. Morse, chairman of the 
FMB, told Senator Magnuson, of Wash- 
ington, chairman of the committee, of 
cases of discrimination in 10 nations 
which now are or recently were the 
subject of attention by the board. 

Mr. Morse said the board and the 
Maritime Administration had three po- 
tential remedies, which he asserted were 
the subject of proceedings now before 
the board. 


Funds Voted for Maritime 


Activities, Transport Study 


The Senate and House on July 1 agreed 
to the conference report on a bill pro- 
viding for an appropriation of $100,000 
for continuation of the transportation 
study by the Department of Commerce, 
setting 2,400 as the number of subsi- 
dized voyages in fiscal year 1960 and 
authorizing an appropriation of $128,- 
750,000 to pay operating-differential sub- 
sidy obligations of the government. 


Adoption of the report on the bill 
(H.R. 7349) clears it for the President’s 
signature. 


‘The measure also carries appropria- 
tions for the Bureau of Public Roads, 
the Panama Canal and the St. Lawrence 
Seaway Development Corp. (T.W., June 
20, p. 42). 

The bill provides an item of $130,- 
250,000 for ship construction, and for 
liquidation of contract authorization for 
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Leal - 


Through a of elecliBnivcs... 
YOU RIDE WITH YOUR SHIPMENT! 


Car-Fax, North Western’s new and exclusive electronic 

Destination or . car locating system, reports carload shipment progress as 

Interchange : fast and as accurately as if you, yourself, were riding in 
C.&N.W. 2 the locomotive cab. 


\ 


; Traffic Offices © 
i lt works this way: Whenever a car passes check points or 
CAR in enters or leaves the North Western System, IBM ma- 
4 chinery speeds into action, detailing the move. If it is 
CAR-FAX , delayed, Car-Fax notes that, too. Almost instantaneously, 
REPORTING . car-coded information is processed and transmitted to all 

CENTER 
traffic offices concerned. 


Transit 


Accurate information on your car of freight is available to 

you when you want and need it. In addition to location, 

. — a Car-Fax notes destination, point of origin, routing, con- 
As indicated in the diagram above, Car-Fax Re- tents and type of car, number, date and time of move- 
porting Center receives constant information on ment... data that can help you pinpoint deliveries to 


the movement of every carload of freight moving pre-plan production schedules or facilitate reconsignment. 
over C&NW lines. This information is relayed 


. we dectination ry aap ond meen Use Car-Fax. Route your freight North Western and watch 
traffic offices throughout the country. Up-to-the- ’ ’ . . 
salouiin aneiian al dou ate ta ealtidlin ts siealy Car-Fax work for you. We’re sure you’ll be delighted with 


calling the C&NW traffic office nearest you. this new freight service that gives you the score—now! 


1GO AND NORTH WESTERN I LWAY 





ship construction it makes provision that 
the appropriation “is hereby reduced by 
$6,361,541, such sum to be covered into 
the Treasury immediately upon approval 
of this act.” 


Bill Would Extend U.S. Aid 
In Nuclear Shipbuilding 


A draft bill designed to enlist the par- 
ticipation of private industry in the de- 
velopment of the potentialities of nuclear 
power for the propulsion of merchant 
ships has been filed in the Senate by 
Senator Butler, of Maryland. It is S. 
2336. 


“The draft bill,” he explained, “would 
authorize the Secretary of Commerce to 
furnish aid to private industry in the 
development, construction and opera- 
tion of these essentially developmental 
ships, for the purpose of promoting the 
development of economically competi- 
tive nuclear-powered merchant ships. 

“The draft bill authorizes operating- 
differential subsidy under Title VI [of 
the merchant marine act of 1936] with 
respect to nuclear ships for those who 
can qualify under that title, except that 
for any period with respect to which the 
United States has waived or reduced 
established fuel charges under section 
1005 of the bill such subsidy cannot be 
granted with respect to fuel costs.” 





Captain Tri-port's a sailor 


The Foreign Trader respects 
At all three ports, he will tailor 


service the shipper expects 








Try B&O Tri-port Service... 
NEW YORK + PHILADELPHIA - BALTIMORE 


B&O gives you plus services at the port of your choice. 
SENTINEL Service and TIME-SAVER Service provide 
fast dependable schedules on carload and LCL. 
B&O TOFCEE carries trailerloads on flatcar between 
dockside and plants in 22 states and the District 


of Columbia. New.. 


- DOT. 


.. 24-hour service to 


B&O representatives across the nation assures 
you of swift car location information. Ask our man! 
YOU CAN REACH HIM AT: 
NEW YORK Phone: Digby 4-1600 
PHILADELPHIA Phone: Rittenhouse 6-4500 WASHINGTON Phone: REpublic 7-6500 


BALTIMORE 


B.0 


Phone: LExington 9-0400 CHICAGO 


Phone: WAbash 2-2211 


BALTIMORE & OHIO RAILROAD 
Constantly doing things—better ! 
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Statistics 


Rail Net Income for May, 
$71 Million, Far Exceeds 
Corresponding ‘58 Figure 


Estimated net income of Class ] 
railroads in May, 1959, amounted to 
$71 million, as compared with $27 
milion in May, 1958, and $65 mil. 
lion in May, 1957, according t 
reports filed by the carriers with 
the Bureau of Railway Economic 
of the Association of American Rail- 
roads and made public by the AAR 
on July 6. 


Net income for the first five months 
of 1959 was estimated at $233 million, as 
compared with net income of $75 million 
in the corresponding period of 1958 and 
net income of $289 million in the corre- 
sponding period of 1957, said the AAR. 

“Net railway operating income of Class 
I railroads in May 1959, before deduction 
of interest and other fixed charges,” it 
continued, “was $87 million, as compared 
with $44 million in May, 1958, and $81 
million in May, 1957. For the first five 
months of 1959, net railway operating 
income totaled $325 million, as compared 
with $166 million for the first five 
months of 1958 and $376 million for the 
corresponding period of 1957. 

“In the 12 months ended with May, 
1959, the railroads’ rate of return aver- 
aged 3.34 per cent. Rate of return, cal- 
culated on net railway operating income, 
is based on the average value of road 
and equipment at the beginning and end 
of the period as shown by the books of 
the railways, including materials inven- 
tories and cash, less accrued depreci- 
ation. 

“Total operating revenues in the first 
five months of 1959 amounted to $4,126 
million, as compared with $3,743 million 
in the same period of 1958, an increase 
of 10.2 per cent. Operating expenses in 
the first five months of 1959 amounted 
to $3,230 million, as compared with $3,106 
million in the corresponding period of 
1958, an increase of 4.0 per cent. 

“There were 25 class I railroads that 
failed to earn their fixed charges in 
the first five months of 1959, of which 
16 were in the Eastern District, 2 in the 
Southern Region, and 7 in the Westem 
District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in May, 1959, had an estimated net 
income of $28 million, compared with 8 
deficit of $2 million in May, 1958, and 
a net income of $24 million in May, 195!. 
In the first five months of 1959 their 
estimated net income was $70 million, 
compared with a deficit of $37 million 
in the first five months of 1958 and 4 
net income of $112 million in the corre- 
sponding months of 1957. 

“Operating revenues of railroads i 
the Eastern District in the first five 
months of 1959 totaled $1,749 million, a2 
increase of 10.5 per cent compared with 
the same period of 1958. Operating & 
penses totaled $1,395 million, an increas 
of 2.6 per cent compared with 1958. 

“Class I railroads in the Southem 
Region in May, 1959, had an estimated 
net income of $9 million, compared with 
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$5 million in May, 1958, and $10 million 
jin May, 1957. In the first five months 
of 1959 their estimated net income was 

million, compared with $32 million 
in the first five months of 1958 and 


20,859 cars and an average daily shortage 
of 5,202 cars in the preceding week, the 
car service division of the Association of 
American Railroads has announced. 


Making up the surplus in the latest 
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in 1958. In the west, the 27,998 loadings 
were 4.0 per cent below the 29,151 in 
1958. Receipts from connections fell 1.4 
per cent in the east, from 24,083 to 23,751 
cars, while they rose 6.8 per cent in the 








ay, $51 million in the same period of 1957. _ period were 6,465 plain box, 12 auto box, West, from 4,050 to 4,324. 
r “Operating revenues of Class I rail- 744 gondola, 167 hopper (46 of them Fiat cars loaded in piggyback service 
s roads in the Southern Region in the covered), 4,760 stock, 5 flat, 2,217 refrig- in the current period totaled 2,632, of 
frst five months of 1959 totaled $596 erator and 1,158 miscellaneous cars. The Which 2,224 were in the east and 408 
ure million, an increase of 6.5 per cent com- shortage for that period was composed of Were in the west. 
Class 1 with the 1958 period, while oper- 1,778 plain box, 578 gondola, 2,056 hopper _ For the year through June 21, load- 
ating expenses totaled $458 million, an includes 247 covered), 249 flat and 5 ings of revenue freight cars declined 
inted to increase of 2.2 per cent compared with miscellaneous cars. slightly to 1,709,737 from 1,712,693 in 
ith $270 i958. 1958. Cars received from connections 
365 mil “Class I railroads in the Western Dis- fell 1.7 per cent, from 604,642 to 682,- 
ling to § trict in May, 1959, had an estimated net Canadian Carloadings Dip peg Mag. — m ay 5a ny 
rs with income of Oe = yl of which 48 icone ; in the east ‘and 
4 million in May, , an 1 ion 1 a i ? 
onomics , May 1957. In the first five months 3.6% in 7-Day June Period 9.503 in the west. 
an Rail- § of 1959 their estimated net income was In the seven-day period ended June 21, 
he 123 million, compared with $80 million cars of revenue freight loaded on Cana- ‘ ‘ 
aa the first five months of 1958 and $126 dian railways declined 3.6 per cent—from Ohio Turnpike Record 
million in the same period of 1957. 82,229 to 79,233—compared with the same ; 
> months “Operating revenues of railroads in period in 1958, according to the Dominion oe oe perme gio 
illion, #8 § the Western District in the first five Bureau of Statistics. pike in June surpassed the previous 
5 million § months of 1959 totaled $1,782 million, The principal commodities moved in monthly record of 208,780 set in May. 
1958 and § on increase of 11.3 per cent compared fewer cars were wheat, 4,946 (compared Total traffic in June of 1,243,000 cars, 
he corre- with the 1958 period, and operating ex- with 6,901 in 1958); “other” grain, 1,582 trucks and buses made it the best June 
: AAR. penses totaled $1,378 million, an increase (3,388); coal, 2,849 (3,690); non-ferrous in history for the road, the commission 
= Class F of 6.1 per cent compared with 1958.” ores and concentrates, 669 (1,353), and added. 
. uction merchandise, LCL 10,488 (11,945). Moved 
— in more cars were iron ore, 7,207 (6,179); . 

Rail Car Supply Report porn hn. > Rane a = lumber, Railway Veterans to Meet 
ae US. railroads reported an average daily Cars received from connections totaled The Military Railway Service Veterans 
-ompared surplus of 15,528 freight cars and an 28,075, off 0.2 per cent from the 28,133 in has set September 18, 19 and 20 as dates 
rst five sverage daily shortage of 4,666 freight 1958. for its fourteenth annual reunion. It 
n for thes °7S in the week ended June 27, com- Carloading were down 3.5 per cent in’ will take place in the Leamington hotel, 

pared with an average daily surplus of the eastern division to 51,235 from 53,078 Minneapolis. 
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ae Ship via CENTRAL GULF Lines to Mediterranean 
ports, the Red Sea, the Persian Gulf, Pakistan and 

Sea India. Service is fast . . . dependable, flexible, 

ith $3,105 economical. It’s a service shaped to the needs 
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Education 


Four-Week Transportation 
Management Program at 
Stanford to End July 18 


Four weeks of study in the fourth 
annual Transportation Manage- 
ment Program (TMP) of the Stan- 
ford University Graduate School of 
Business, Stanford, Calif., will be 
concluded on July 18 by 45 men, 
drawn from middle-management 
executives in transportation and in- 
dustry and from their counterparts 
in the military services. 


Gayton E. Germane, director of the 
TMP and professor of transportation and 
management at Stanford’s Graduate 
School of Business, said that the last two 
weeks of the program would include visits 
to many companies and talks by a 
number of men prominent in the traffic 
and transportation field. 

On July 2, the “students” inspected 
the production facilities of Hiller Air- 
craft, Inc., in Palo Alto, Calif.,,and dis- 
cussed with the executives of current 
and prospective developments affecting 
the manufacture and use of helicopters, 
Prof. Germane reported. 


Talk by A. P. Heiner 


He noted that in a TMP session the 
evening of June 30, A. P. Heiner, vice- 
president, public relations and traffic, of 
Kaiser Steel Corp., Oakland, Calif., spoke 
to the TMP enrollees on questions relat- 
ing to achievement of greater managerial 
freedom in the transportation function. 

The only controlling reason for the 
existence of transportation regulation 
today, Mr. Heiner said, was that “we 
take it for granted.” 

“If we could survice the first few 



















In a relaxed attitude, during an informal discus- 
sion, A. P. Heiner (left), vice-president, public 
relations and traffic, of Kaiser Steel Corp., an- 
swers questions after addressing the student exec- 
utives enrolled in the Transportation Management 
Program of Stanford University. Seated behind 
the table are Samuel A. Moore (center), general 
traffic manager of Permanente Cement Co., a 
student executive in the 1959 TMP, and S. C. 
Knight (right), general traffic manager of Kaiser 
Steel Corp., who was a student executive in the 
1956 Transportation Management Program. 
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years (years without regulation),” he 
said, “the absence of regulation woul 
give a great stimulus to new activity 
and advancement.” 

Mr. Heiner said that transportation 
was “a field where everyone is an ex. 
pert.” Lamentably, too many transportg. 
tion men relied on “a third party, the 
ICC,” and too many believed that leg 
regulation would snuff out competition 
he said. He concluded that “managerig 
freedom means greater progress anj 
growth, and to allow mangerial freedom, 
there must be less regulation.” 

Other speakers on the TMP schedule 
Prof. Germane said, were: Harry 
Bridges, president of the Internationa) 
Longshoremen’s and Warehousemen’s 
Union; J. W. Barriger, president of the 
Pittsburgh & Lake Erie Railroad, ang 
Carroll J. Roush, president of Oregon. 
Nevada-California Fast Freight, Inc. 

The TMP enrollees are divided into two 
groups for all class discussions. The 
discussion leaders are the following 
members of the faculty of the graduate 
school: Theodore Kreps, in business 
economics; Gerald Wentworth, in finan. 
cial analysis; Nicholas A. Glaskowsky, 
Jr., in business policy, and Karl Ruppen- 
thal, in transportation management. In 
addition, the student executives have the 
opportunity to attend reading improve- 
ment classes conducted by LaVerne 
Cutler, and to participate in an ex- 
tended decision-making exercise under 
the direction of Daniel Teichroew, asso- 
ciate professor of management in the 
Graduate School of Business. 

Stated objectives of the Stanford 
Transportation Management Program 
are: (1) To develop a general manage- 
ment perspective; (2) to develop in- 
creased skill in diagnosing situations and 
in creating suitable solutions to par- 
ticular problems; (3) to develop greater 
awareness and understanding of the eco- 
nomic and political forces affecting the 
transportation industry, and (4) to de- 
velop increased knowledge and skill in 
the use of the latest management tech- 
niques and tools. Prof. Germane says 
that “in keeping with these objectives,” 
only one of the four major TMP courses 
deals directly with transportation man- 
agement, and that the other courses in- 
clude financial analysis, business eco- 
nomics, and business policy. 


































Traffic Course Completed 
By 13 at Florence College 


Thirteen persons sponsored by the 
North Alabama Traffic Club, of Decatur, 
Ala., have completed the College of Ad- 
vanced Traffic’s traffic management 
course No. 4 at Florence (Ala.) State 
College, the club announced on June 30. 

They were: M. D. Miller, of Reynolds 
Metals Co.; Charles Dickhute, of Ala- 
bama Flour Mills; Comer Giles, of Stylon 
Corp.; Clarence Pigg, John Weatherford 
and Herold Montgomery, all of TVA; 
Marie Gorman, of National Pool Equip- 
ment Co.; David Ross, of Southern Rail- 
way; Orlie Wilson, of Diamond Alkali 
Co.; Emmitt Hatchett, of Alabama Flow 
Mills; Morris Harlan, of Reynolds Metals 
Co.; William K. Nestor, of Arrow Trans 
portation Co., and Andrew J. Parkhurst, 
of Hoover Motor Express. J. W. Cassell 
was instructor of the class. 

Members of the class were guests of the 
club at its regular monthly meeting 
where they received certificates and 
awards of merit. 
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right away... 


IT’S THERE IN HOURS... 
AND COSTS YOU LESS! 


24 HOUR SERVICE...7 DAYS A WEEK... 
HOLIDAYS T00! Your packages go anywhere Greyhound 


goes...and Greyhound goes over a million miles a 
day! That means faster, more direct service tc more 
areas, including many places not reached by other 
public transportation. 


Packages get the same care as Greyhound pas- 
sengers...riding on dependable Greyhound buses 
on their regular runs. And you can send C.O.D., Col- 
lect, Prepaid—or open a Charge Account. 


_Call your nearest Greyhound bus station or write to 
Greyhound, Dept. V7, 5600 Jarvis Ave., Chicago, Ill. 


MAIL COUPON TODAY! 


The Greyhound Corporation 
Dept. V7 

5600 Jarvis Ave. 

Chicago 48, Illinois 
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how Greyhound Package Express can help 
solve my shipping problems. 
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LATE NEWS CONTINUED 


ing supply of serviceable cars is due 
primarily to the lack of money to finance 
new purchases and to maintain full- 
scale repair programs. Among the many 
factors that account for this lack of 
money are the inadequacy of railroad 
earnings resulting, in major part, from 
direct and indirect governmental sub- 
sidies to competing forms of transporta- 
tion, inequalities of regulation as between 
railroads and their competitors and con- 
tinued exaction of the federal transporta- 
tion excise tax on passenger fares which 
offers direct inducement to diversion of 
passenger traffic from for-hire common 
carriage; the ever-increasing financial 
burdens imposed by the Congress through 
the railroad retirement and unemploy- 
ment insurance systems upon an already 
overburdened and tax-ridden industry, 
and the unrealistic federal policy as to 
depreciation of railroad plant and equip- 
ment for federal tax purposes.” 

Much the same sentiment was ex- 
pressed by Mr. Symes, who said he repre- 
sented railroads owning 45 per cent of 
the railroad freight cars. 

“These bills,” he said, “purportedly 
have as their objectives the providing of 
an incentive for increasing the railroads’ 
car ownership and the more expeditious 
return of cars in times of car shortages. 
I find no fault with these objectives. 
Indeed, they are the goals of the entire 
railroad industry. But I do object to the 
proposed means of accomplishing these 
objectives. 

“To the extent that they have existed, 
the car shortages since World War II 
were not the result of an inadequate per 
diem rate. In fact, during this period the 
per diem rate has risen from $1 to $2.75 
per car per day. It is because the rail- 
road industry as a whole had not had 
sufficient earnings or adequate credit to 
acquire a proper number of new cars or 
adequately repair the old ones. 

“I am firmly of the opinion that while 
inadequate compensation may deter ac- 
quisition of new cars, more-than-ade- 
quate compensation is no incentive to 
such acquisition. 

“I am so convinced that any rate be- 
yond true cost of ownership, including a 
reasonable profit, would be so disastrous 
to the entire industry that I am perfectly 
satisfied to sacrifice additional car-hire 
payments that would accrue to the Penn- 
sylvania because of a higher-than-cost 
of ownership per diem rate. 


“The best way to obtain maximum 
use of freight cars is to increase loaded 
car mileage and reduce empty car mile- 
age. What is proposed in these bills is 
directly opposite to that philosophy and 
would result in wasteful transportation. 
What is needed is additional loaded car 
miles, which can be accomplished with a 
more-efficient use of the present car fleet. 
This would be a step in the right direc- 
tion and, in my opinion, would mate- 
rially relieve any car shortage situation.” 

But another railroad spokesman, Mr. 
Martin, appealed to the subcommittee 
to give favorable consideration to the 
“incentive” proposal. He took no position 
on the “penalty” bills. Mr. Martin, who 
said he represented 14 railroads operating 
more than a quarter of all the railroad 
mileage in the country, told the subcom- 
mittee: 

“It is our considered judgment that 
adequate per diem charges would do 
more than any other single factor to pro- 
duce an adequate supply of freight cars 
in this country and concurrently stimu- 
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late the expeditious movement of cars 
now in service. 

“Per diem charges are now generally 
fixed by national agreement between the 
railroads. That practice should be en- 
couraged, but if adequate charges cannot 
be thus established, the Commission 
should be empowered to act and Con- 
gress should prescribe standards which 
will insure an adequate national car sup- 
ply. 

“This can be done by the simple, self- 
executing method of making car owner- 
ship more attractive. 

“Now, however, we have a form of in- 
voluntary leasing and rent control which 
discourages car ownership, places a 
penalty upon those railroads which buy 
or build new cars and, conversely, en- 
courages those which can do so to ap- 
propriate and use the cars of others 
instead of making a fair contribution to 
the national inventory of such equip- 
ment. ... 

“The present statutory powers of the 
Interstate Commerce Commission ap- 
parently are inadequate to enable it to 
increase per diem charges for the pur- 
pose of promoting greater efficiency in 
the use of cars, and to the end that the 
national inventory of freight cars may 
be increased.” 


(See earlier story on page 33) 


Eastern Time Zone Status 
Asked for Indianapolis 


The Indianapolis Chamber of Com- 
merce, by a petition in No. 10122, Stand- 
ard Time Zone Investigation, has asked 
the Commission to reopen the proceed- 
ing for further hearing and investiga- 
tion with a view to modifying its orders 
therein so as to extend the limits of the 
Standard eastern time zone to include 
Marion County, Ind., which embraces 
the Indianapolis metropolitan area. 

The chamber said that Connersville, 
Rushville, Greensburg, Shelbyville, 
Greenfield, Noblesville, Lebanon, Plain- 
field, and Franklin, Ind., were operat- 
ing, by voluntary action, on eastern 
standard time the year around and that 
it had invited them to file similar peti- 
tions with the ICC. 

“The business organizations of several 
other communities have expressed a de- 
sire to join in this action, but they and 
those mentioned above, will doubtless 
speak for themselves in action filed or 
testimony given before your honorable 
body,” the Indianapolis chamber said. 

The chamber said the Indianapolis 
area had observed daylight time by vol- 
untary action since World War II in the 
summer months, and continuously, with- 
out interruption, since April, 1958. 


Help in Plane Financing 


A bill (S. 1368) to amend the federal 
avitation act so as to facilitate the 
financing of new jet and turboprop air- 
craft was signed into law July 8 by the 
President. It became Public Law 86-81. 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended July 4, based on a survey of 34 
metropolitan areas, was 27.1 per cent 
ahead of the corresponding week of 1958, 
the American Trucking Associations, Inc., 
announced. Tonnage was 5.9 per cent be- 
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low that for the previous week of thy 
year. 

The report reflects tonnage handled a} 
more than 400 truck terminals of commog 
carriers of general freight throughout the 
country. 


Carloadings Totaled 573,325 
In Week Ended July 4; Up 
24.5% From Same ‘58 Week 


Loadings of revenue freight fo 
the week ended July 4 totaled 573,395 
cars, the Association of American 
Railroads has announced. This was 
an increase of 112,980 cars, or 245 
per cent, above the corresponding 
week in 1958, it said and an increase 
of 37,991 cars, or 7.1 per cent, above 
the same week in 1957. 


Loadings in the week of July 4 were 
124,308 cars, or 17.8 per cent, below the 
preceding week. 

The AAR said that year-to-year com- 
parisons had been somewhat distorted by 
the fact that Independence Day this 
year fell on a Saturday while the holiday 
fell on Friday in 1958 and on Thursday 
in 1957. The total of cumulative car- 
loadings for 1959 through July 4, the 
AAR noted, was 13.3 per cent greater 
than the total for the corresponding 
period of 1958. 


Coal loading amounted to 31,821 cars, 
an increase of 5,882 cars above the cor- 
responding week a year ago, but a 
decrease of 81,648 cars below the preced- 
ing week this year, due to the coal 
miners annual vacation, the AAR said, 
adding: 


Miscellaneous freight loading totaled 325,- 
cars, an increase of 74,600 cars above 
the corresponding week last year, but a de- 
— of 22,093 cars below the preceding 
week. 

Loading of merchandise less-than-carload 
freight totaled 39,977 cars, an increase of 
2,374 cars above the corresponding week in 
1958, but a decrease of 862 cars below a week 


ago. 
Grain and grain products loadings lotaled 
,432 cars, a decrease of 3,844 cars below 
the corresponding week in 1958, and a de- 
crease of 1,079 cars below the preceding week 
this year. In the Western Districts, grain 


@ decrease of 2,719 cars below the preceding 
week. 


Livestock loading amounted to 3,375 cars, 


In the Western Districts, 

stock for the week of July 4 totaled 2,398 

cars, an increase of 49 cars above the cor 

responding week a year ago, but a decrease 

of 431 cars below the preceding week. 
loadings totaled 38,116 


ago, but a decrease of 4,263 cars below 4 
week ago. 

Ore loading amounted to 62,326 cars, a 
increase of 16,228 cars above last year, but 
a@ decrease of 13,539 cars below last week. 

Coke loading amounted to 8,974 cars, a 
increase of 4,470 cars above a year ago, but 
a decrease of 225 cars below a week ago. 

All districts reported increases compared 
with the corresponding week in 1958. All re 
ported increases compared with the corre 
sponding week in 1957, except the North 
western, Central Western and Southwesterd. 


Cumulative Loadings 

1959 1958 
Five weeks of Jan. 2,742,226 
Four weeks of Feb. 2,291,295 
Four weeks of Mar. 2,398,165 
Four weeks of Apr. 2,489,320 
Five weeks of May 3,419,372 
Four weeks of June 2,813,134 
Week of July 4 573,325 


Total «16,726,837 14,764,461 
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We cut shipping time in the west and 


across the nation. Service is our only 
product. 


In seven days a Garrett trailer with 


your load of better living can span a 


mighty continent. Whether you want 

eastern products cn western markets, or 
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can ship by Garrett and get the kind of 
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Points west of Denver served by Garrett 
Freightlines, Inc. Points east of Denver 
served by Interstate Motor Freight System. 


wae DIRECT THRU TRAILER SERVICE 
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—— RELIABLE CONNECTING CARRIERS 
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T, : ’ SEE WHAT YOU SAVE!* 
HE JET AGE IS HERE. This means new markets, lower inventory, SE EE Ge eee 
more sources of supply, if you take full advantage of air freight. | 2500 Mi. 1700 Mi. 700 Mi. 


All the more reason why you should know about exclusive Emery a | ii a 
Air Freight Service. Any company of any size can use it. Let us tell ___| Emery_Express | Emery Express | | Emery Express 
you how Emery Air Service can fit into your operations—at a real 50 Ib. \s93 54 339 m|si93 38 308 ] 1327 31250 
saving to you. Write or call us. We have offices in all major cities. 100 1h | 38.90 a n0 5.00 — 


200 ib.| 69.00 154.80| 53.00 110.00| 29.80 46.00 


*Rates apply to most commodities between most major cities. 


EMERY. ar rreicHT coRPORATION 


General Offices: 801 Second Avenue, New York 17, N. Y.—Domestic and International Service. 





HE FEDERAL GOVERNMENT will 
T spend $8,991,975,249 directly 

and indirectly on transporta- 
tion in the fiscal year ending June 30, 
1960, according to estimates con- 
tained in the budget for fiscal year 
1960 submitted by the President to 
Congress in January (T.W., Jan. 24, 
p. 20). This is 11.4 per cent of the 
total federal government expendi- 
tures of $76.8 billion contemplated in 
the budget estimates for 1960. 


The estimated expenditure for trans- 
portation covers traveling expenses of 
persons on government business, “trans- 
portation of things” for the government, 
and the costs of federal promotion and 
regulation of transportation and of re- 
search and development in the field of 
transportation. 

This is the third transportation audit 
of the federal budget published in 
TRAFFIC WorLD. The total estimated ex- 
penditures for fiscal year 1959 (the year 
ended June 30, 1959) were reported as 
$5.6 billion (T.W., March 22, 1958, p. 86). 

However, to make the $5,608,916,522 
estimate taken from the budget for fiscal 
year 1959 comparable with the total es- 
timate taken from the 1960 budget esti- 
mates, there must be added the sum of 
$3,010,642,223 estimated to be available 
for highway work in fiscal 1959. That 
would have brought the total estimate 
for the 1959 fiscal year to $8,619,558,745. 
This figure is then comparable to the 
$8,991,975,249 estimated expenditures re- 
lated to transportation in fiscal year 


By LEWIS W. BRITTON 


Federal Government Estimates 


Transportation Expenditures 


In Fiscal Year 1960 at $8.9 Billion 


@ Audit of Budget Submitted by President to Congress 
Includes All Items Identifiable as Related Directly 

Or Indirectly to the Purchase, Provision, Promotion and 
Regulation of Transportation by Federal Government. 


1960. In this later year there has been 
included for the first time the amount 
available for highway work — $3,551,- 
000,000. 

The total estimated expenditures on 
transportation for fiscal year 1960 are 
4.7 per cent above those for fiscal year 
1959. 

It will be noted from the two tables 
which accompany this article on the 
audit of the budget that the total esti- 
mated transportation expenditures are 
divided into two classes. The large table 
shows purchased services—traveling costs 
and the cost of the transportation of 
things. The smaller table shows other 
expenditures related to transportation— 
regulatory and promotional costs sub- 
sidies, etc. 


Direct Costs 


In the larger table it is shown that an 
estimated $1,016,490,596 will be spent for 
travel in fiscal year 1960, and that 
$2,001,977,495 will be spent for the trans- 
portation of things. These items are 
carried, respectively, in accounts num- 
bered in the budget as “02” and “03”. The 
total of estimated expenses for those 
two items in fiscal year 1960 is $3,063,- 
468,092. 

In the budget for the fiscal year ended 
June 30, 1959, the amount to be spent for 
travel was estimated as $999,933,645, and 
the amount for “transportation of 
things” was placed at $1,623,938,003, or a 
total for those two items of $2,623,871,- 
648, which compares with the estimate of 
$3,063,468,092 for fiscal year 1960. 

Several things should be noted in con- 
nection with the larger table. 

The items in the “02” and “03” ac- 
counts are defined in federal govern- 
ment regulations as follows: 

“Travel—obligations incurred—in- 
cludes transportation purchased and re- 
imbursements earned by employes and 
others for per diem allowances, for use 
of privately-owned vehicles, and for in- 
cidental travel expenses. 

“Transportation of things—obligations 
incurred—includes U.S. government bills 
of lading issued to commercial carriers, 
other commercial contracts, and intra- 
governmental orders for specific trans- 
portation. In the case of reimbursements 
to an employe (upon a commuted basis) 
for transportation of his household ef- 
fects, they include the anticipated 


amount to be paid under orders actually 
issued to the employe.” 

The definition of travel covers “per 
diem” and “incidental expenses.” It has 
not been possible to obtain percentage 
figures so that the total travel amount 
might be broken down into actual trans- 
portation costs and subsistence and in- 
cidental costs. The entire “travel” figure, 
therefore, has been retained. It repre- 
sents the total outlay by the government 
for travel, subsistence and “incidentals” 
of those in its service while they are “on 
the road.” 


Distribution of Estimates 


The next thing to be noted about the 
larger table is that the costs for travel 
and for “transportation of things” are 
shown in four columns. 

The first one, “Current, Permanent 
Authoritizations” carries amounts au- 
thorized by Congress in appropriation 
bills passed in the 1960 fiscal year and 
those authorized to be used in that 
fiscal year from funds provided in earlier 
years for continuing projects. 

The federal government defines “Trust 
Funds’”—shown in the second column— 
as “those funds which are established 
to account for receipts by the govern- 
ment for use in carrying out specific pur- 
poses and programs in accordance with 
a trust agreement or a statute.” Since 
these trust funds generate both receipts 
and expenditures, Congress sets out the 
amounts authorized for expenses. 

The next column, “Intragovernmental 
Funds” is defined as including “various 
funds for stocking of supplies, for print- 
ing operations, and for the performance 
of services to meet the government’s own 
needs.” Thus, when one government 
agency or department performs services 
for another, the expenditures are placed 
in “intragovernmental funds” in the 
budget, and the agency or department 
for which the services are performed 
pays the expenses of the agency or de- 
partment performing the services—in 
these cases, travel and freight costs. 

The fourth column, “Public Enterprise 
Funds,” according to the budget, in- 
cludes “nearly all of the government 
corporations, the postal fund and vari- 
ous unincorporated enterprises.” Here, 
again, the activities generate receipts 
and expenditures and the amounts to be 
spent for various purposes—such as 
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1,061,490,596 


$3,063,468,092 


GRAND TOTAL, travel and transportation 


Our pledge 
to the public 


Among the costs you pay for travel and transporta- 
tion on the Nation’s railroads is a hidden charge of 
$500,000,000 for which you get nothing. 


This is the cost of work paid for but not performed or not 
needed. This is what is known as Featherbedding. 


Featherbedding arises from old and useless work rules 
which restrict the advancement of employees, increase 
the cost of service to the public and impair the effi- 
ciency of railroads. It is confined to a minority of 
employees, many of whom were not born when these 
rules were made. 


‘(Make Work’’ does not make jobs 
—it destroys them 


Everyone loses by Featherbedding, most of all railroad 
employees. These “make work” rules do not make jobs. 


Approximately 1000 railroad jobs a week have dis- 
appeared in the past decade, and an even greater loss 
is inevitable if the rules are not modernized to provide 
the public with better service. 


For a generation, railroad management has sought the 
cooperation of the rail operating unions to end these 
wasteful and costly practices — but without meaning- 
ful results. Four months ago, management suggested 
that the matter be submitted to an impartial commis- 
sion for an objective study in the public interest. 


The operating unions not only refused to join in this step 
but warned that they would oppose any move by man- 
agement to establish such a commission. 


Refusal to cooperate— 
does not solve the problem 


The callous disregard of the public’s interest and this 
continued refusal to admit that there is anything wrong 


in charging the public $500,000,000 for work not per- 
formed or not needed leave the railroads no alterna- 
tive but to seek a solution by some other means 


Accordingly, the management of America’s railroad 
industry pledge that they will continue to strive, by 
whatever means are proper and hopeful of success, to 
obtain some correction in these inflation-producing, job- 
destroying, outmoded work rules, so that the country 
may have the modern and efficient railroad service to 
which the public is entitled. 


$200,000,000 to stoke non-existent fires 


Unlike steam locomotives, Diesels require no 
fires of any kind. Yet the public still must 
pay more than $200,000,000 a year for the 
obsolete job of fireman. 


—this is Featherbedding! 


9 days’ pay for a 16-hour run 


Fast New York-Chicago trains make the run 
in 16 hours, yet the railroads pay 9 basic days’ 
pay for each engine crew position on the trip. 


—this is Featherbedding! 


A day’s pay for one switch operation 


A “road” engineer pulled a freight train into 
a yard but had to back it up the length of 40 
cars. For this he was able to claim an extra 
day’s pay as a “yard” engineer. 


—this is Featherbedding ! 


AMERICAN RAILROADS 








Considerably — .., you ship via Federal 


Barge Lines! It depends on what you ship, where 


you ship, and how much you ship . . . the point is 


that you may be losing money now by not taking 


advantage of FBL’s lower rates on bargeload, car- 


load, and truckload shipments. 


There’s no mystery why FBL rates are lower. Barge 


Transportation always has been the most economical 


way to move goods. Lower operational costs benefit 


shippers in the form of lower freight bills. 


Even if you or your destination are not located on 


the waterways, you can still save with Federal’s 


convenient joint rail-water and truck-water rates. 


Call your nearest FBL office now . . . to find out how 


much you can slash your freight bill! 








FEDERAL 


BARGE LINES, INC. 


611 E. Marceau St. * St. Lovis 11, Mo. 
Chicago Minneapolis 

WEbster 9-5331 FEderal 3-7544 
Houston Memphis 

CApitol 8-5201 JAckson 7-6486 
Kansas City Mobile 


HArrison 1-0199 


HEmlock 8-1552 
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travel and the transportation of thing; 
—are set out in the budget. 

The amounts shown in the larger tabk 
are expenditures connected with the 
legislative, executive and administrative 
duties of the federal government. They 
do not contain purely military expendi. 
tures—such as the purchase of fighting 
planes, warships, etc. 

The larger table shows the estimated 
expenditures for fiscal year 1960 by 
agencies and departments of the federa} 
government. In the budget thes 
amounts are broken down into the var. 
ious programs and activities of each 
agency or department. 


The Smaller Table 


In the smaller table are shown the 
estimated amounts to be used in trans- 
portation activities, other than travd 
and the transportation of things. 

The first item shows the amount esti- 
mated to be incurred in fiscal year 196) 
for the purchase and hire of auto- 
mobiles, the purchase of aircraft, and 
their maintenance. The automobiles 
and aircraft are for administrative—not 
combat—use. The total of $434,771,222 
estimated for these items represents the 
net cost after the deduction of allow- 
ances for old vehicles. For fiscal year 
1959 the amount estimated for these 
items was $372,110,813. 

The item of regulatory agency ex- 
penses was arrived at by totaling the 
amounts requested for the Interstate 
Commerce Commission, the Federal 
Maritime Board and Maritime Adminis- 
tration, the Civil Aeronautics Board and 
the Federal Aviation Agency. From this 
amount were subtracted the amounts 
shown in the larger table for travel and 
the “transportation of things” (accounts 
“02” and “03”). This left, for expenses 
of those agencies, other than for travel 
and “transportation of things,” the sum 
of $358,478,267. 

The next two amounts represent fed- 
eral aid to transportation. For subsidies, 
research and development the sum of 
$595,828,000 was in the budget for fiscal 
year 1960. This item includes ship con- 
struction differential costs; operating 
differential costs for shipping lines; pay- 
ments to air carriers; air navigation fa- 
cilities; air research and development; 
grants-in-aid for airports; operation of 
the Washington National Airport; St. 
Lawrence Seaway costs, and navigation 
projects of the Tennessee Valley Au- 
thority. 

The President’s budget carried an esti- 
mate of $3,551,000,000 to be available for 
highways from the highway trust fund, 
taking into consideration the increase 
he has recommended in the tax on gaso- 
line. 

The item for General Services Admin- 
istration is for transportation and utili- 
ties services, representing the aid of GSA 
to other departments of the government 
in those matters. No attempt was made 
to arrive at a figure for transportation 
alone, and no addition has been made 
for the accessory service which GSA 
renders in warehousing critical and other 
stores for the government. 

MSTS, MATS Funds 

The Military Sea Transport Service 
and the Military Air Transport Service 
are on what is called an “industrial 
fund” basis. That is, the amounts shown 
opposite MSTS and MATS in the smal- 
ler table are the amounts those instru- 
mentalities have available for transpor- 

tation service to the government. AS 
MSTS and MATS spend from their in- 
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In the early West, supply was a major problem. Scarcity of 
simple things like water made hardships. This old Western water 
jug is a respectful reminder. It reposes in Union Pacific’s museum. 


Supplying the needs of the nation stems from a thirst for products 
and materials. Good transportation brings this flow of goods. 


As growing markets and industries in our nation thirst for more sup- 
ply, the increasing flow of traffic is provided by Union Pacific rail ar- 
teries without crowding public highways. 


To do this Union Pacific Railroad has kept pace in expanding its 
facilities and improving its services. 


Union Pacific is the most experienced transportation service in the West. 


be Snecijie Dion 


UNION 


a CHC 


RAILROAD 





oT -Yolth a = 
GULF 
CANAL 


Serving all ports and points on the 
Gulf Intracoastal Waterways from Brownsville 


to Ft. Myers, Florida 


BULK, CARLOAD, 
LESS CARLOAD, BARGELOAD 


(ULE (CNEL 


Lines, Inc. 
ee ee 


FREIGHT TRANSPORTATION SELLING by 
ROY A. BURGESS, $3.50 


The first book on the specialized subject 
of selling freight services of all modes of 
carriers. The experienced will find this o 
stimulating review and others will be 
helped to sell more effectively. The Traf- 
fic Service Corp., 815 Washington Bldg., 
Washington 5, D.-C. 





MOST RELIABLE 
L.T.L. SERVICE 
ON THE ROAD! 
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WARROWFLYTED 
~ *CHepur®? 


HAVE YOUR ‘ 
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BY 
NAVAJO rreicht unes, Inc. 


NATIONAL HDQTRS. 
1205 SO. PLATTE RIVER DRIVE 
DENVER, COLORADO 





dustrial funds to defray the expenses of 
the transportation services rendered, 
they are reimbursed by their agencies 
and departments for which the services 


are furnished. The latter agencies and | 


departments show such estimates in a 


general account known as “other con- | 


tractual services” so that the only 
method by which those services can be 


identified is the total of the funds avail- | 


able to MSTS—$373,000,000—and MATS 
—$288,803,000. 

There are three “titles” or parts to 
Public Law 480—under which aid of var- 
ious kinds is afforded foreign countries 
in need of foodstuffs and other aid. Un- 
der that law the government pays some 


part of the cost of ocean transportation | 
of the surplus agricultural commodi- | 


ties and other relief goods (such as cloth- 
ing sent by voluntary charitable organi- 
zations in the US.) sent to foreign 
countries. Inquiries at the Department 
of Agriculture brought forth the in- 
formation that 
transportation charges to be paid in 


fiscal year 1960 would amount to $120,- | 


000,000. 

The final item in the smaller table, 
$204,660,718, is the estimated amount to 
be spent by the Army Corps of Engi- 
neers in fiscal year 1960 on navigation 
projects. The amount is smaller than the 
total estimated to be spent, but other 
projects are “multi-purpose”—i.e., they 
include both navigation and flood con- 
trol or other objectives, and no attempt 
has been made to separate those costs in 
the budget. 

The total of the items shown in the 
smaller table is $5,928,507,157. This, 
added to the $3,063,468,092, in the “02” 
and “03” accounts (for travel and 
“transportation of things’), yields the 
total estimate for transportation ex- 
penditures, direct and indirect, sub- 
mitted to Congress in the budget for 
fiscal year 1960—$8,991,975,249. 

There are some other figures contained 
in the budget which are of interest. 

For fiscal year 1960 the budget showed 


that trust fund receipts for that year | 


were estimated at $20,476,693,000, and 
that expenditures were estimated at $20,- 
258,787,000, leaving a favorable balance 
of $217,906,000. 


Excise Tax Figures 


In an analysis of excise taxes con- 
tained in the budget for fiscal year 1960 
it was estimated that a total of $4,630,- 
000,000 would be received from excise 
taxes (not including those on automo- 
biles) related to transportaion, and from 
taxes on transportation. 

The estimated total receipts for manu- 
facturers’ excise taxes of $4,313,000,000 
was broken down as follows: Gasoline, 
$1,735,000,000; lubricating oils, $74,000,000: 
automobiles, trucks, buses, trailers, $525,- 
000,000, and tires, tubes and tread rub- 
ber, $36,000,000. 

Transportation excise taxes were esti- 
mated to produce the following receipts 
for a total of $317,000,000: Transporta- 
tion of persons, $225,000,000; diesel fuel 
and special motor fuels, $57,000,000, and 
use tax on vehicles, $35,000,000. 


For fiscal year 1959 the total esti- 
mated excise taxes on transportation 
amounted to $844,000,000. However, the 
lower receipts estimated for fiscal year 
1960 are accounted for largely by the 
fact that the taxes on the transporta- 
tion of property and of oil by pipeline 
have been eliminated. For fiscal year 
1959 it was estimated that excise taxes 
on transportation of oil by pipeline would 
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Section 22 Quotations 


A digest of quotations for transportation of Government freight 


filed each day and grouped by types of carriers. Commodities are 
shown in CAPITAL LETTERS for ready identification. This service 
is mailed first class at the close of every business day, airmail to 
distant subscribers. 


see for yourself — 


send for free copies | Me. Harry L. Gay 


. | Manager, Special Services 
of this valuable | Traffic Service Corporation 


ublication today! | 815 Washington Building 
P Y Washington 5, D.C. 

| Please send me sample copies of current issues of Traffic World’s Section 22 

Quotations. | understand that there will be no charge, and that this request 


be glad to send sample copies of | Places me under no obligation. 
Traffic World’s Section 22 Quota- 


tions, a daily service mailed first 


Mail the coupon today, and we'll 


class from Washington at the 


close of every business day. 
Zone State 








Budget Estimate by Classes 


Total “02” and “03” account estimates 


Items not in “02 or “03” accounts: 


$3,063,468,092 


Automobile purchase and hire; aircraft 


purchases and maintenance 
Regulatory agency expenses 
Subsidies, research, development 
Available for highways 
General Services Administration 
MSTS Navy Industrial Fund .. 
MATS Air Force Industrial Fund 


$ 434,771,222 
358,478,267 
595,828,000 

3,551,000,000 
1,965,950 
373,000,000 
288,803,000 


Ocean Transportation on surplus agri- 


cultural commodities 
Corps of Engineers, Navigation 


Grand Total 





amount to $40,000,000 and the tax on the 
transportation of property, $487,000,000. 
Thus, repeal of those taxes reduced the 
estimate of receipts for fiscal year 1960 
by more than $500,000,000. 

Also in the analysis of the budget there 
is shown a sum of $87,689,000 said to be 
the total amount for the promotion of 
water transportation to be available in 
fiscal year 1960 to the Department of 
Commerce, the Department of Defense, 
and the Treasury. For the promotion of 
aviation, the analysis shows the sum of 
$622,621,000, and for “provision of high- 
ways” there is an amount shown of $3,- 
100,000. This, it is explained at the 
Bureau of Public Roads, is for work on 
highways other than those in the inter- 
state, primary and secondary road pro- 
grams. 

Description of Budget 


“The Budget of the United States 
Government for the Fiscal Year Ending 
June 30, 1960,” is a 1,027-page printed 
document. 

The budget proper, showing the 
amounts requested for each agency and 


120,000,000 
204,660,718 


5,928,507,157 
$8,991,975,249 


department, is in part II, “Estimates 
for Federal Funds.” 

This is preceded by a one-page resume 
in tabular form of the budget totals, 
and the President’s 74-page budget 
message, and by part I, which contains 
summary tables. 


Part III of the budget contains esti- 
mates for the trust funds. 


Part IV consists of special analyses 
of the budget under the following head- 
ings: Federal government receipts from 
and payments to the public; analysis 
of budget receipts; analysis of budget 
by function and agency; investment, 
operating, and other budget expendi- 
tures; federal credit programs; federal 
activities in public works and other 
construction; federal aid to state and 
local governments; federal research and 
development programs; principal fed- 
eral statistical programs; federal hos- 
pital and medical care programs; se- 
lected investment and _ interfund 
transactions, and historical comparison 
of budget receipts and expenditures by 
function. 


Personal News 


SHIPPERS 


James J. Walsh has joined the Hudson 
Pulp & Paper Corp., of New York City, 
as general traffic manager. He will be 
responsible for the 
company’s trans- 
portation and 
warehousing poli- 
cies and activities. 
Mr. Walsh formerly 
was manager of 
distribution analy- 
sis at the Warner- 
Lambert Pharma- 
ceutical Co. Before 
that, he was traf- 
fic manager of the 
Mennen Co. He is 
a member of the 
American Society 
of Traffic & Transportation, and is a 
graduate of Fordham University and the 
Wharton School of Finance and Com- 
merce of the University of Pennsylvania. 


Richard A. Stuart has been appointed 
traffic manager of the Whitehall Labora- 
tories, a division of American Home 





J. J. Walsh 


Products Corp., Kenneth A. Bonham, 
president, has announced. Mr. Stuart 
formerly was traffic manager of the 
Mennen Co. He succeeds Clarence D. 
Smith, who has been named director of 
traffic of American Home. 


William F. Schnaitmann has been ap- 
pointed manager of the transportation 
services section, general traffic depart- 
ment, of Montgomery Ward & Co., of 
Chicago, succeeding Stephen F. Kirby, 
assistant traffic manager, who retired 
recently after more than 32 years’ 
service. Robert B. Maloney, formerly 
regional traffic manager of Ward’s south- 
central region in Kansas City, has re- 
placed Mr. Schnaitmann as assistant gen- 
eral traffic manager in charge of the field 
traffic operations department. McGlon T. 
Holloway, has been named traffic man- 
ager of the south-central region, replac- 
ing Mr. Maloney. Mr. Holloway formerly 
was traffic manager at Oakland, Calif. 
He has been succeeded there by Felix J. 
Gervais. Frank A. Crow, formerly 
Ward's Chicago fashions-house traffic 
manager, has become traffic manager in 
Baltimore, succeeding Mr. Gervais. Floyd 








V. Pollard, field traffic consultant i 
Ward’s north-central region, has bee 
named traffic manager in Denver, suc. 
ceeding Earl E. Anderson, retired. Joh, 
M. Bruckner has moved up to the posi. 
tion left by Mr. Pollard. Herbert H. Boy. 
ker has replaced Mr. Bruckner as rout. 
ing supervisor in the general traffic de 
partment, Chicago. He formerly was a 
staff assistant. 


J. R. McReynolds has been named dis. 
trict traffic manager of The Youngs 
town Sheet and Tube Co., at its generg 
offices in Youngs 
town, O., Donald § 
Day, vice-president 
and general traffic 
manager, has an- 
nounced. Mr. Me 
Reynolds succeeds 
Clarence Flink, who 
retired July 1 afte 
24 years with the 
company. Mr. Me- 
Reynolds was trans- 
ferred in August, 
1958, from Youngs- 
town’s Continental- 
Emsco Co. subsid- 
iary in Los Angeles to the general offices 
and appointed assistant district traffic 
manager. He was manager of traffic and 
purchasing at Continental-Emsco which 
he joined in 1940. 


L. W. Schaller, director of traffic for 
Acme-Evans OCo., Inc., of Indianapolis, 
has been promoted to assistant vice- 
president. 


Richard D. Smith, has been appointed 
to the new position of transportation 
manager for Armour Alliance Industries, 
of Alliance, O. He will be responsible for 
shipments scheduling of products to 
customers and for the Armour Alliance 
truck line. 
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The Minneapolis & St. Louis Railway 
Co. has announced the election of Rey 
W. Nelson, vice-president—traffic since 
April, 1954, to the 
position of senior 
vice - president. A 
44-year veteran 
with the railroad, 
Mr. Nelson Will 
specialize in servic- 
ing large accounts 
and related execu- 
tive duties. J. B 
Sullivan, who has 
been vice-president 
—personnel, will be- 
come vice-president 
—traffic. He joined 
the M & St. Lin 
March, 1956, from the Illinois Central 
where he served 18 years, seven of them 
in traffic. Four assistant vice-presidents 
will supervise regional sales. They are 
C. L. Fuller, eastern region; Dale Ruff- 
corn, central; Robert W. Christie, west- 
ern, and Dwight L. McCaughan, on-line 
agencies. Mr. Fuller headed the In- 
dianapolis sales office and Mr. Ruffcom 
was in charge of piggyback and barge 
sales. Messrs. Christie and McCaughat 
held administrative posts in the general 
office. In other sales promotions, C. T 
Callahan, Pittsburgh agency head, be 
comes eastern freight traffic managet, 
with headquarters in New York City, 
succeeding Otto Birnbrauer, retired; 
Gerald J. Hunt, general agent at New 
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NOT JUST SOME OF THE TIME... 


Four years of proven performance stands behind 
the TIME Schedule . . . the printed, day-by-day, 
city-by-city timetable that governs the movements 
of this and every other rig on the vast TIME 
system... 

The Schedule, backbone of TIME’s service to 
America’s shippers, is not just a listing of “hot 
shot” runs... 

It’s something you can depend on, day in, day out, 
without asking for any “special” service . . . 


For all scheduled service is the order of the day 


with TIME... 
Always specify TIME, for Scheduled transconti- ee e * 


nental service to 35 states! INCORPORATED 
General Offices: P. 0. Box 1120, Lubbock, Texas 


THE BIG STORY: the way TIME does things! 
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KEEP UP WITH THE COAST! | 
We'd like to send you HARBOR HIGHLIGHTS, 
the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it's 
yours for the asking . . . just write (on your 
business letterhead) to: 


PORT OF LONG BEACH 


1333-N El Embarcadero P. 0. Box 570 
Long Beach 2, California 





Orleans, goes to Pittsburgh; Louis B. 
Gilliland, in charge at Boston, is trans- 
ferred to Indianapolis; E. F. Zurbriggen, 
commercial agent at St. Louis, becomes 
general agent at Duluth, and H. P. Mc- 
Vicar, traveling agent at San Francisco, 
is promoted to general agent at New 
Orleans. Elmer A. Alexy, at Duluth since 
1953, will become head of the Centura 
County Railroad at Oxnard, Calif., on 
August 1. To direct the M’& St. L per- 
sonnel department, William J. Powell, 
general solicitor of law, has been ap- 
pointed assistant to the president—labor 
relations. 


Clarence R. Campbell and John L. Mc- 
Cown, assistants to the treasurer of the 
Norfolk & Western Railway Co., have 
been named assistant treasurers. The 
N & W has announced e retirement, 
June 30, of Fred N. Megahan, district 
freight agent at Philadelphia, after 39 
years of service. + 


A. W. Arnett, passenger traffic manager 
for the Frisco Railway in St. Louis, re- 
tired June 30 after 45 years of contin- 
uous railroad service. He has been suc- 
ceeded by Delbert Fields, assistant gen- 
eral passenger agent in St. Louis since 
1957. 


Appointments of Allen W. Keating, to 
a newly-created post of general eastern 
agent, Kenneth R. Commander, to gen- 
eral agent, and George L. Corley, Jr., to 
traveling freight agent, have been an- 
nounced by C. G. Hayes, vice-president— 
traffic, of the Texas & Pacific Railway 
Co. Mr. Keating, with the T & P since 
1940, had been general agent in Wash- 
ington, D.C. Mr. Commander joined the 
railroad in 1944, and was formerly travel- 
ing freight and passenger agent in At- 
lanta. Mr. Corley had been traveling 
merchandise agent at Abilene, Tex., and 
has been employed by the T & P since 
1947. 


John C, Sperry, manager of transpor- 
tation engineering for the Pennsylvania 
Railroad in Philadelphia, has been 
named assistant superintendent of trans- 
portation there. He succeeds Albert M. 
Schofield, who became superintendent of 
transportation for the Chesapeake region 
in Baltimore. Mr. Sperry has been with 
the company since 1939. Mr. Schofield, 
with PRR since 1936, at one time was 
superintendent of the “TrucTrain” serv- 
ice in Philadelphia. Frederick N. Sass 
has been appointed manager—economic 
analysis. He joined the PRR in 1956 as 
a business research associate. He will 
have offices in Philadelphia. 


J. Stanley Lowe has been appointed 
general freight agent—sales and service 
(system) of the Baltimore & Ohio Rail- 
road Co., in Baltimore, succeeding John 
J. Collins, who has been promoted to 
general freight agent-marketing analysis. 


George Neu, general freight agent in 
Milwaukee, has been appointed assistant 
traffic manager in San Francisco for the 
Milwaukee Road, it has been announced. 
He has been with the Milwaukee since 
1927. Mr. Neu succeeds L. P. Freeman, 
who retired June 30 after 43 years of 
railroad service, the last 35 years with 
the Milwaukee. W. V. Dilworth, district 
freight and passenger agent in Oakland, 
Calif., has been named general agent in 
San Francisco. E. W. Jacobson, travel- 
ing freight and passenger agent in San 
Francisco, has become district freight 
and passenger agent in Oakland. D. H. 
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agent in Sacramento, has been named 
district freight and passenger agent 
there, succeeding P. L. Cowling, who has 
peen transferred to the Chicago office 
as assistant to the vice-president—trafiic. 
, L. Nesbitt has been appointed man- 
in Kansas City, Mo., for the Mil- 
waukee Motor Transportation Co., a sub- 
of the Milwaukee. He formerly 
was With Merchants’ Motor Freight in 
Kansas City. M. W. Van Sickle, general 
t in Rockford, Ill., has been ap- 
pointed general agent in Cedar Rapids, 
Ia, succeeding O. R. Lambertsen, who 
retired June 30 after a 50-year career. 
Mr. Van Sickle started with the Milwau- 
kee in 1940. J. S. Lawbaugh, agent in 
Beloit, Wis., since May, 1956, has been 
appointed general agent in Rockford suc- 
ceeding Mr. Van Sickle. W. W. Kopp, 
assistant agent in Rockford since 1957, 
has succeeded Mr. Lawbaugh. M. R. 
Picht, agent in Rockwell City, Ia., has 
been made assistant agent in Rockford 
succeeding Mr. Kopp. G. H. Kronberg 
has been appointed traffic manager with 
office at Seattle, succeeding P. J. Cullen, 
who has been promoted. Mr. Kromberg 
has general supervision of traffic matters 
on lines west of Mobridge, S. D., and 
agencies in British Columbia, Oregon and 
California. L. J. Kidd has been appointed 
assistant traffic manager in Seattle, and 
3.H. Agner has been designated assistant 
to traffic manager in Seattle. Van Dun- 
fee has been named traveling freight and 
passenger agent in Sacramento, Calif. 


Stanley H. Alsing has succeeded Wil- 
fam J. Quinn as manager of the head- 
quarters office for Southern Pacific’s 
passenger traffic—public relations de- 
partment. Mr. Quinn retired June 30 
after a 48-year career with the railroad. 
Mr. Alsing joined the company in 1921 
in San Francisco. He was succeeded 
as chief clerk by Paul H. Winkler, for- 
merly chief of SP’s ticket refund bureau. 
Frank A. Smith, assistant freight traffic 
manager—rates and divisions, has re- 
tired. He joined SP in its accounting 
department at San Francisco in 1909. 


George Coates has been appointed 
general superintendent of property pro- 
tection and freight claims for the New 
York Central Railroad, John F. 
Nash, vice-president—operation, has an- 
nounced. Mr. Coates, who had been 
freight claim agent in Buffalo since 
1954, succeeds Frank G. Love, retired. 
Mr. Coates was recently elected to the 
general committee of the freight claim 
division of the Association of American 
Railroads for a three-year term. 


A, Thurman Ridley, general agent at 
Philadelphia for the Louisville & Nash- 
ville Railroad Co., retired June 30 after 
more than 46 years with the L & N and 
the former Nashville, Chattanooga & 
St. Louis Railway. Eugene V. Fitzpatrick 
has been named to fill the vacancy. 


Robert D. Alexander has been ap- 
pointed commercial agent in Atlanta for 
the Clinchfield Railroad Co., according 
to W. F. Palmer, assistance traffic man- 
ager. 


George F. Dodge, veteran director of 
public relations and tax commissioner 
for the Denver & Rio Grande Western 
Railroad, retired on July 1, according to 
G. G. Aydelott, president. Mr. Dodge 
Was succeeded as tax commissioner by 
Walter S. Speckman, tax agent. Mr. 
Dodge came to the Rio Grande in 1930 
a special representative and tax com- 
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TANK 


barge capacity for the movement of chem- 
icals, petroleum, or other liquids is available 
from UBL. Union Barge Line, with one of 
the largest tank fleets on the Inland Water- 
ways, offers unexcelled contract service to 
meet your specific needs. Contact offices in 
Houston, New Orleans, Memphis, St. Louis, 
Cincinnati, Washington and Pittsburgh. 


UBL 


UNION BARGE LINE, PITTSBURGH 22, PA. 


MEMBER: INLAND WATERWAYS COMMON CARRIER ASSOCIATION 
AMERICAN WATERWAYS OPERATORS, INC 
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L. R. Barnewolt, Gen. Agt. Peoria, Hl. ' 


missioner. He became director of public 
relations in 1938, having held the two 
posts until his retirement. 


R. B. Burner, general agent at Waco, 
Tex., for the St. Louis Southwestern 
Railway Lines, retired July 1 after 38 
years of continuous service. 


Ronald P. Daniel has been appointed 
field editor for “Chessie News,” bi-weekly 
newspaper distributed to employes of the 
Chesapeake & Ohio Railway. He will be 
based at Huntington, W.Va., but will 
range the 5,100-mile C & O lines from 
Chicago to Newport, News, Va. He will 
work with William Girgash, editor of the 
paper. 


Robert E. Brandt has been appointed 
to the newly-created post of foreign 
freight agent for the Chicago & Eastern 
Illinois Railroad, David O. Mathews, 
president, announced July 6. Before his 
promotion, Mr. Brandt was freight sales 
manager for the road at Louisville, Ky. 


Kyle E. Epps has been named district 
freight agent in Atlanta for the South- 
ern Railway System, Howard Cook, as- 
sistant freight traffic manager, has an- 
nounced. 


Floyd R. Edmondson has been pro- 
moted to district sales agent in Kansas 
City, Mo., for the Chicago & North West- 
ern Railway Co. Harold P. Finch has 
been promoted to city agent in Peoria, 
Ill., and Ronald D. Balow has been ele- 
vated to city agent in Chicago. 


C. T. Smith has been appointed assist- 
ant to the chairman of the Southwestern 
Freight Bureau, of St. Louis, J. R. Peel, 
chairman, has announced. The appoint- 
ment was effective July 1. 


Motor—— 


The appointment of M. J. Millard as 
vice-president—sales for Pacific Inter- 
mountain Express, Oakland, Calif., has 
been announced by 
A. S. Glikbarg, 
president. General 
sales manager since 
1957, Mr. Millard 
joined P-I-E in 
1945 after 10 years 
of service with the 
National Carload- 
ing Corp. Starting 
as a sales repre- 
sentative for P-I-E 
at St. Louis, he be- 
came district sales 
manager there in 
1949. Two years 
later he was transferred to the Oakland 
general office for a period of branch 
manager training, after which he became 
assistant district manager at Chicago. 
In 1952, he returned to the general office 
as director of sales. 





M. J. Millard 


Ralph Rossi has been named general 
sales manager of Buch Express, Inc., 
and its subsidiary, Bingaman Motor Ex- 
press Co., Inc., A. L. Buch, president, 
announced July 2. Mr. Rossi previously 
was coordinator of sales. In the new 
post he will report to Harry J. Fisher, 
vice-president—sales. Mr. Rossi presi- 
dent of the Hudson County Traffic Club. 


Robert E. McNamee has joined the 
sales staff of Interstate Motor Freight 
System, of Grand Rapids, Mich., at its 
Cincinnati terminal, Elmer G. Meyers, 
vice-president — sales, has announced. 
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Mr. McNamee, formerly associated with 
the B. R. Greene Construction Co., and 
the Bankers Life Co., of Cincinnati, suc- 
ceeds Richard Ryan, promoted to man- 
ager of Interstate’s terminal at Youngs- 
town, O. 


James R. Morton, sales representative 
in Fort Worth for the Strickland Trans- 
portation Co., of Dallas, has been pro- 
moted to district sales manager at San 
Antonio, Tex. James R. Hayden, Jr., op- 
perations manager at the San Antonio, 
has been promoted to terminal manager 
there. 


Carroll E. Gritsch has been appointed 
manager of operations in the Bay area 
for Delta Lines, Inc., of Emeryville, 
Calif. T. R. Dwyer, president, has an- 
nounced. Mr. Gritsch earlier was man- 
ager of the Los Angeles terminal. He 
has been with the carrier since 1946. 


Water—— 


Robert J. Stoll has joined the North- 
ern California Ports and Terminals Bu- 
reau, Inc., of San Francisco, as traffic 
manager, succeeding James H. McJun- 
kin, who has become general manager 
and secretary, fol- 
lowing the retire- 
ment of J. H. Mor- 
rison. Mr. Stoll for- 
merly was with the 
Universal Trans- 
continental Corp. 
He is a graduate of 
the University of 
California. Mr. Mc- 
Junkin held the 
post of traffic man- 
ager for two years. 
He is a registered 
practitioner before 
the Interstate Com- 
merce Commission and the Federal 
Maritime Board. Mr. Morrison ended a 
transportation career of 40 years, includ- 
ing service with three major railroads, 
the California Public Utilities Commis- 
sion and five years as manager of the 
bureau. 


R. J. Stoll 


George R. Grove assumed on July 1 
the title of manager—sales and traffic of 
the Commission of Public Docks of Port- 
land (Ore.), while Rebert L. Henry 
moved up to assistant traffic manager, 
according to Thomas P. Guerin, gen- 
eral manager. Mr. Grove formerly was 
head of the traffic department. Mr. 
Henry for the last two years has been 
traffic analyst for the commission. 


Air—— 


R. N. Mather, a 16-year veteran with 
United Air Lines, has been appointed 
ground services manager at Baltimore. 
Since 1957 he had been manager of op- 
erations planning at the Denver operat- 
ing base. 


Others—— 


Ralph A. Lehr has received a recess ap- 
pointment as a commissioner of the Pub- 
lic Service Commission of New York by 
Governor Rockefeller. Mr. Lehr fills a 
vacancy existing since the expiration of 
the term of Glen R. Bedenkapp on Feb- 
ruary 1, 1957. Mr. Lehr has served as 
legal consultant the last two years to 
the majority leader of the state senate. 


Wallace G. Pound, assistant traffic di- 
rector of the Buick motor division of the 
General Motors Corp., Flint, Mich., has 
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been appointed traffic director of the di- 
vision, according to Donald F. Taylor, 
general manufacturing manager. Mr. 


Carl Grieser W. G. Pound 


Pound had held the former position two 
years. Carl Grieser, a supervisor in the 
traffic department, has been appointed 
to succeed Mr. Pound as assistant traffic 
director. Mr. Pound started with Buick 
as a trucker in 1920. He was made assist- 
ant supervisor in charge of loading and 
shipping in 1943, general foreman in 1945, 
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and assistant traffic director at Buick, 
jet engine plant at Willow Springs, Ti, 
in 1952. Four years later he became ay 
sistant traffic director in charge of plan 
traffic. Mr. Grieser joined Buick 
1923 as a clerk. For the last 11 years fp 
was a supervisor in charge of tra 
Mr. Pound succeeds C. Clark Smith, r¢. 
tired. 


Lowell E. Anderson, division chief 
neer of the Wyoming division of 
Service Pipe Line Co., of Tulsa, has 
assigned temporarily to the Pan- 
can International Oil Co. for f 
service, H. G. Mariner, general m 
has announced. Robert H. C 
former section head in the Tulsa 
neering department, has replaced 
Anderson. 


Ralph L. Fusco has been appoin 
president of the Board of Public U 
Commissioners of New Jersey by 
ernor Robert B. Meyner. Comm 
Fusco succeeds Edward J. Hart, who 
signed June 23 because of ill health, 
who remains on the board. 


Traffic Clubs 


The Tri-State Traffic Club, of Cum- 
berland, Md., has elected the following 
as its officers for 1959-60: E. D. Chaney, 


| of the Chaney Transportation Co., presi- 


dent; H. C. Bodie, of the Pennsylvania 
Glass Sand Corp., vice-president; F. B. 
White, of the Kelly-Springfield Tire 
Cc., secretary, and C. E. Collier, of the 
Hiser Supply Co., treasurer. 


September 15 will be the date of the 
annual golf outing of the Cedar Rapids 
(Ia.) Traffic Club, to be held at the Elm- 
crest Country Club. It is under the gen- 
eral chairmanship of John Eggert, gen- 
eral traffic manager of the Allis-Chalmers 
Manufacturing Co., the club has an- 
nounced. 


The Worcester (Mass.) Traffic Asso- 
ciation announces that it will conduct its 
annual outing on July 20 at the Wachu- 
sett Country Club. 


The Chicago Transportation Club has 
announced it will conduct its annual 
“basket picnic” July 19 at the Hillcrest 
Country Club, Lemont, Il. 


The Traffic Club of Washington, D.C., 
is moving to new quarters. John P. 
Conger, president, announced on June 30 
that the club would move August 1 from 
its present quarters in the Willard hotel. 
It will open quarters in the Lafayette 
hotel September 1. The club also made 
known it would hold its annual fishing 
party August 15 at the Rod’n Reel Dock 
at Chesapeake Beach, Md. 


Six more clubs have joined the Asso- 
ciated Traffic Clubs of America, bringing 
its total membership to 267, it has been 
announced by Albert L. Peterson, chair- 
man of the membership committee. The 
new clubs are: Eugene Traffic Club, Eu- 
gene, Ore.; Fox River Traffic Club, Me- 
nasha, Wis.; Southeast Arkansas Traffic 
Club, Pine Bluff, Ark.; Central Missis- 
sippi Traffic & Transportation Club, 
Jackson, Miss.; Traffic & Transporta- 
tion Club of Broward, Inc., Ft. Lauder- 


dale, Fla., and Pocatello 
Club. 


(Ida.) Traffi¢ 


The tenth annual “steamship day” golf 
tournament of the Los Angeles Trans- 
portation Club has been scheduled for 
July 24 at the Fox Hills Country Club, 
Culver City. 


Delta 
Nu Alpha 


Harold Faatz, district sales manager of 
the Chicago-Dubuque Motor Transpor 
tation Co., Minneapolis, has been elected 
regional vice-president of Midwest Re 
gion No. 1, and James J. McNulty, traffi¢ 
manager of Northwest Cooperative Mills, 
Inc., St. Paul, has been appointed re 
gional secretary. 


Marion R. Lahee, general traffic mame 
ager of Hancock-Trucking, Inc., was 
stalled as president of the Eva 
(Ind.) Chapter No. 101 at its June m 
ing. Other officers installed were 
Bloy, traffic manager of Swift & 
first vice-president; Quintin F. E 


Photo Captions ‘Switched’ 


In this section of the July 4 issue of 
Traffic World, page 79, the captions (head- 
ings as well as reading matter identifying 
the men pictured) that appeared with the 
photographs of new officers of the South 
Bend and Houston chapters of Delta Nu 
Alpha were inadvertently transposed. The 
South Bend picture should have appeared 
in place of the Houston picture and vice 
versa. Traffic World regrets the error. 
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Possell, terminal manager of the National 
Carloading Corp., treasurer. A new direc- 
tor for three years is Ira Dale, rate clerk 
for the Louisville & Nashville Railroad. 


terminal manager of Hayes Freight Lines, 
Inc. second vice-president; Willis Gon- 
nerman, terminal manager of the Dur- 
ett Transfer Co., secretary, and Harry 


DNA Installs Officers at Kansas City 


Officers and directors of the Kansas City (Mo.) Chapter No. 11 were installed at a chapter dinner 
meeting on June 26. Directors from left, are: Joseph Gross, traffic manager of the Continental 
Oil Co.; Robert C. Conn, Jr., assistant traffic manager of the Cook Chemical Co.; John E. Mullet, 
assistant general freight agent for the Rock Island Railroad; John C. F. Reid, regional vice-president, 
freight traffic agent of the Union Pacific Railroad; Fred H. Meyer, general agent of the Alton & 
Southern Railway; W. Don Marshall, traffic manager of the Ford Motor Co., and D. E. McKeithen, 
assistant to president of the Frisco Lines, delegate to ihe national convention. Seated from left: 
1. B. McAllister, traffic manager of the Great Lakes Pipe Line Co., first vice-president; John A. Welch, 
traffic representative for Federal Barge Lines, new president; Wilton H. Bargar, traffic analyst 
for the Spencer Chemical Co., retiring presideni; C. W. Wardlaw, office manager to the vice- 
president—traffic of the Kansas City Southern Lines, treasurer, and James M. Crider, assistant 
traffic manager of the Dewey-Portland Cement Co., secretary. Not pictured are Kenneth Bren, 
general agent of the Southern Railway System, second vice-president, and Ben Heider, assistant 
sales manager of the Denver-Chicago Trucking Co., director. 


Buffalo Chapter No. 62 Leaders Installed 
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Sitting for the official photograph after their installation as officers and directors of Buffalo (N.Y.) 
Chapter No. 62 at the group’s annual dinner in the Buffalo Launch Club are (back row from left): 
C. H. Kitchen, of the sales department of Rodgers Motor Lines, Inc., secretary; H. A. Harrington, 
assistant traffic manager of the Carborundum Co., second vice-president, and R. A. Banks, general 
agent of the Chesapeake & Ohio Railway, director for two years. Front row, from left: B. F. 
Shanahan, sales manager of Endres Delivery, Inc., first vice-president; R. G. Spampata, district 
manager of American Freightways Co., Inc., president, and A. E. Finger, Jr., traffic manager of 
Durez Plastics division of the Hooker Electro-Chemical Co., ex-officio director. Not shown are 
W. G. Gilbert, manager of the transportation department of the Buffalo Chamber of Commerce, 
treasurer; C. A. Hagmann, traffic assistant of the Co-op, GLF Exchange, director for one year, 
and J. J. Scheer, sales representative for Schreiber Trucking Co., Inc., director for three years. 
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classified 


advertising 


When answering ads please address as 
follows: Box Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 @ column inch. 


Classified Ads Payable in Advance. 


Help Wanted 


EXPERIENCED MAN, Chicago resident, basic 


knowledge of freight forwarding-motor truck, 
eastern seaboard and transcontinental tar- 
iffs and sales. Pleasing personality. Salary 
and bonus commensurate with ability to pro- 
duce. Write Box 1958. 

FREIGHT BILL SOLICITOR, experienced by 
large West Coast audit firm. Proven earnings 
$12,000 up. Send photo and resume of ex- 
perience and earnings to Box 1960. 








TRAFFIC MANAGER 
ASSISTANT 


to work directly with the General Traffic 
Manager of a major producer of con- 
struction material. Must have heavy in- 
dustrial experience and preferably be an 
ICC practitioner. Unusual opportunity for 
greater responsibility through expanding 
operations. All replies confidential. Please 
write details of education, background 
and experience. 


Write Box 1963 





WANTED—Manager for Chicago terminal. 
Large common carrier operating from ten 
terminals in Indiana and Kentucky into 
Chicago. In and out loading average 
60-70 loads per day. 


to supervise. Must be experienced in all 


Personnel of 125 


phases of operations and labor relations 
and have proven successful record. None 


other need apply. Salary open. Send 


complete resume to Traffic World. 


Box 1964 


Educational Books and Courses 


I.C. PRACTITIONERS. The cay Tactical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Blidg., 22 West Madison St., Chicago 2. Ill. 


REGULATION OF TRANSPORTATION, an 


| old standby in the Traffic Profession since 


1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
iraportant book in its four previous editions 
| was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
|} admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
| Louis Chamber of Commerce. It is compact, 
| simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
}ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 





pany, Publishers, Dubuque, Iowa. 








TRAFFIC DATES 
July 


12-15—Truck-Troiler: Manufacturers Association (annual summer ponee, 
4 Springs, Va. 
~28-30—Air Freight Cartage Conference, Chicago. é 
| 29-30—Northwest Shippers Advisory Board, Missoula, Mont. 
Se , : = . 
~  9—Southern Traffic League (annual meeting), Jacksonville, Fla. 
10-11—Southeast Shippers Advisory Board, Jacksonville, Fla. 
70-11 Pacific Coast Shippers Advisory Board, Berkeley, Wash. 















B16-17-Trano-Masourt Keroos ean Board, St. Joseph, Mo. 4 
17-18—Pacific Northwest Advisory Board, Spokane, Wash. / 
-18-20—Military Railway Service Veterans (annual reunion), Minneapolis. 
)-23—Associated Traffic Clubs of America (annual convention), Baltimore. 
21-22—New England Shippers Advisory Board, Poland Springs, Me. 
22-23—American Short Line Railroad Association (annual meeting), Washington 
‘D.C. 


23-24—National. Small se Traffic Conference (annual meeting), Chicago. 


23-24—Atlantic States Shippers Advisory Board, Rochester, N.Y. ; 
/23-25—Florida Fruit & Vegetable Association (annual convention), Miami Beach! 


E 29-30—Great Lakes Regional Advisory Board, Toledo. : j 


October 


6-8—National Association of Shippers Advisory Boards (annual meeting), New, 
Orleans. 


wl 


Annual Dinner Dates of Traffic Clubs 


August 
25—Mexico City Traffic Club, Mexico City, Mexico. 


September 


11—Transportation Club of Tacoma, Tacoma, Wash. 
18—Transportation Club of Salt Lake City, Salt Lake City. 


em 


October 
10—Mid-Hudson Traffic Club, Poughkeepsie, N.Y. 


; 15—Amarillo Traffic Club, Amarillo, Tex. 

_ . 15—Women’s Traffic Club of San Francisco, San Francisco. 
'  21—Transportation Club of Evansville, Evansville, Ind. 
23—Toledo Transportation Club, Toledo, O 

_. 28—Milwaukee Traffic Club, Milwaukee. 

be 29—New Bedford Traffic oun, New fetiond. Mass. 











14—Women’s Traffic Club of Omaha, Omaha. : 


See wd 
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25 Years 


Ago je) 


From TRAFFIC WORLD, 
July 14, 1934 


Eastern trunk line railroads, ip 
an effort to regain imported wood- 
pulp trafic from unregulated 
water carriers operating on the 
St. Lawrence River and the Great 
Lakes, proposed heavy reductions 
in rates on that traffic from north 
Atlantic ports to Central Freight 
Association points of consumption. 


* \ (€ 
The railroads announced what ion 
they described as the first inter- 
national express system, to pro- 
vide high-speed shipping service 
for American foreign trade and to 
extend the door-to-door delivery 
service of the railroads. They said 
transit time would be speeded Re 
three to 30 times. 
* so 
Revenue freight car loadings N 
for the first half of 1934 were , 
reported as 15,400,331, compared = 
with 13,344,300 in the same six So 
months of the preceding year. 
* f tr 
m 
A commission to recommend 
an aviation policy for the country 
was formed, headed by Clark 
Howell, an Atlanta newspaper} 
publisher. i 
* 
The London & North Eastern 
Railroad reported the completion 
of what it claimed to be the most- 
powerful express passenger loco- CF-THE 


motive in Great Britain. The 
a 


locomotive was said to be designed } {lesen 


for greater acceleration and for 





higher speeds up gradients. 
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ONSOLIDATED FRE/GHTWAYS 


is moving Chicago closer to 
the West Coast! 


Relax, Chicagoans. You’re not going to wake up 
some morning and find yourself in the middle of 
Nebraska. We just wanted to dramatize the fact 
that Consolidated Freightways’ DAYSAVER serv- 
ice is cutting days off transit time on Eastbound 
transcontinental freight. For example, LTL ship- 


ments leaving San Francisco on Friday arrive in the 


Twin Cities Monday and in Chicago Tuesday. And 
full-load schedules are even faster! DAYSAVER is 
faster because you get straight-through non-stop 
service with two-man driving teams keeping your 
freight constantly on the move. 

For “hurry up” shipping service East, DAYSAVER 


is a lifesaver! Call your nearest CF terminal today. 


EAST or WEST .. . ship the BEST... via CF =Y7) /7SAWER® » 


MIDWEST REGION HEADQUARTERS: 
Eastern CONSOLIDATED FREIGHTWAYS P. ©. BOX 55171, INDIANAPOLIS 5, IND. 
mpletion WESTERN REGION HEADQUARTERS: 
he mail fl P. ©. BOX 3618, PORTLAND 8, OREGON 
rer loco- 
n. The 
designed 
and for 
its. 


CF-THE NATION'S MOST DIVERSIFIED MOTOR CARRIER 


Grd = aes OES) Ged ee a oo 


LTL AND TRUCKLOAD REFRIGERATED— LOCAL HEAVY HAULING AND WAREHOUSING 


GENERAL COMMODITIES BULK COMMODITIES HOUSEHOLD GOODS PROOUCTS CARTAGE SPECIALIZED EQUIPMENT & STORAGE 
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Two ways The Rock Island speeds shipments 


‘ ‘ VITH its radically designed 

Convert-a-frate cargo units, 
the Chicago, Rock Island and Pacific 
Railroad is offering new highs in 
prompt shipments to its customers. 
With various types of demountable 
bodies, they cut loading and un- 
loading time—deliver shipments 
fast at off siding points. 

At the terminals, the entire Con- 
vert-a-frate cargo unit is lifted off 
the specially built flat car for deliv- 
ery to the customer’s place of busi- 
ness by truck. Just one handling at 
origin and destination. 


To make sure road efficiency is 
as great as terminal handling, the 


Rock Island specified Timken* 
tapered roller bearings for the 
special flat cars. With Timken bear- 
ings instead of friction bearings on 
the car axles, they’ve eliminated the 
hot box problem—No. 1 cause of 
freight train delays. And Timken 
bearings speed shipments through 
terminals, too, because they cut ter- 
minal bearing inspection time 90%. 

More and more railroads are 
going “Roller Freight” — putting 
more and more freight cars of all 
types on Timken tapered roller 
bearings—to give shippers better, 
faster, surer shipments. The Timken 
Roller Bearing Company, Canton 
6, Ohio. Cable: ““TIMROSCO”. 


82 railroads and private car owners now 
have almost 40,000 cars on Timken 
tapered roller bearings . . . 2/3 of them 


in interchange. 


BETTER-NESS rolls on 


TIMKEN 


tapered roller bearings 


First in bearing value for 60 years 


PAR 


icc NEWS 
DECISIONS 


Imported Auto 
Santa Fe May 
C& NW Ore 
Western Auto 
Red Ball Purct 
C of G Motor 
New Haven A 
Rail Option o1 
Electrical Goo 
Air Brake Rul 
Experienced T 
Emigrant Mo 
Canned Good 
Roilroad Aba 
Digest of Com 
Digest of Cor 
Uncontested F 
Motor Finance 


ORDERS 


Radioactive N 
Suspended Te 
Tariffs Not S: 
Digest of Con 
Orders Stayec 


APPLICATION 


Proposed Sug 
Forwarder Ri 
Wabash Trai 
Ace Asks Use 
Grant to Gro 
Grace Asks I 
L& N Files 
Finance Appl 
Motor Rights 
Petitions for 


COMPLAINTS 





rs now 
Timken 
of them 


PART 2 


icc NEWS 
DECISIONS 


Imported Auto Rates Not Reasonable 
Sonta Fe May Purchase Meddock 

C & N W Ore Station Proposal Denied 
Western Auto’s Truck Transport 

Red Ball Purchase of Oklahoma-Lovisiana 
C of G Motor Transport Can Cut Key Points 
New Haven Allowed to Drop 18 Trains 
Rail Option on Fourth-Section Orders 
Electrical Goods Rates Not Reasonable 
Air Brake Rule Change Granted 
Experienced Trucker Fails to Get Rights 
Emigrant Movables’ Certificate 

Canned Goods Permit Refused 

Railroad ~Abandonments 

Digest of Commission Rate Reports 

Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


Radioactive Material Embargo 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 
Orders Stayed 


APPLICATIONS AND PETITIONS 


Proposed Sugar Rates Protested 

forwarder Rights, Chicago-Canada, Sought 
Wabash Train Cut Notice Filed 

Ace Asks Used Automobile Rights 

Grant to Group Affected by ‘Hot Cargo’ 
Grace Asks Dismissal of Application 

L& N Files Passenger Train Notice 

Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. 


COMPLAINTS 
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REGULATORY 


NEWS & REPORT 


ICC NEWS 60 


DUKE UNIVERSITY LIBRARY 
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AERONAUTICS BOARD NEWS 87 
MARITIME BOARD NEWS 88 


COURT NEWS 89 


> Late Regulatory News may be found 
on pages 15, 16, 19 and 40 of Part | 


PROPOSED REPORTS 


NP May Drop Two Intrastate Trains 
Scope of ‘Machinery’ Rights Defined 
PRR’s Jersey Commuter Fare Rise 

Truck Rates on Wallboard, Fibreboard 
Certificate Instead of Permit for Line 
Film Carrier Held Exceeding Rights 
Motor Finance Proposals . 

Rail and Water Reports 

Motor Recommended Reports 


HEARINGS 
ICC Cases Assigned for Hearing 


BRIEFS 
Plans Ill, IV Piggyback Rate Case 


AERONAUTICS BOARD NEWS 


Reduced Alaska Air Fares Suspended 
New Services in Five Northwest States 
Alaska Statehood Brings Report Changes 
CAB to Clarify Foreign Carrier Rules 


MARITIME BOARD NEWS 


Line Must Make Banana Shipping Offer 
New Ship Agreements Approved 
Equalization of Fees Proposed 


COURT NEWS 


C & N W Asks Union Plea Denial 
Gerber Co. Fined $15,000 
Motor Act Prosecutions 
Miscellaneous Decisions 





Interstate Commerce 
Commission News 


Low Rail Rates on Imported 
Autos, to Midwest, on Flat 


Cars, Held Not Reasonable 


Reduced rates proposed by the 
New York Central Railroad on im- 
ported automobiles, transported on 
flat cars from the New York port 
area to 11 midwestern points, in an 
effort to offset expedited service and 
other advantages of motor carriers, 
have been found not shown just and 
reasonable by the Commission, divi- 
sion 3. 


In the circumstances shown, in its re- 
port, the division said, the record would 
not support a finding that the rates 
would be compensatory. The report and 
an order were issued in I. and S. No. 
7062, Automobiles—N.Y. and N.J. Ports 
to Central Territory. 


The NYC was required to cancel its 
tariff schedules in which the reduced 
rates were proposed, by August 11, on 
not less than one day’s notice. The pro- 
ceeding was discontinued. 


Revenue and Cost Comparison 


The division said that a table in its re- 
port comparing revenues and out-of- 
pocket costs for the New York Central 
and the costs for protestant motor car- 
riers, indicated that to five of the mid- 
west (Central Territory) destinations the 
out-of-pocket costs would exceed the 
railroad’s revenue, and that to three of 
the remaining four points, the margin of 
revenue over costs would be so narrow 
that only slight increases in costs over 
those estimated would result in deficits. 

By schedules filed to become effective 
November 10, 1958, the division said, the 
NYC proposed to establish the reduced 
commodity rates to Buffalo and North 
Tonawanda, N.Y., Cleveland, Toledo, Co- 
lumbus and Cincinnati, O., Detroit and 
Dearborn, Mich., Indianapolis, Ind., and 
Chicago and East St. Louis, Ill., appli- 
cable on imported automobiles trans- 
ported on flat cars, minimum 12,000 
pounds. 

On protest of the National Automobile 
Transporters Association, and five of its 
member carriers, the division said, the 
schedules were suspended to June 10, 
when they became effective. 

Noting that the proposed rates were 
intended to be competitive with motor 
rates from Baltimore, from which a 
large volume of imported automobiles 
was transported, the division said the 
Maryland Port Authority appeared as 
a protestant. It said the proposed rates 
were also intended to be competitive with 
movements through the St. Lawrence 
Seaway. 

“The market in the United States for 
imported automobiles is large and grow- 
ing,” the division said. “Although a 
substantial volume of the traffic moves 


through the New York port area to 
points on the respondent’s lines, Buffalo 
and west, in 1958, with the exception of 
a relatively small movement of Isettas 
in box cars which ceased in April of that 
year, all of the approximately 11,000 
imported automobiles moved through the 
port were transported by motor carriers. 

“A carload of domestic automobiles 
normally consists of four loaded into a 
box car specially equipped with an Evans 
loading device. The respondent’s pres- 
ent rates apply on both domestic and 
imported automobiles. Eastbound to 
New York from the considered western 
points, the respondent’s rates are sub- 
ject to minima of 10,000, 12,500, or 20,000 
pounds, depending on the length of the 
cars used. In contrast, a carload of im- 
ported automobiles weighs about 7,200 
pounds, and the difference has been 
one of the principal obstacles to the use 
of rail service. 


NYC’s Use of Flat Cars 


“The respondent usually has available 
a number of flat cars at the port area 
which would return empty to Buffalo and 
points west. To overcome the disadvan- 


DECISIONS 


tage above mentioned, it has plans to 
load and secure six imported automobiles 
on a flat car, applying the proposed rates 
with a minimum of 12,000 pounds. Those 
rates would include pickup and delivery. 
The respondent states that to offset the 
motor carriers’ advantage of expedited 
service, and provisions in their tariffs for 
handling less-than-truckloads at truck- 
load rates under certain circumstances, 
the rail rates must be sufficiently lower 
than the motor rates to reflect a differ- 
ential of $5 to $15 per automobile... . 


“The protestant motor carriers urge 
that the rates are not compensatory, 
and, since they are intended to divert 
traffic which was moved by motor car- 
rier since its inception, that they are 
competitively destructive. Baltimore is 
in direct competition with New York for 
imported automobile traffic, and the 
Maryland Port Authority takes the po- 
sition that the proposed rates would di- 
vert traffic from that port and force 
destructive rate cutting also on traffic 
through that port. At present, the rail 
and motor rates from Baltimore are on 
the same level, with both modes partici- 
pating in the traffic. Baltimore is less 
distant to the Central Territory desti- 
nations than is New York.” 

In a table, the ICC division showed 
the reduced rates now effective, mini- 
mum 12,000 pounds, and the prior rail 
rates, minimum 14,000 pounds, applicable 
on imported automobiles, as shown of 
record, not including pickup and delivery, 
along with the truck rates from New 


York and Baltimore. For example, from 
New York to Buffalo, the prior rate wa 
given as $1.92 per 100 pounds and th 
reduced rate as $1.85. The truck rate 
were shown as $1.89 from New York anj 
$1.95 from Baltimore, to Buffalo. 


‘No Practical Experience’ 


The NYC participated in a joint move 
ment of imported automobiles on flat 
cars from Montreal, Canada, to Cleve 
land, performing the haul from 
Buffalo, but it had had no practical ex. 
perience in originating such traffic, the 
division said. 


“Based on bids made by independent 
contractors,” the division said, “pickup ¢ 
the automobiles and delivery to the re 
spondent’s loading terminal at Wee 
hawken, N.J., would cost $8 per auto 
mobile, which includes a servicing charge 
of $3 for connecting battery cables and 
supplying gas and oil when necessary to 
move the automobiles from the pier of 
arrival. The cost of loading and securing 
the automobiles on flat cars, reflecting 
the respondent’s wage rates and material 
costs, is estimated as $8.28 per auto- 
mobile, composed of $4.47 for labor and 
$3.81 for materials. Unloading and de- 
livery expense would vary at each desti- 
nation. At Buffalo and Chicago, the cost 
of the respondent’s employes perform- 
ing the service of unloading is estimated 
as $3.35 per automobile, and at Cleve- 
land, $2.19. Delivery costs, based on con- 
tract prices for a 12,000-pound minimum 
load, would be $32.40 per carload at 
Buffalo, $39.60 at Chicago, and $28.50 at 
Cleveland. At the other destinations, 
both unloading and delivery would b 
covered by the contract prices of $8.50 
per automobile at Columbus, $10 at Indi- 
anapolis and Detroit, $7 at Toledo, and 
$8 at Cincinnati and East St. Louis.” 


Switching Costs ‘Reasonable’ 


The division said that in a cost study 
made by the Central, its adjustment of 
switching costs appeared to be reason- 
able. The division added: 


“In lieu of the four days of car delay 
at both origin and destination reflected 
in the average territorial terminal costs, 
the respondent uses two days on the 
assumption that since railroad employe 
will load, and contractors or the former 
will unload, the handling will be prompt 
and no ‘free time’ will be used. No col- 
tracts have been consummated, and 
there is no positive assurance that the 
anticipated expedition in handling, par- 
ticularly at destinations, will in fat 
occur. For the same reason, there & 
some doubt regarding the soundness of 
the estimated costs of pickup and de 
livery.” 

The most serious criticism of the 
Central’s cost study, however, the divi 
sion said, was with respect to elimina 
tion of the factor for flat-car empl 
mileage, It said the railroad had maée 
no allowance for empty movement @ 
flat cars, based on a contention that 
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sufficient cars were available at origin 
which would otherwise move empty west- 
pound. The division said that although 
adjustment was made on the basis 
that cars were available at Weehawken 
for which there was a daily need at the 
destination terminals, it was not shown 
that the flat-car requirements at those 
points were not presently being met by 
the unloading of other traffic. In the 
latter care, it said, the anticipated 
movement would create a surplus of 
empty flat cars for distribution to other 
points. 

“The provision for empty-car move- 
ment is in the nature of an overhead 
cost applicable to the carrier’s operations 
as a whole, and should be considered in 
determining costs,” the division said. 

In considering the table showing the 
revenue per carload and the out-of- 
pocket costs for the NYC and motor car- 
rier protestants, the division said it dis- 
regarded unknown factors which would 
have a direct bearing on the over-all cost 
of the service, and accepted the costs 
shown by the Central except for the 
latter’s inclusion of empty-mileage ratio. 


Santa Fe Wins Approval 
For Purchase of Meddock 
Truck and Extended Rights 


Overriding the objections of a 
number of individual motor carriers 
and the American Trucking Associa- 
tions, division 4 of the Commission 
has approved, with exceptions, the 
purchase by the Santa Fe Trail 
Transportation Co., wholly-owned 
motor carrier subsidiary of the 
Atchison, Topeka & Santa Fe Rail- 
way Co., of Meddock Truck Lines, of 
Los Angeles, and the acquisition by 
the former of control of the rights 
and properties of Meddock, and has 
granted an extension of operating 
tights to Santa Fe Trail. 


The actions on the purchase and op- 
erating authority applications were 
taken in a report and order in MC-F- 
6457, The Santa Fe Trail Transportation 
Co—Purchase — Meddock Truck Line, 
which also embraced MC-30605, Sub. 91, 
The Santa Fe Trail Transportation Co. 
—Arizona-California. 

The division, in approving the pur- 
chase and extension, also reversed the 
Separate reports and orders of an ex- 
aminer and a joint board recommending 
denial of the applications. 


Division 4 stated that the railroad, on 
the basis of a survey it had made, had 
estimated that if motor vehicles could 
be used for its less-carload traffic in the 
area involved, the railroad could free 
about 1,300 rail cars for other use, thus 
providing savings of approximately $38,- 
341 per year. The purchase was sup- 
ported by 15 shippers or consignees, who, 
it was stated, had experienced substan- 
tial delays in movement of LTL ship- 
ments and had found the rail service 
unsatisfactory. 


Rights Described 


_ Santa Fe Trail was authorized, by the 
instant report and order, to purchase the 
Tegular routes of Meddock for general 
commodities, with exceptions, (1) be- 
tween Los Angeles, Calif., and Clarkdale, 


Ariz., serving described intermediate and 
off-route points, (2) between Aguila and 
Congress Junction, Ariz., serving no inter- 
mediate points, (3) between Los Angeles, 
Calif., and Holbrook, Ariz., and certain 
intermediate points, (4) between Los 
Angeles, Calif.. and Ash Fork, Ariz., 
serving described off-route points, and 
(5) between Williams, Ariz. and Grand 
Canyon, Ariz., serving all intermediate 
points which are stations on the rail lines 
of the railroad. 

In MC-30605, Sub. 91, the division ap- 
proved Santa Fe Trail’s request for a 
certificate authorizing operation as a 
motor common carrier, Over regular 
routes, in transportation of general com- 
modities, with exceptions, to and from a 
number of intermediate and off-route 
points, in connection with regular-route 
operations between Los Angeles, Calif., 
and Holbrook, Ariz., subject to condi- 
tions, including one requiring the service 
to be auxiliary to or supplemental of that 
of the Santa Fe Railway. The applica- 
tion was filed November 23, 1956, as a 
matter related to or dependent on ap- 
proval of the purchase transaction. 


Opposition Questions Service 


Protestants in the purchase proceeding 
included: Pacific Intermountain Express 
Co.; Navajo Freight Lines, Inc.; Western 
Truck Lines, Ltd.; Hadley Auto Trans- 
port; Robertson Truck-A-Way, Inc.; 
Tllinois-California Express, Inc.; Watson 
Bros. Transportation Co., Inc., and the 
ATA. 

The motor carriers and the associa- 
tion, it was stated, made the contention, 
among others, that the proposed service 
restricted to service auxiliary to, or sup- 
plemental of, that of the rail lines would 
be contrary to the desire of a number of 
the supporting shipper witnesses for an 
improved and unrestricted service. 

The protestants also contended, divi- 
sion 4 said, that “this Commission is 
required in the event of approval herein, 
to subject the rights to certain restric- 
tions in consonance with the decisions 
of the Commission and the courts in 
cases they have cited in support of their 
contentions.” As to that, division 4 said: 


“Although applicants must unquestion- 
ably show that the proposed purchase 
and the extension of operations meets 
the requirements of section 5, including 
the proviso of section 5(2) (b), and sec- 
tion 207 of the act, our discretionary 
authority to approve proposals, under 
those sections, of rail-affiliated motor 
carriers, with such restrictions as we 
may find appropriate under the circum- 
stances presented, has been well estab- 
lished and discussed at length in Burling- 
ton Truck Lines, Inc.—Purchase—Coffey, 
70 MCC 385, Burlington Truck Lines, 
Inc.—Purchase—Love, 75 MCC 322, Rock 
Island M. Transit Co.—Purchase—White 
Line M. Frt., 40 MCC 457, and 55 MCC 
567, No. MC-F-6345, Burlington Truck 
Lines, Inc—Purchase—Pirnie, . . . MCC 
..., decided May 6, 1959, and with re- 
spect to section 207, in Rock Island Motor 
Transit Co., Com. Car. Application, 63 
MCC 91, later sustained in American 
Trucking Associations v. United States, 
355 U.S. 141.” 


‘Benefits . . . to the Public’ 


In the course of further discussion of 
the purchase application, division 4 said: 

“We are satisfied that the benefits to 
be derived by the public from the service 
proposed by (Santa Fe Trail) Transpor- 
tation far outweighs any disadvantage 
which may result from approval herein. 
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The apprehension of protestants that 
(Santa Fe Trail) Transportation in the 
future will seek to connect or bridge the 
operations to be acquired with existing 
operations is not before us at this time. 
In the instant proceedings, considera- 
tion of the purchase and extension of 
operations by vendee, subject to the im- 
position of a restriction, including the 
restriction requested by (Santa Fe Trail) 
Transportation that its service be con- 
fined to that which is auxiliary to and 
supplemental of the rail service of the 
railroad, except to and from a point not 
served by any other motor carrier, would 
not unduly broaden the issues or deprive 
any of the supporting or other shippers 
and consignees of an adequate service.” 

The operating rights which Santa Fe 
Trail Transportation was authorized to 
acquire from Meddock comprise regular- 
route operation in transportation of gen- 
eral commodities, with exceptions, (1) 
between Los Angeles and Clarksdale, 
iAriz., serving specified intermediate 
points; (2) between Aguila and Congress 
Junction, Ariz., serving no intermediate 
points; (3) between Los Angeles and 
Holbrook, Ariz., serving six named inter- 
mediate points; (4) between Los Angeles 
and Ash Fork, Ariz., serving named off- 
route points, and (5) between Williams, 
Ariz., and Grand Canyon, Ariz., serving 
“all intermediate points which are sta- 
tions on the rail lines of the railroad.” 
The Commission said that “all other 
rights of Meddock Truck Line described 
in the certificates issued in Nos. MC- 
67388 and MC-67388 (Sub. No. 12), shall 
be canceled.” 


C & N W Proposal to Add 
Ore Station Denied by ICC 


The Commission, division 2, has re- 
jected a proposal of the Chicago & North 
Western Railway to name Randville, 
Mich., in its station list for the purpose 
of handling ore from a reactivated mine 
near Metropolitan, Mich. The action was 
by a report and order in I. and S. 7080, 
Randville, Mich—New Station—C & N 
Ww. 


The division ordered schedules of the 
North Western, published to become ef- 
fective December 6, 1958 and later, nam- 
ing Randville in its station list and pub- 
lishing rates to and from that point, 
to be canceled by August 14 on one day’s 
notice, on a finding that the schedules 
were unlawful, in violation of section 6 
of the interstate commerce act. 

The division said the primary question 
to be considered was whether the North 
Western might handle traffic which was 
not pooled under an ore-pooling contract 
entered into between the North Western 
and the Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. in 1935. 

The division noted that around the 
turn of the century, the North Western 
maintained tracks from Felch, Mich., to 
a point about 1.3 miles west of Metro- 
politan, where it received ore from the 
mine by mule-drawn wagon. The mine 
was abandoned prior to 1917, the divi- 
sion said, and the C & N W abandoned 
its tracks to that point in 1943. 

“The North Western urges that its 
prior service of the Groveland mine en- 
titled it to serve Randville as here pro- 
posed under the pooling agreement and 
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the agreed interpretation thereof,’ the 
division said. “We do not agree. The 
fact that the North Western formerly 
served Metropolitan, a station a few 
miles east of Randville, and that ore 
was received at the former from the 
Groveland mine after a prior move- 
ment by mule-drawn wagon, does not 
constitute prior service at Randville.” 


The division said that Randville was 
not covered by provisions of the pool- 
ing agreement providing for joint service 
where certain abandonments were made. 


Auto Carrier ‘Conveniently 
Interpreted’ Rights So As 
To Include Trucks, ICC Says 


The Commission division 1, says 
that Western Auto Transports, Inc., 
of Denver, “without a reasonable 
basis and contrary to our decisions 

. conveniently interpreted its au- 
thority to transport automobiles to 
include trucks in order that it might 
participate in a substantial volume 
of traffic which was beyond the 
scope of its authority.” 


‘Although admonishing Western Auto 
to “refrain from such unauthorized op- 
erations in the future,” the division 
granted the carrier certain of the au- 
thority it requested. It issued a report 
and order in MC-8681, Sub. 68, Western 
Auto Transports, Inc. Extension— 
Trucks Between Colorado and New 
Mexico. 


Commissioner Murphy, dissenting, 
however, asserted that he would deny the 
application on the grounds that Western 
Auto had failed to establish in this pro- 
ceeding that it was fit to perform the 
proposed operations. 

“There is no question,” he continued, 
“that applicant has been guilty of wilful 
unlawful operations and, under the cir- 
cumstances in this case, a grant of any 
authority here clearly permits it to profit 
from such unlawful operations.” 


Would Not ‘Penalize Shipper’ 

On this point, the division said, among 
other things, that a denial of the au- 
thority sought would leave the support- 
ing shipper without adequate service and 
that it did not intend to penalize the 
shipper for “applicant’s unauthorized 
operations.” 

A certificate was granted Western Auto 
authorizing it to transport, as a common 
carrier, over irregular routes, trucks, in 
secondary movements, in truckaway serv- 
ice, from Clayton, N.M., to points in Colo- 
rado, restricted against transportation of 
trucks which were received from any 
other motor carrier under an interchange 
arrangement for through transportation 
jointly by such motor carrier and West- 
tern Auto from points in Michigan to 
point in New Mexico. 

Dallas & Mavis Forwarding Co., Inc., 
a transporter of motor vehicles, opposed 
the application, the division said.. It 
said that Ford Motor Co. supported the 
application, it having been using «since 
1951 the joint-line service of Auto Con- 
voy, Co., Inc., and Western Auto to 
deliver shipments of trucks or mixed 


shipments of trucks and automobiles 
from Dallas to points in Colorado. 


Auto Convoy supported the application 
in order that there would be no inter- 
ruption in the satisfactory joint-line 
service, the division said. Its representa- 
tive, the division said, was of the opin- 
ion that “a truck is a freight automobile 
and may be transported under authority 
to transport automobiles.” 

“He asserts that rail carriers classified 
passenger cars and trucks as automobiles, 
passenger or freight, for rate purposes 
during the time rail service was used 
from the Dallas plant,” the division said. 


Western Auto was or should be “fully 
aware,” the division said, “of the dis- 
tinction between automobiles and trucks, 
not only from its own certificates but 
also from the distinctive use made of 
those terms in our various decisions.” 


“Nevertheless,” the division continued, 
“it has been transporting trucks, in sec- 
ondary movements, in truck-away serv- 
ice, between points in Colorado, on the 
one hand, and, on the other, points in 
New Mexico since 1951, primarily in 
connection with interline arrangements 
with another motor carrier. It explains 
that such unauthorized operations were 
conducted under the impression that 
they were authorized under its existing 
authority to transport automobiles since 
the phrase ‘passenger’ was not used in 
its authority to qualify the term ‘auto- 
mobiles.’ ” 


Rate Case Not Controlling 


Western Auto, the division said, re- 
ferred to Diamond T. Motor Car Co. v. 
Hawkeye Motor Exp., Inc., 48 MCC 213, 
in support of its contention that the 
authority to transport automobiles in- 
cluded trucks. The division said that 
the Diamond T. case, involving rates, 
was “not considered to be controlling in 
the situation here presented.” 

“We do not believe that interpreta- 
tions of the commodity descriptions in 
a carrier’s authority should be controlled 
by commodity classifications for rate 
purposes” the division asserted, calling 
attention to Freightway Corp. Extension 
—Metal Forgings, 51 MCC 227, and cases 
cited therein. 


The ICC had consistently recognized 
the “clear distinction between auto- 
mobiles and trucks in grants of motor 
carrier authority,” the division said. It 
cited Classification of Motor Carriers of 
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Property, 2 MCC 703 (1937), and othe 
proceedings, and added that, from thess 
cases, it was readily apparent “as ¥ 
should have been to an experienced cay. 
rier like applicant, that authority t) 
transport automobiles does not embrag 
the transportation of trucks.” 

The division said it was aptly statej 
in Kenosha Auto Transport Corp., Exten. 
sion—Union City, Ind., 54 MCC 689, “thas 
authority granted to transport a specify 
type of automotive vehicle should n¢ 
be subjected to a strained interpretatioy 
for the purpose of including vehicles ng 
intended to be, and under any reasonabk 
interpretation, not covered thereby.” 


Flagrant Disregard 
After stating, as aforementioned, tha 
Western Auto had “conveniently intern 
preted its authority to transport auto 
mobiles to include trucks . . .”, the di 
vision added: 


“We can only conclude in the circum. 
stances that applicant has been trans 
porting trucks in wilful and flagrant 
disregard of its operating authority anj 
the act, and it is admonished to refraiy 
from such unauthorized operations in the 
future. We refrain from taking mor 
drastic action only because of the cin 
cumstances disclosed in this proceeding 
discussed more fully in the succeeding 
paragraph. We do not view lightly the 
practice of long certificated carriers such 
as applicant conducting unauthorized 
operations under a self-serving inter- 
pretation of its operating right without 
reasonable basis. 

“The sole protestant’s pertinent au- 
thority is limited and it could provide, 
at most, only an insignificant portion of 
the service required by the shipper. No 
showing is made that existing motor 
carrier service is otherwise available to 
meet the shipper’s needs, except for the 
interline service provided by applicant 
and Auto Convoy. The shipper has 
found the latter service to be satisfac- 
tory and here seeks a continuation there- 
of. A denial of the authority sought 
would leave the shipper without adequate 
service. We do not intend here to pe- 
nalize the shipper for applicant’s unau- 
thorized operations and conclude that 
a@ grant to applicant of the authority 
sought to the extent hereinafter de- 
scribed in our findings is required to 
meet the shipper’s reasonable transpor- 
tation needs, and will not adversely 
affect protestant in any material degree 
since it is not shown to be able to meet 
the shipper’s requirements. 

“However, the shipper failed to show 
specifically that service is needed for the 
movement of its traffic from points in 
Colorado or beyond to its Dallas plant 
so as to justify a grant of ‘between’ 
authority as recommended by the board, 
and our findings will be so limited.” 


Safety Relief for B & O 


The Commission, division 3, has 
granted the Baltimore & Ohio Railroad 
Co. relief from ICC rail safety rules 80 
as not to require installation of electric 
locks on 26 hand-operated main-track 
switches leading to industrial sidings 
between Halethorpe and Weverton, Md. 
The relief was conditioned to require 
that trains or engines operating to or 
from the sidings would not clear the 
main track at the sidings. The action 
was by a twenty-first report on further 
hearing and an order in Ex Parte No 
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171 involving the B & O’s rules, stand- 
ards and instructions application No. 786. 
Commissioner Walrath did not partici- 


pate. 


Rail-Motor Restriction Held 
inapplicable by Division 4 


in Red Ball Purchase Case 


Because Of “unusual conditions” 
pertaining to the vendee’s relation- 
ship with a railroad, an exception to 
the principles respecting the service 
restrictions ordinarily imposed in 
rail-motor acquisition and extension 
eases was justified in this case, the 
Commission, division 4, said in a re- 
port to which was appended an 
order approving the purchase by 
Red Ball, Inc., Sapulpa, Okla., of the 
operating rights and certain prop- 
erty of Oklahoma-Louisiana Motor 
Freight Co., of Oklahoma City. 


The division, in MC-F-7107, Red Ball, 
Inc. — Purchase — Oklahoma-Louisiana 
Motor Freight Co., said the purchase 
would strengthen Red Ball’s southbound 
operations to balance its northbound 
operations from Louisiana. Oklahoma- 
Louisiana operates in the same area 
served by the purchasing carrier, or gen- 
erally from Oklahoma City to five points 
in Louisiana. It also holds certain Okla- 
homa intrastate authority. 

The “unusual” aspects of the trans- 
action came about, the division stated, as 
George F. Collins, Jr., president of Red 
Ball, also is chief executive officer of the 
Sapulpa Union Railway Co., a 14-mile 
electric railroad, subject to part 1 of the 
act, operating between Tulsa and the 
site, in Sapulpa, Okla., of the plant of 
Liberty Glass Co., of which he is also 
the chief executive officer. 

Trustees Hold Rights 

However, it was stated, the rights and 
properties involved in the purchase had 
been turned over to the trustees for the 
children of Mr. Collins, who represented 
that they were in control of Red Ball. 
The trustees are Earl Foster, of Okla- 
homa City, and the First National Bank 
& Trust Co., of Tulsa. Division 4 said 
the application was unopposed and had 
been handled without a hearing. It 
stated that the purchase agreement 
called for payment of $133,333 and as- 
sumption of encumbrances amounting to 
$43,517 by Red Ball. 

Red Ball stated in the application that 
it had leased the operating rights and 
property of Oklahoma-Louisiana since 
May 11, 1959, under a contract expiring 
on October 31, 1959. 

In its decision. division 4 noted that 
the circumstances bearing on the rela- 
tionship between Red Ball and the rail- 
toad were discussed in Red Ball, Inc.,— 
Purchase—Wallace, 38 MCC 453, decided 
June 11, 1942. 

“Tt was stated in that proceeding,” the 
division said, “that the major portion of 
vendee’s operations would be conducted 
as an all-motor carrier service outside 
the natura! territory of the railroad, and 
With only limited relation to the rail- 
road’s service. It was found, however, 
that the railroad did not possess sufficient 
resources or facilities to affect materially 
the competitive situation in the territory 
involved; that the factual situation pre- 
Sented made inapplicable the principle 


enunciated in Pennsylvania Truck Lines, 
Inc.—Control—Barker, 1 MCC 101 and 5 
MCC 9 and 49; and that the evidence 
adduced was sufficient to meet the proof 
requirements of the proviso of section 
5(2) (b) of the act.” 


Ill Health Forced Sale 


Oklahoma-Louisiana Motor Freight has 
been owned and operated as a one-man 
business by W. S. Reeder, its president, 
since 1936, according to the instant re- 
port. In recent years, it was stated, he 
had employed a bookkeeper and a dis- 
patcher and had devoted his time to 
management and solicitation. Division 
4 stated that Mr. Reeder recently had 
been advised by a physician to discon- 
tinue all his business activities, following 
a nervous breakdown. 

In finding the purchase to be in the 
public interest, Division 4 said Red Ball 
would be entitled to operate under the 
rights confirmed in MC-30423 and MC- 
30423, Subs. 10 and 14. 

Also, the division said, the carrier could 
operate pending determination of an ap- 
plication of Oklahoma-Louisiana, in MC- 
30423 Sub 16, for authority to continue 
certain operations under the “grand- 
father” clause of section 7 of the trans- 
portation act of 1958. 


C of G Motor Transport 
Authorized to Eliminate 


Two Georgia Key Points 


Authority to eliminate the key 
points of Rome and Newnan-Griffin, 
Ga., from restrictions in the certifi- 
cate of the Central of Georgia Motor 
Transport Co., of Savannah, Ga., 
has been granted by the Commis- 
sion, division 1, in a report and order 
in MC-105632, Central of Georgia 
Motor Transport Co. Modification of 
Key Point Restrictions. 


The division said a petition filed by 
the company seeking elimination of the 
two points was opposed by a number of 
individual motor carriers, and by the 
American Trucking Associations, Inc. 

“Petitioner is a wholly-owned subsid- 
iary of the Central of Georgia Rail- 
way .. .” the division said. “The lines 
of the railway emanate from the hub of 
its operations, Macon, and extend to 
the east as far as Savannah, to the 
north as far as Athens and Atlanta, Ga., 
and Chatanooga, Tenn., to the west as 
far as Birmingham and Montgomery, 
Ala., and to south as far as Andalusia 
and Dothan, Ala., and Albany, Ga. For 
the most part petitioner’s authorized 
routes run parallel to, and between the 
same points as, the lines of the rail- 
| RNs 

“The modification sought would permit 
petitioner to operate from Chattanooga, 
Atlanta, and Macon to authorized Ala- 
bama points which are east of Alexander 
City and Andalusia, and to operate from 
the two named Alabama points to au- 
thorized Georgia points which are south 
of Chattanooga, Atlanta, and Macon. Pe- 
titioner anticipates that it and the rail- 
way would realize considerable economies 
of operation chiefiy in the handling of 
shipments having prior or subsequent 
movements by rail... . 

“Petitioner is of the opinion that in 
addition to the economies occurring di- 
rectly to the railway through elimination 


ICC News 


of these key points, it will experience 
savings in its motor carrier operations 
through fuller utilization of equipment. 
Also, it will be able to render 24 to 48 
hours faster service... .” 

The division said that the opposing 
motor carriers claimed a grant of the 
relief sought would give the petitioner 
a competitive advantage over existing 
independent motor carriers because it 
could then offer prospective customers 
motor service at rail rates, often less 
than those of independent motor carriers. 


The division said it was clear that the 
railway’s present less-carload service on 
its routes involving movements from, 
to and through Rome and Newnan- 
Griffin “is somewhat slow, inefficient and 
costly to it by reason of the lack of 
traffic.” 

“The purpose of the petition is pri- 
marily to improve the service rendered 
on such rail traffic, and the mere pos- 
sibility that petitioner may be placed 
in a position by which it could solicit 
local traffic which now moves by inde- 
pendent motor carriers is not a valid 
reason for denial of the petition,” the di- 
vision said. “There is nothing in this 
record which tends to suggest that pe- 
titioner will be enabled, by the modi- 
fication hereinafter authorized, to so al- 
ter the nature of its operations as to 
constitute a serious threat to the traf- 
fic or revenues of the opposing inde- 
pendent carriers. Rather, the evidence 
is convincing that such modification will 
allow petitioner and the railway to 
improve their service to the public at 
a considerable saving of money as well 
as of equipment. See Rock Island Motor 
Transit Co.—Liberal Key Point, 51 MCC 
416. 

“We think equally applicable the fol- 
lowing statement noted in Kansas City 
S. Transport Co., Inc., Com. Car. Ap- 
plication, 28 MCC 5: 

“‘One competitive carrier has no 
vested right in the continuation by 
another of an inefficient method of op- 
eration, and we believe it to be neither 
the policy of Congress nor the proper 
function of this Commission to retard 
any form of progress in transportation 
which will serve the public interest.’ 


Division’s Conclusion 


“We therefore conclude that deletion 
of the key points of Rome and New- 
nan-Griffin is warranted ... 

“Any fears of protestants that peti- 
tioner could serve in an all-motor opera- 
tion between the vicinity of Birming- 
ham, on the one hand, and, on the 
other, points on its routes between 
Macon and Chattanooga, are groundless 
since the key points at Alexander and 
Columbus will prevent this. Likewise, 
traffic between Chattanooga and those 
points would be, for the most part, that 
originating from or destined to points 
beyond Chattanooga. Columbus and 
Chattanooga will continue to act as 
gateways and break-bulk points for rail 
traffic. Also, Atlanta and points within 
its commercial zone could not, to a ma- 
terial degree, be differently served by 
petitioner under its authority as herein- 
after authorized because the restrictions 
at Macon and Atlanta prevent this. 

“We see no need for the imposition 
of a restriction requiring a prior or 
subsequent movement by rail, inasmuch 
as petitioner’s operations will not be so 
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changed as to be no longer a bona fide 
substituted motor-for-rail service. Nor 
do we believe that the 10,000-pound 
weight restriction should be imposed. It 
has not been this Commission’s policy 
to impose conditions upon motor carrier 
authorities except in instances where 
positive reasons warranting such restric- 
tions or conditions exist. There is noth- 
ing in the instant proceeding which 
would indicate that failure to impose 
this condition would in any way protect 
protestants from unintended competition 
or that the restriction would serve any 
useful purpose.” 


The division found that the petitioner’s 
certificate should be amended to read: 


“No shipments shall be transported 
by said carrier between any of the fol- 
lowing points, or through or to or from 
more than one of said points: Chatta- 
nooga, Tenn., Atlanta, Macon-Tennille 
(considered as one), Millen, Columbus, 
and Americus, Ga., and Andalusia and 
Alexander City, Ala.” 


New Haven Allowed to Drop 
18 Boston-Providence Trains 


Without Employe Conditions 


The New York, New Haven & Hart- 
ford Railroad Co., which emerged 
from reorganization proceedings in 
1947, had not, in the last two years, 
earned enough to pay the interest 
on its indebtedness, said the Com- 
mission, division 4, in a decision 
permitting that railroad to discon- 
tinue the operation of 18 local pas- 
senger trains between Boston and 
Providence. 


Discontinuance of operation of 20 pas- 
senger trains between those points was 
proposed by the New Haven, but division 
4 required the continuance of two Sa- 
turday trains for another year. A re- 
port, accompanied by an order, was 
issued in Finance No. 20529, The New 
York, New Haven & Hartford Railroad 
Co. — Discontinuance and Change of 
Service—Boston, Mass.—Providence, R.I. 

In a recent move, because of failure 
to obtain financial aid to off-set losses 
from operation, the New Haven termi- 
nated commuter passenger service on its 
century-old Old Colony division, effec- 
tive at midnight June 30 (T.W., July 4, p. 
49). 


In its instant decision, division 4 said 
the New Haven proposed the discon- 
tinuance of six Monday-to-Friday trains, 
eight Saturday trains and six Sunday 
trains and, in addition, certain operating 
changes on other trains. Numerous 
protests were filed, it said. The carrier’s 
proposal was part of an over-all pro- 
gram to control passenger deficits in an 
endeavor to save remaining traffic, said 
division 4. It said that the proposal 
was the result of studies and analysis 
made by an engineering firm retained 
by the New Haven. The division dis- 
cussed the objections to the proposal by 
residents and other interested parties 
in the area involved and by the Rail- 
way Labor Executives Association. 


The division said that system passen- 


ger operations of the New Haven had 
never shown a profit. It added: 


“In 1956 passenger deficits absorbed 
about 85 per cent of freight earnings, in 
1957 they absorbed 97 per cent, and in 
1958 the freight earnings were insuffici- 
ent to cover all passenger losses, the 
passenger deficit being 153 per cent of 
net railway operating income.” 

The division said that there would be 
other rail services not as convenient as 
at present, but adequate to meet the 
needs of the communities affected. The 
division noted that a large number of 
local trains would remain in service, and 
that bus service was available. 


“We have considered the probable ef- 
fect of carrier’s proposal on the rail- 
way employes and find that such effect 
does not afford sufficient grounds to 
support findings which we are required 
to make before we may order contin- 
uance of the service,” the division said. 
“The undue burden that continuance of 
operation of the trains would place upon 
this financially weak carrier outweighs 
any inconvenience which the public 
might suffer as a result of the discon- 
tinuance of the service. 


“We find that operation by the New 
York, New Haven & Hartford Railroad 
Co. of the trains it proposes to discon- 
tinue (except Saturday trains Nos. 524 
and 567) and maintenance of the present 
operating schedule on train No. 566, all 
operating between Boston, Mass., and 
Providence, R.I., as described herein, is 
not required by the public convenience 
and necessity, and that continued op- 
eration and maintenance of such trains 
and schedule would constitute an undue 
burden upon interstate commerce.” 


The division entered an order (1) 
overruling a motion by the New Haven 
to strike portions of the brief of the 
Railway Labor Executives’ Association; 
(2) requiring continued operation of 
trains Nos 524 and 567 for a period of one 
year from July 2, and (3) discontinuing 
the investigation, effective 35 days from 
July 2. 

RLEA Contentions 

After reviewing objections raised by 
the Railway Labor Executives’ Associa- 
tion to operating statistics submitted by 
the carrier, and saying that it was of the 
opinion that the carrier’s estimates more 
accurately represented operating results, 
the division had this to say concerning 
the effect on employes: 

“Another contention of the Railway 
Labor Executives’ Association is that 
the railway employe will lose approxi- 
mately $188,657 or $64,039 in excess of 
carrier’s alleged losses and from $100,890 
to $155,132 in excess of the association’s 
own computations on savings. The asso- 
ciation assumes that all 30 or 35 em- 
ployes of all classes who might be af- 
fected by the carrier’s proposal would 
be immediately separated from the serv- 
ice, that none would be rehired, after 
short furloughs, or would fill any va- 
cancies resulting from retirements and 
resignations and that all would remain 
unemployed for at least a year. Some of 
the employes involved are near the 
mandatory retirement age at 70 years. 
No evidence was presented on earnings 
of employes who might actually lose 
their jobs. The estimated loss in wages 
is based on the carrier’s original esti- 
mates on savings. However, the correc- 
tions made at the hearing indicate that 
the most the carrier expects to save on 
all items is some $133,000, exclusive of 
depreciation, as heretofore stated. It 
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seems to us that the association’s est, 
mates on labor losses are based on im 
probable assumptions and its concl 

are certainly not supported by the reg 
ord.” 

The trains involved are Monday § 
Friday trains Nos. 535, 553, 557, 548, 54, 
and 558; Saturday trains Nos. 507, 
537, 504, 548, and 554, and Sunday traiy 
Nos. 537, 567, 569, 512, 524, and 562. 


Rails Allowed to Offer 
Data on Construction of 


Intermediate-Point Rates 


The Commission has issued 4 
fourth-section order permitting rail. 
roads which are parties to Uniforg 
Freight Classification No. 4, Southem 
Classification Committee ICC A4 
to continue to show, in tariffs pub 
lished pursuant to outstanding 
fourth-section orders (with an ex 
ception) which authorize long-ané 
short-haul relief with respect 
commodity rates, the basis for con 
structing the rates to intermediag 
points, or, as an alternative, to hoki 
out in a tariff provision an offer 
furnish, on request of an interested 
shipper or receiver, complete infor. 
mation regarding the basis for con- 
structing the rates. 


In fourth-section order No. 1914 
Commodity Rates From and to Points in 
the U.S., the Commission observed that 
in the outstanding orders granting long- 
and-short-haul relief with respect to 
commodity rates from, to and between 
points in the United States there ap- 
peared this parenthetical clause, or one 
of similar import: “(the basis for con- 
structing the rate to be shown in the 
tariff) .” 

The Commission said that R. E. Boyle, 
Jr., E. V. Hill, and T. H. Maguire, agents 
for carriers parties to the classification, 
had asked for modification of all out- 
standing fourth-section orders granting 
long-and-short-haul relief in connection 
with commodity rates from, to or be- 
tween points in the U.S., which con- 
tained conditions affecting the measure 
of rates at intermediate points, and to 
permit compliance therewith “by use of 
a tariff holding-out rule in lieu of spe 
cific publication of rates.” 

Saying that the modification sought 
would not change the requirements of 
the fourth-section orders in any respect 
as to the measure of rates at higher- 
rated intermediate points, and that the 
rights and interests of the public would 
not be injuriously affected thereby, the 
Commission granted the petition of the 
carriers’ agents and amended all out- 
standing fourth-section orders affecting 
commodity rates except one. 

In lieu of the parenthetical phras 
aforementioned, or those of similar im- 
port, the carriers were authorized 
substitute the following: 

“(the basis for constructing the rate 
to be shown in the tariff, or in lie 
thereof, applicants may establish a tariff 
provision stating in effect that upon re 
quest of an interested shipper or receiver 
they will furnish complete and detailed 
information regarding the basis for con- 
structing the rates.)” 

Excepted from the provisions of the 
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order was fourth-section order No. 18982 
entered August 20, 1958, in fourth-section 
application No. 33656, Commodity Rates 
East of the Rocky Mountains, 304 ICC 
353. 


Piggyback, Sea-Land Rates 
On Electrical Goods Not 


Reasonable, Says Division 


In a rate proceeding in which 
Pan-American Steamship Corp. is 
described as claiming it cannot com- 
pete on the basis of equal rates 
with rail piggyback service and must 
have the customary water-carrier 
differentials, even with its present 
lift-on-lift-off trailership operation, 
the Commission division 3, has 
ordered certain rates on electrical 
commodities canceled and the pro- 
ceeding discontinued, on finding the 
rates not shown reasonable. 


A report and order were issued in I. 
and S. No. 7072, Rail-Trailer and Sea- 
Land Rates—East to Southwest. The 
rates found not shown just and reason- 
able were proposed reduced rail and sea- 
land rates on certain electrical appli- 
ances, including cable terminals, fuses, 
lightning arresters, telephone parts, and 
telephone switchboard parts, and pro- 
poses rail rates on copper, steel armored, 
lead covered, or armored lead covered 
electrical cable, and covered, insulated 
or plain electric wire, from Baltimore 
to Dallas. 


The rail respondents voluntarily post- 
poned the effectiveness of their proposed 
rates to and including July 30, the di- 
vision said, and added that the re- 
maining sea-land rates under investiga- 
tion became effective June 16. 


The rail respondents, by- their original 
schedules filed to become effective No- 
vember 16, 1958, the division said, pro- 
posed to establish reduced trailer-on- 
flat-car commodity rates on certain elec- 
trical appliances or equipment, including 
electric cable and wire, from Spring- 
field, Mass., York, Pa., Baltimore, Me- 
tuchen, N.J., and Philadelphia to speci- 
fied points in Texas, including Dallas. 
These schedules, it said, were suspended 
to June 15 on protest of the Eastern 
Central Motor Carriers Association, Inc., 
and Pan-Atlantic. 

By schedules filed to become effective 
last December 1 and 5, the division con- 
tinued, Pan-Atlantic proposed to estab- 
lish reduced sea-land commodity rates 
on substantially the same commodities, 
except electric cable and wire, for the 
purpose of maintaining the present dif- 
ferential, sea-land under piggyback rates. 

“In its protest, Pan-Atlantic requested 
that if the operation of the rail sched- 
ules were suspended, the operation of its 
Own proposed schedules be likewise sus- 
pended,” the division aid. “Accordingly, 
the operation of the latter schedules was 
also suspended to and including June 
15, 1959.” 

Division 3 said that by special permis- 
sion No. 82074, dated April 27, and No. 
82488, dated May 22, the proposed rail 
and sea-land rates on air conditioners 
from Springfield and York. and on radios 
and television sets from Metuchen and 
Philadelphia, to the named points in 
Texas, were canceled effective May 31 
and June 13, respectively. It added that 


only the proposed rail and sea-land rates 
on certain electrical appliances, and rail 
rates on cable and wire, as aforemen- 
tioned, remaining under investigation. 

“The proposed trailer-on-flat-car 
rates,” the division said, “are 259 cents 
on the above-named electrical appli- 
ances and 226 cents on electric cable 
and wire, the former being the same as, 
and the latter 5 cents less than, Pan- 
Atlantic’s presently-applicable class 
rates. The present trailer-on-flatcar 
rates on electrical appliances and elec- 
tric cable are, respectively, 261 and 234 
cents, and a Class 40 rate of 270 cents 
applies on electric wire. Pan-Atlantic 
has proposed a commodity rate of 246 
cents on electrical appliances in lieu of 
its present sea-land Class 45 rate of 
259 cents. All rates instanced are sub- 
ject to a minimum weight of 30,000 
pounds. 


‘Slow Transit, Sea Hazards’ 


“Pan-Atlantic states that it is un- 
able to compete on the basis of equal 
rates with rail piggyback service because 
of such inherent disabilities in its service 
as infrequency of sailings, slower transit 
time, and hazards of the sea. It insists 
that, in order to compete, its rates must 
reflect the customary water-carrier dif- 
ferentials, even with its present lift-on- 
lift-off trailership operation. It cites an 
example of candy traffic from Hacketts- 
town, N.J., to Dallas, which it shared 
with rail carriers and subsequently lost 
because of equalization of the rail trailer- 
on-fiatcar rate with its rate.” 

The division said that the rail re- 
spondents adduced no evidence, and that 
the record was devoid of cost data or 
other evidence from which the compen- 
sativeness of the proposed piggyback 
rates might be determined. 

“The stated purpose of the proposed 
sea-land rate is solely to meet the cor- 
responding trailer-on-flat-car rate,” the 
division said. “Pan-Atlantic concedes 
that the establishment of the proposed 
rate would contribute to the unbalanc- 
ing of its rate structure, and it evinces 
no interest in the rate other than as a 
means of countering the corresponding 
trailer-on-flat-car reduction. In these 
circumstances, we find that the proposed 
rates are not shown to be just and 
reasonable.” 

The division required the respondents 
to cancel the considered schedules, on or 
before August 7, on not less than one 
day’s notice. 


Air Brake Rule Change 
Granted at AAR Request 


The Commission, division 3, has 
granted a petition of the Association of 
American Railroads requesting that the 
rules for inspecting, testing and main- 
taining airbrake equipment be modified 
so that relief from a requirement that 
inspection points be not more than 500 
miles apart would be granted “upon an 
adequate showing by an_ individual 
carrier.” 

At the same time, division 3 denied 
petitions of the Santa Fe, the Gulf, Col- 
orado and Santa Fe, the Panhandle and 
Santa Fe, the Great Northern, the 
Northern Pacific, the Southern Pacific, 
and the Union Pacific for similar relief 
in each case on specified segments of 
those railroads. 


The action was taken in a report and 
order in No. 32406, Rules, Standards and 
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Instructions for the Installation, In- 
spection, Maintenance and Repair of 
Power or Train Brakes. 


In reference to the grant of relief to 
the AAR, the Commission said the 500- 
mile requirement of section 132.12 of its 
rules for inspecting air brake equipment 
was intended to serve as a guide and 
that the 500-mile figure was not an in- 
flexible one. Relief from its provisions, 
the Commission said, might be granted 
on an adequate showing by an individ- 
ual carrier “provided the granting of 
such relief will achieve safety.” The re- 
lief was granted in the form of a foot- 
note to section 132.12. 

In connection with the petitions of the 
individual carriers, the Commission con- 
cluded in each case that the granting of 
the relief sought would not achieve 
safety. 


Experienced Pennsylvania 
Trucker Fails to Get ICC 


Rights on ‘Fitness’ Grounds 


A Pennsylvania applicant described 
as having 27 years experience in 
the trucking business, mostly under 
state authority, has been refused a 
certificate to operate as a common 
carrier of specified commodities in 
interstate commerce by the Com- 
mission, division 1, on grounds of 
fitness. 


“We are of the opinion that appli- 
cant’s wilful and deliberate performance 
of unauthorized operations and his con- 
tumacious flouting of the provisions of 
the interstate commerce act require a 
conclusion that he is not fit properly to 
conduct the proposed operation, and that 
the application should be denied,” the 
division said in its report and order 
issued in MC-105789, Sub. 2, Preston K. 
Moyer, Common Carrier Application. 
Commissioner Goff noted dissent. 


“Since we have determined adversely to 
applicant on the issue of fitness,” the 
division continued, “we will not consider 
whether a need has been established for 
additional motor carrier service.” 

The division said that before granting 
authority to engage in motor carrier 
operations, it must find, among other 
things, that an applicant was fit, fi- 
nancially and otherwise, propertly to 
conduct such operation. 

“The evidence shows,” the division 
said, “that applicant has been in the 
trucking business for approximately 27 
years, has held Pennsylvania intrastate 
authority for about 16 years, and has 
been providing interstate service for 
the supporting shippers without author- 
ity for a number of years, allegedly 
under the belief that the considered 
commodities were ‘exempt’ agricultural 
commodities. 

“He was advised, to the contrary, 
about July 1958, and filed the instant 
application on August 29, 1958. At the 
time of the hearing herein on October 
17, 1958, applicant was continuing his 
unauthorized interstate operations with 
full knowledge that authority was re- 
quired from this Commission therefor.” 

The applicant, of Earlington, Mont- 
gomery County, Pa., sought interstate 
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common carrier authority, over irregu- 
lar routes, the division said, to trans- 
port the following: 

(1) Tallow, in bulk, in tank vehicles, 
from points in the Borough of Elizabeth- 
ville and Washington Township, Dau- 
phin County, Pa., to points in Dela- 
ware, Maryland, New Jersey, New York, 
and Virginia. 

(2) Feather meal, dried blood, meat 
scraps, hides, and tallow, in bulk, in 
tank vehicles, from points in Franconia 
Township, Montgomery County, Pa., and 
Upper Makefield Township, Bucks Coun- 
ty, Pa., to points ain the destination 
states described in (1) above. 

(3) Empty containers used in trans- 
porting the aforementioned commod- 
ities on return. 

An ICC examiner recommended that 
the authority sought be granted except 
that from points in Washington Town- 
ship, and subject to certain conditions 
with respect to separation of the ap- 
plicant’s private and for-hire carrier 
operations, the division said. 

Mr. Moyer held no authority from the 
Commission, the division said. It added 
that he maintained a terminal at Earl- 
ington and operated two tractors and 
three trailers, including one tank ve- 
hicle. The division said that if the au- 
thority sought were granted, Mr. Moyer 
would purchase an insulated tank trailer 
for the transportation of tallow. 


“He is also engaged in the business of 
buying and selling coal, brick, and other 
miscellaneous building supplies in Penn- 
sylvania which are transported by him 
solely within that state,” it said. 


Application Opposed 

North Penn Hide Co., and Howard 
Walker & Sons, Inc., affiliated concerns, 
supported Mr. Moyer’s application, the 
division said. The application was op- 
posed, it said, by T. I. McCormack 
Trucking Co., Inc., Forbes Trucking Co., 
and Reader Brothers, Inc., motor com- 
mon carriers. 


After setting forth pertinent operating 
rights held by the opposing carriers, 
particularly with respect to transporting 
tallow, the division said: “None of the 
protestants has ever solicited the con- 
sidered traffic, for the asserted reason 
that they have not been aware of its 
existence.” 


Pipeline Property Value 


The Commission, division 2, has issued 
a report in a pipeline valuation pro- 
ceeding, Valuation No. 1381, in which 
it has determined the final value for 
rate-making purposes of the common 
carrier property owned and used by 
Badger Pipe Line Co., for the year 
ended December 31, 1958, to be $10,771,- 
300. Protests, if any, must be filed with 
the ICC by July 27. 


SP Traffic Control Change 


The Commission, division 3, by a report 
and order in No. 28000, Sub. 175, Applica- 
tion for Approval of Proposed Modifica- 
tions of Systems or Devices Under Para- 
graph (b), Section 25 of the Interstate 
Commerce Act, as Amended (Southern 
Pacific Co., BS-Ap. No. 14295), has au- 
thorized the Southern Pacific to modify 


its traffic control system between Kla- 
math Falls and Crescent Lake, Ore., a 
distance of 82 miles, by removing 21 two- 
indication light-type signals which gov- 
ern movements from sidings to main 
tracks, over electrically-locked hand- 
operated switches. Certain railway labor 
unions opposed the application, the divi- 
sion said, but it concluded that the re- 
moval of the “starting or heading-out 
signals” would not adversely affect the 
safety of train operation. 


ICC Division Rejects Truck 
Line’s Proposal for Weight 


Limit on ‘Emigrant Movables’ 


The Commission, division 1, has 
granted a Hutchinson, Kan., motor 
carrier a_ certificate authorizing 
common carrier transportation of 
“emigrant movables” and livestock, 
but without restriction by weight on 
the composition of emigrant mova- 
bles as proposed by the carrier 
and without limitation to “farm 
sites” as points of origin and des- 
tination as recommended by an ICC 
examiner. 


By its report and order issued in MC- 
117375, Leigh Showalter and Ray Sho- 
walter, Common Carrier Application, the 
division authorized the applicant part- 
ners, doing business as Showalter Broth- 
ers, to transport by motor vehicle, over 
irregular routes, the following: 

(1) Livestock (other than ordinary), 
including rodeo work horses, but not in- 
cluding race horses, show or exhibition 
horses, and polo horses, between points 
in Kansas within 100 miles of Hutchin- 
son, Kan., including Hutchinson, on the 
one hand, and, on the other, points in 
the United States except the District 
of Columbia. 

(2) Emigrant movables, between points 
in Kansas located within 50 miles of 
Hutchinson, on the one hand, and, on 
the other, points in the United States, 
except the District of Columbia, subject, 
however, to the restriction that service 
to or from points in incorporated munici- 
palities or points within the commercial 
zone of any incorporated municipality 
is not authorized. 


Protestants Accept Restrictions 


Numerous motor common carriers ap- 
peared in opposition to the instant ap- 
plication, the division said. It added, 
however, that all withdrew from a hear- 
ing in the case without presenting evi- 
dence, after reaching agreement with 
the applicant partners regarding re- 
strictions which appeared in the appli- 
cation as amended. 

The division said the applicants pro- 
posed to restrict their traffic in emigrant 
movables “to a service wherein not less 
than 50 per cent by weight of any one 
shipment consists of personal property 
such as livestock, live poultry, bees, 
harness, tools, or agricultural imple- 
ments and supplies.” 

The ICC’s examiner in the instant pro- 
ceeding recommended, the division said, 
that the right to transport’ emigrant 
farm movables be limited to operations 
to and from ‘farm sites” situated within 
50 miles of Hutchinson. The division said 
it stayed the examiner’s recommended 
order because, in its view, “the restric- 
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tion as to the composition of shipmeny 
of emigrant movables is arbitrary anj 
objectionable, and, also, that the tern 
‘farm sites’ is too indefinite to be utilize} 
as a designation of points to be served? 

“Emigrant movables’ means a mix 
ture consisting of household goods ply 
one or more items of such persong 
property as livestock, live poultry, 
harness, tools or agricultural implement 
and supplies,” said the division, citing 
Malshow Extension of Operations—Spe 
cial Commodities, 47 MCC 299. 


Percentage Allocations Rejected 


“Percentage allocations, such as tha 
encountered here,” the division contin 
ued, “have been proposed before and re 
jected notably in Merscheim and Rob 
ertson Extension—Kansas, 49 MCC 68§ 
in which it was said of a suggested 25 
per-cent condition: ‘An arbitrary re 
quirement that commodities other thay 
household goods comprise any substan 
tial percentage of each shipment dog 
not appear warranted.’ 

“The circumstances here compel th 
same conclusion. The protestants urging 
the considered restriction are householj 
goods carriers which do not hold them 
selves out to transport emigrant mov 
ables and only desire that applicant 
not be permitted to invade the fielj 
of exclusive household goods carriage 


“We think their interests are suffici- 
ently protected by the definiton of the 
commodity description itself, and the 
arbitrary restriction will be eliminated, 
The designation ‘farm sites’ will be elim- 
inated in favor of a specific designation 
of the origin and destination points to 
be served.” 


Relying on Earlier Case, 
ICC Refuses Permit for 


Transporting Canned Goods 


Relying on a recent decision in 
which the Commission spelled out 
its views on amendments to the 
interstate commerce act with re- 
spect to motor contract carrier 
rights, the ICC, division 1, has de- 
clined to grant a Springdale, Ark., 
carrier a permit authorizing new 
service in contract carriage of 
canned goods. 


In a report and order issued in MC- 
117391, E. L. Reddish, Contract Carrier 
Application, with Commissioner Webb 
concurring in the result, the division said 
the applicant sought authority to trans- 
port canned goods, over irregular routes, 
from three points in Arkansas and one 
in Oklahoma to points in a “vast 33-state 
destination territory”, and canned goods 
and materials and supplies used in man- 
ufacturing canned goods, from points in 
30 states to the aforementioned three 
points, namely, Springdale, Lowell, and 
Fort Smith, Ark., and Westville, Okla. 

Earlier, by a report and order on re- 
consideration in MC-11185, Sub. 100, J-T 
Transport Co., Inc., Extension—Colum- 
bus, O., and embraced case, the Commis- 
sion denied applications of a Kansas 
City, Mo., truck line for authority 
transport uncrated airplane parts and 
equipment as a contract carrier (T.W. 
July 4, p. 91). 

In the earlier report, the ICC stated 
that Congress did not intend or evel 
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contemplate abandonment of the Com- 
mission’s “long continued practice of con- 
sidering the adequacy of existing common 
as well as contract carrier service in 
determining whether a need has been 
established for a proposed contract car- 
rier operation.” 


Disagrees With Applicant 


Division 1, in the instant proceeding, 
took issue with the applicant’s conten- 
tion that the 1957 amendments to the 
contract-carrier provisions of the act, 
coupled with a decision of the US. 
Supreme Court in Schaffer Transporta- 
tion Co. v. United States, 355 U.S. 83, 
in effect set contract carriage apart from 
common carriage as a “separate mode of 
transportation.” The division said the 
Arkansas applicant also contended that 
in determining an application for con- 
tract-carrier authority “we must consider 
whatever distinct advantages contract 
carrier service may have over common 
carrier service, including the possible 
ability of a contract carrier to offer serv- 
ice at a lower rate.” 


In the J-T Transport case, the division 
said, these issues were resolved in a 
manner contrary to that urged by the 
applicant in the instant proceeding, and 
it was found in that case that the avail- 
ability of common carrier service was a 
relevant matter which must be consid- 
ered in disposing of contract carrier 
applications, 

After considering criteria set forth in 
section 209(b) of the act for considera- 
tion in determining whether a contract 
carrier permit should be issued, the di- 
vision said that there had been no con- 
vincing showing by the Arkansas appli- 
cant that the supporting shippers had a 
real need for the proposed contract car- 
rier service. 


Division’s Conclusions 


“On the contrary,” the division con- 
tinued, “the only serious complaint which 
shippers have against existing service is 
with the less-than-truckload rates of 
motor common carriers. Even should the 
application be granted, they assert, they 
will continue to use common carrier 
service to some extent. It may be fairly 
concluded, we believe, that their support 
of this application rests entirely upon a 
desire to obtain lower rates. This is not 
a sufficient basis to justify a grant of au- 
thority to a new carrier. If the shippers 
believe that the rates of presently au- 
thorized carriers are unjust or unreason- 
able, they should seek relief in actions 
against these carriers under appropriate 
provisions of the act. Under the cir- 
cumstances, the application will be 
denied.” 

The proposed service, the division said, 
was to have been limited to a transporta- 
tion service to be performed under a con- 
tinuing contract or contracts with Steele 
Canning Co., of Springdale, Ark., Key- 
stone Packing Co., of Fort Smith, Ark., 


= Cain Canning Co., Inc., of Spring- 
ale. 


Rail and Truck Opposition 


The Southwest Railroad Association, 
Class I railroads in Western Trunk Line 
Territory, and numerous motor carriers 
opposed the application, the division said. 
An ICC examiner had recommended that 
the application be granted, it said. 

The applicant, E. L. Reddish, of 
Springdale, held no permanent motor 
carrier authority, but because of a strike 
of the Steele Canning Co.’s drivers, ob- 
tained temporary authority to transport, 
under contract with Steele, until deter- 


minations of the instant proceeding, cer- 
tain of the involved commodities, the di- 
vision said: 

“Practically all of the out-bound ship- 
ments were comprised of less-than- 
truckload shipments for delivery at 
several points en route, including points 
in different states,” the division said. 
“For these small shipments, applicant 
assessed a rate computed on the basis of 
his truckload rate, with no extra charge 
for stopping in transit.” 


Since 1948, the division said, Steele 
had conducted private motor carrier op- 
erations, and about 80 per cent of its 
traffic had moved in that manner or, 
since its labor difficulties began, by the 
applicant under temporary authority. 
The division said that Steele desired to 
terminate its pirvate carrier operations 
because of labor difficulties and to utilize 
the applicant’s service instead. 


Kansas City Zone Limits 


The Commission, division 1, “in the 
interest of clarity,” has modified the 
findings in a prior report in which it 
extended the commercial zone limits of 
Kansas City (T.W., May 30, p. 86). The 
modification was made by a fourth re- 
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port on further consideration and an 
order effective August 17 in MC-C-258, 
Kansas City, Mo.-Kansas City, Kan. 
Commercial Zone. The ICC said two 
errors in the new boundary description 
in its findings in the prior report had 
been brought to its attention. One of 
these, it said, was the designation of 
Missouri Highway 9 as Kansas Highway 
9, while the other involved the location 
of Kansas highways 7 and 32 with rela- 
tion to Bonner Springs, Kan. 


Rail Safety Relief in Illinois 


The Commission, division 3, has 
granted an application of the Illinois 
Central, the Wabash, and the [Illinois 
Terminal railroads for approval of dis- 
continuance of an automatic block sig- 
nal system between Randolph Street, 
Champaign, and Staley, Ill., including 
removal of five color-light two-indica- 
tion automatic signals and four advance 
indicater signals. The action was by a 
report and order on Bureau of Service 
application No. 14251 in No. 28000, Sub. 
167. 





Railroad Abandonments 


CERUUEEEEOCCEEESEOOOCEOEEREOUDESESOGOUSEEREOUOOURERRERCUOEOEREORUCORERRROCEEETTES 


LOUISVILLE & NASHVILLE—By a 
report and order in Finance No. 20189, 
Louisville & Nashville Railroad Co., 
Abandonment, the Commission, division 
4, has denied an application of the L & N 
seeking authority to abandon that por- 
tion of its Scottsville branch line of rail- 
road located in Sumner County, Tenn., 
and Allen County, Ky., extending be- 
tween Hartsville Junction, Tenn., and 
Scottsville, Ky., a distance of 26.12 miles. 
The division said that it was convinced 
that there was a potential traffic yield 
for the line in the reasonably near fu- 
ture and that the line should not be 
abandoned at this time. 


TENNESSEE — The Tennessee Railroad 
Co., by an application docketed as Fi- 
nance No. 20705, has asked the Commis- 
sion for authority to abandon its entire 
line, about 70.32 miles, in Scott, Campbell, 
Anderson and Morgan counties, Tenn. 
The total mileage included about 44.65 
miles of main line from Fork Mountain, 
to Oneida, Tenn., the company said. In 
a recent 16-month period, the company 
said, it experienced an average deficit of 
$1,343 a month. Extensive unsuccessful 
efforts were made to get additional ton- 
nage, the company said, adding that there 
was no reasonable expectation of enough 
improvement in the level of traffic to 
meet costs. 


BALTIMORE & EASTERN—By an ap- 
plication docketed as Finance No. 20704, 
the Baltimore & Eastern Railroad Co. 
has asked the Commission for authority 
to abandon 3.45 miles of its line from 
Pittsville to the terminus at Willards, 
all in Wicomico County, Md. The com- 
pany said there had been an extremely 
limited demand and need for rail service 
in the area, and there was no prospect 
of developing substantial traffic. 


BURLINGTON—The Chicago, Burling- 
ton & Quincy Railroad Co., in an appli- 


cation docketed at the Commission as 
Finance No. 20703, has asked permission 
to abandon its branch line from Hulls to 
New Canton, Pike County, IIl., a distance 
of 8.32 miles. The company said the 
branch was the remainder of a line the 
Commission permitted the applicant to 
abandon in Finance No. 16177. The 
company said the Sny Island Levee 
Drainage District had requested that 
the line be removed to facilitate its 
drainage project, and that the line was 
operating a loss without any foreseeable 
increase in traffic. 


WABASH—The Wabash Railroad Co., 
in an application docketed as Finance 
No. 20709, has asked the ICC for au- 
thority to abandon a portion of its 
Keokuk branch between Meredosia and 
Versailles, about 7.6 miles in Morgan, 
Pike and Brown counties, Ill. The 
company said it had negotiated with 
the U.S. Army Corps of Engineers an 
agreement under which the Meredosiai 
bridge over the [Illinois River, and 
another Wabash bridge over the river 
at Valley City, Ill, would be dismantled, 
and a new bridge built near Valley City, 
to carry traffic of both lines. The com- 
pany said the elimination of the bridges 
would end the frequent accidents caused 
by river vessels and tows striking them, 
causing occasional interruptions to rail 
service. The Wabash simultaneously, in 
the same application, asked authority to 
acquire trackage rights over the Chi- 
cago, Burlington & Quincy Railroad Co., 
between Quincy and Golden, IIll., in 
order to continue to serve shippers and 
stations on the Keokuk branch north 
of Meredosia. 


TEXAS & NEW ORLEANS—By a re- 
port, and a certificate effective 35 days 
from July 6, in Finance No. 20222, Texas 
& New Orleans Railroad Co—Abandon- 
ment (Portion)—Yoakum Subdivision, 
the Commission, division 4 (Commis- 
sioner Goff not participating), has per- 
mitted abandonment by the T & N O 
of a 33-mile portion of its Yoakum sub- 
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division extending from a point near 
Sheridan to a point near Yoakum in 
Colorado and Lavaca counties, Tex. 
Conditions were prescribed for employe 
protection the same as in Chicago, B 
& Q R Co. Abandonment, 257 ICC 1700. 
The division said that by far the greater 
volume of traffic handled over the seg- 
ment was bridge traffic and that it was 
reasonable to conclude that little, if any, 
bridge traffic would be lost if it should 
be handled via an alternate route. The 
division said it was clear that the line 
in question had been operated at a 
substantial loss. 


Commission Reports 


P An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 


WELDING ELECTRODES—1. and S. M- 
12052, Welding Electrodes—Cleveland, O., 
to Boston, Mass. By division 2. Modi- 
fied procedure followed. Schedules 
ordered canceled on or before August 14, 
on not less than one day’s notice, and 
proceeding discontinued, on finding not 
shown to be just and reasonable a re- 
duced commodity rate of 90 cents per 
100 pounds, minimum 32,000 pounds, on 
welding electrodes (welding bars, rods, 
and wire, iron or steel, flux coated or 
plain), from Cleveland, O., to Boston, 
Mass. The schedules were filed to become 
effective December 14, 1958, by the 
Motor Carriers Tariff Bureau, Inc., at the 
request of the respondant A.C.E. Trans- 
portation Co., Inc., On protest of the 
Central Territory railroads, operation of 
the proposed schedules was suspended to 
and including July 13, and the effective 
date was voluntarily postponed to and in- 
cluding November 1. The division said 
that the prevailing motor carrier rate 
on the commodity was 94 cents, mini- 
mum 30,000 pounds, and that was the 
respondent’s current rate. The division 
said that the minimum revenue under 
the proposed rate would be 442 cents 
a truck-mile. However, the division said 
that the respondent presented no cost 
data from which a determination could 
be made as to the compensativeness of 
the proposed rate. Therefore, despite a 
petition to vacate the suspension order, 
the division found the suspended sched- 
ules not just and reasonable. Commis- 
sioner Hutchinson noted concurrence in 
the “result.” 


Commission Motor Reports 


® An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 


ORCESENEUCOCEEEEOCOOUREEOTOOSEESADORESERGGODRODCOREEOODOEESEEEOROREEOROORROROEES 


* MC-117561, Northern Motor Carriers, 
Inc., Fort Edward, N.Y., Contract Carrier 
Application. Permit granted and dual 
operations approved. Cement, from the 
plant site of the Glens Falls Portland 
Cement Co., of Glens Falls, N.Y., to points 


in Me., N.H., Vt., Mass., Conn., and R.1., 
and empty pallets, on return, under a 
contract with Glens Falls Portland Ce- 
ment Co. 


* MC-117408, Norman H. Crosby, dba 
The Fahr Express Co., North Branford, 
Conn., Contract Carrier Application. 
Permit granted. (1) Building, roofing 
and insulating materials, except in bulk, 
in tank vehicles, between New Haven, 
Conn., on the one hand, and, on the 
other, points in Conn., Mass., N.J., N.H., 
R.I., and Vt., those in named counties in 
Del., and Me., and in specified areas of 
N.Y., and Pa., and (2) materials and 
supplies used in the manufacture of the 
commodities in (1), to New Haven under 
contracts with National Gypsum Co., 
over irregular routes. Commissioner 
Murphy dissented in part. 

MC-109637, Sub. 84, Southern Tank 
Lines, Inc., Louisville, Ky., Extension— 
Butler County. Certificate denied. Lique- 
fied petroleum gas, in bulk, in tank ve- 
hicles, from points in Butler County, 
O., to points in Il, Ind., Ky., Mich., Pa., 
and W.Va., with exceptions as to the 
two last-named states, over irregular 
routes. 

MC-117134, Shepherd Bus Service, Inc., 
Pawtucket, R.I., Contract Carrier Appli- 
cation. Permit granted. Passengers and 
their baggage, in round-trip charter op- 
erations, beginning and ending at Paw- 
tucket and Providence, R.I., and extend- 
ing to points in Conn., and Mass., with 
restriction. Under continuing contracts 
with named organizations. Commission 
Murphy dissented. 

MC-116695, Ardmore Freight Corp., 
Providence, R.I., Contract Carrier Ap- 
plication, embracing MC-116695, Sub. 1, 
Ardmore Freight Corp., Extension—Tub- 
ing. Proposed operations found to be 
those of a common carrier. Certificates 
denied. In the title proceeding, jewelry 
and novelties and other specified com- 
modities, between points in 19 states and 
the District of Columbia. In the em- 
braced proceeding, tubing, (aluminum, 
copper, brass, iron and steel) used in 
the manufacture of the commodities 
described in the title case, from Provi- 
dence to Chicago, Ill. 

MC-78632, Sub. 104, Hoover Motor Ex- 
press Co., Inc., of Nashville, Tenn., Ex- 
tension—Alternate Route. Certificate 
denied. General commodities, with ex- 
ceptions, between Birmingham, Ala., and 
Chattanooga, Tenn., over U.S. Highway 
11, serving no intermediate points, as an 
alternate route for operating conven- 
ience only, in connection with the ap- 
plicant’s authorized regular-route op- 
erations. 

MC-112497, Sub. 115, Hearin Tank 
Lines, Inc., of Baton Rouge, La., Exten- 
sion—Ascension Parish, La.; embracing 
MC-112497, Sub. 121, Same, Extension— 
Petroleum Wax, In title case, certificate 
granted. In embraced case, certificate 
denied. In title case, liquid chemicals 
(except liquefied petroleum gases), in 
bulk, in tank vehicles, from the plants of 
the Wyandotte Chemical Corp., at Geis- 
mar, Ascension Parish, La., to points in 
Ariz., Fla., Ga., Ky., Mo., N.M., and 
Okla., over irregular routes. In the em- 
braced case, petroleum wax, in bulk, in 
tank vehicles, from Baton Rouge, La., 
to points in Missouri and Tennessee, over 
irregular routes. Commissioner Murphy, 
dissenting, said that in his opinion it 
was incumbent on the applicant to ad- 
duce evidence which would permit a 
determination as to whether the traffic 
it has been transporting in “buy-and- 
sell” operations involved movements in 
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Order approved in F.D. No. 20654, Minneap- 
olis, St. Paul & Sault Ste. Marie Railroad 
Co. Note, authorizing the Minneapolis, 8t. 
Paul & Sault Ste. Marie Railroad Co. to 
issue to the First National Bank of Minneap- 
olis, Minneapolis, Minn., a secured 4% per 
cent installment promissory note in a prin- 
cipal amount not exceeding $672,000 to eyvi- 
dence a loan of like principal amount, the 
proceeds to be used to finance, in part, the 
purchase of 100 new box cars. 

- 7 
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Inc. On reconsideration, applications of 
Belyea Truck Co., of Los Angeles, Calif., and 
c¢ & E Transportation Co., Inc., of Dallas, 
Tex., respectively, for temporary operation 
of portions of the motor carrier rights of 
Ferguson Trucking Company, Inc., of Artesia, 
N. Mex., granted, with conditions. 


MC-F-7114, Van Stone—Purchase (Portion) 
Ferguson Trucking Co., Inc., and MC-F- 
1134, J. J. Willis Trucking Company—Pur- 
chase (Portion)—Ferguson Trucking Co., 
Inc. On reconsideration, applications of 
yan Stone, doing business as Stone Truck- 

Co., of Tulsa, Okla., and J. J. Willis 
Trucking Co., of Odessa, Tex., respectively, 
for temporary operation of portions of the 
motor carrier rights of Ferguson Trucking 
Co., Inc., of Artesia, N. Mex., granted, with 
conditions. 


MC-F-7221, Texas-Oklahoma Express, Inc. 
—Purchase—U. L. Brooks and James C. Pitts. 
Application of Texas-Oklahoma Express, Inc., 
of Dallas, Tex., for temporary operation of 
the motor carrier rights and properties of 
U. L. Brooks and James C. Pitts, partners, 
doing business as Canadian Truck Line, de- 


nied. 


MC-F-6823, Johnson Motor Lines, Inc.— 
Control—Atlantic States Motor Lines, Inc. 
On reconsideration, acquisition by Johnson 
Motor Lines, Inc., of Charlotte, N.C., of 
control of Atlantic States Motor Lines, Inc., 
of High Point, N.C., through purchase of 
capital stock, and acquisition by H. Beale 
Rollins, of Baltimore, Md., of control of the 
rights and property of Atlantic States ap- 
proved, subject to conditions. Authority 
granted Johnson Motor Lines to issue promis- 
sory notes in the aggregate principal amount 
not exceeding $347,000. Prior report 75 MCC 
507. 


MC-F-7166, Law & Ingham Transportation 
Co. Inc.—Purchase (Portion)—George F. 
Dockham. Application of Law & Ingham 
Transportation Co., Inc., of Nashua, N.H., 
for temporary operation of a portion of the 
motor carrier rights of George F. Dockham, 
doing business as Ledo Trucking Co., of 
Raymond, N.H., granted, with conditions. 


ORDERS 


eeceeeeeeceeeoeeeereeeeeeeeeeee 


Five More Carriers Refuse 
Radioactive Materials 


In an abstract of embargo notices re- 
ceived as of July 6, the Commission made 
known that five motor carriers, in addi- 
tion to a number previously listed (T.W., 
July 4, pp. 20 and 100), had placed em- 
bargoes on shipments of radioactive ma- 
terials. Two other embargo notices on 
radioactive material were canceled. 

The carriers placing embargoes were 
Arrow Carrier Corp., Carlstadt, N.J., B 
& B Lines, Tulsa, Okla.; Crowe & Co., 
Inc. Waterbury, Conn.; Dellart Motor 
Lines, Inc., Hickory, N.C.; and Miami 
Transportation Co., Inc. of Indiana, Cin- 
cinnati, O. 

Those canceling tariffs were Newburgh 
Transfer, Inc., Newburgh, N.Y., and New 
England Transportation Co. Boston, 
Mass. 


D&T SL Traffic Order 


Because of work stoppage on the De- 
troit & Toledo Shore Line Railroad Co., 
Charles W. Taylor, agent of the Commis- 
Sion under revised service order No. 562 
with power to reroute or divert freight 
cars, has issued Taylor’s order No. 103 
authorizing the D & T S L and its con- 
nections to divert or reroute traffic over 
and to points on the D & T S L line 
over any available route to expedite the 
movement, regardless of routing shown 
on the waybill. 

The order, made public by the Com- 


mission on July 8, was dated July 3 and 
made effective at 11 a.m., that day, to 
expire at 11:59 p.m., July 17. 


Vermont Rerouting Order 


The St. Johnsbury & Lamoille County 
Railroad, because of a burned out bridge 
between Sheldon Junction and St. Johns- 
bury, Vt., has been authorized to reroute 
or divert traffic in order to expedite the 


Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


COUEEEENCOOEREEEODODESEEOOOOUCESOOCEOSEREGCOCREREeOODeEREESOSSSERRGRGOUSOReEERaTET 


I. and S. No. 7206, Frozen Food, NOIBN 
—Philadelphia to Chicago, from July 7, 
and later, to and including February 6, 
schedules published in supplements 47, 
48, and 49 to tariff ICC 24390 of the 
Baltimore & Ohio Railroad Co., and in 
supplements 45 and 49 to tariff ICC 3579 
of the Pennsylvania Railroad Co., pro- 
posing to establish reduced rail com- 
modity rates on frozen food, NOIBN, 
minimum 30,000 pounds, in trailer-on- 
flat-car service, from Philadelphia, to 
Chicago, Ill. 

I. and S. No. 7207, Cans of Iron, Steel 
or Tin—Oconomowoc, Wis., to Chicago, 
Ill, from July 8 to and including Febru- 
ary 7, schedules published in supplement 
108 to tariff ICC No. B-7637, issued by 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co., Chicago, Ill., proposing to 
establish a reduced commodity rail rate, 
minimum 20,000 pounds, on iron, steel 
or tin cans, from Oconomowoc, Wis., to 
Chicago, Ill. 

I. and S. No. 7208, Lumber—Free De- 
murrage at Hold Points, from July 8, 
and later, to and including February 7, 
schedules published in supplements Nos. 
16 and 17 to tariff ICC No. 87 of the 
Minneapolis & St. Louis Railway Co. 
and Minnesota Western Railway Co., 
Minneapolis, Minn., proposing to estab- 
lish certain diversion and reconsignment 
provisions whereby carload shipments of 
lumber and related articles may be 
stopped in transit at Minneapolis, Minn., 
designated as a hold point, without the 
assessment of demurrage charges. 


I, and S. No. 7209, Iron or Steel Pipe 
Fittings—Cleveland to New York, from 
July 10 to and including February 9, 
schedules published in supplements 51 
and 52 to tariff ICC No. 1916 of The 
New York Central Railroad Co., pro- 
posing to establish reduced commodity 
rates on iron or steel pipe fittings, mini- 
mum 32,000 pounds, transported in 
trailer-on-flat-car service from Cleve- 
land, O., to New York, N. Y. 

I. and S. No. 7212, Rendered Pork Fats 
—St. Louis, Mo., to Cleveland, O., from 
July 13 to and including August 15, 
schedules published in supplement 44 
to tariff ICC 6303 issued by The New 
York, Chicago and St. Louis Railroad 
Co., Cleveland, O., proposing to establish 
reduced rail trailer-on-flat-car rates on 
rendered pork fat, minimum 22,000 
pounds, from St. Louis, Mo., to Cleve- 
land, O. 
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movement, regardless of routing shown 
on the waybill. The authority was given 
in Taylor’s ICC order No. 102, issued 
under revised service order No. 562, Re- 
routing of Traffic — Appointment of 
‘Agent. The order was effective at 9:00 
a.m., June 29. It expires at 11:59 p.m., 
July 31. 





I. and S. M-12703, Potash—New Mex- 
ico to Arkansas, Louisiana and Texas, 
from July 4 to and including February 
3, schedules published in tariff MF-ICC 
No. 3 of C. & R. Transport Co., Inc., 
Winnsboro, Tex., proposing to establish 
new motor common carrier initial dis- 
tance commodity rates on potash, min- 
imum 38,000 pounds, from Lea and Eddy 
counties, N.M., to all points in Arkansas, 
Louisiana and Texas. 


I. and S. M-12706, Stop-off for Par- 
tial Unloading — King George, Va., to 
New York, from July 6 to and including 
February 5, schedules published in sup- 
plements Nos. 66 and 68 to tariff MF- 
ICC No. A-874 issued by Middle At- 
lantic Conference, agent, Washington, 
D.C., proposing to establish reduced 
motor common carrier charges on 
pickles, minimum 30,000 pounds, when 
stopped in transit for partial unloading, 
from King George, Va., to the New 
York City area. 

I. and S. M-12707, Television Sets— 
Philadelphia, Pa., to Buffalo and Roch- 
ester, N.Y., from July 6 to and in- 
cluding February 5, schedules published 
in supplement No. 55 to tariff MF-ICC 
No. A-937, issued by Middle Atlantic 
Conference, agent, Washington, DC., 
proposing to establish new motor com- 
mon carrier less-truckload commodity 
rates on television or television receiv- 
ing sets from Philadelphia, Pa., to Buf- 
falo and Rochester, N.Y. 

I. and S. M-12708, Automobile Parts 
—Indiana to Chicago, from July 6, and 
later, to and including February 5, 
schedules published in supplements Nos. 
6 and 7 to tariff MF-ICC No. 202 of 
Ziffrin Truck Lines, Inc., Indianapolis, 
Ind., proposing to establish new assem- 
bling commodity rates on automobile 
parts, less-truckload, from Anderson and 
Richmond, Ind., to Chicago, Ill. 


I. and S. M-12710, Fruits, Vegetables, 
Fish and Dressed Poultry—Bonanza, Inc., 
from July 3 to and including February 2, 
schedules published in supplement No. 20 
to tariff MF-ICC No. 1 (Tri-State Re- 
frigerated Lines, Inc., series) of Bonanza, 
Inc., Oklahoma City, Okla., proposing 
new motor common carrier commodity 
rates on fruits, vegetables, fish and 
dressed poultry, minima 20,000, 32,000 
and 60,000 pounds, between points in 
Oklahoma and Texas and points in Cal- 
ifornia. 


I. and S. M-12711, Sugar—New York, 
N.Y., and Philadelphia, Pa., to Holland, 
Mich., from July 3 to and including Feb- 
ruary 2, schedules published in supple- 
ment No. 25 to tariff MF-ICC No. 62 of 
Daniels Motor Freight, Inc., Warren, O., 
proposing to establish reduced motor 
common carrier commodity rates on 
sugar, beet or cane, invert or liquid, min- 
imum 30,000 pounds, from Philadelphia, 
Pa., Brooklyn, New York, and Long 
Island, N.Y., to Holland, Mich. 

I. and S. M-12714, Foodstuffs—New 
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Orleans, La., and Mobile, Ala., to Mem- 
phis, Tenn., from July 3, and later, to 
and including February 2, schedules pub- 
lished in supplement No. 57 to tariff 
MF-ICC No. 909 and in tariff MF-ICC 
No. 1038 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
proposing to establish new motor com- 
mon carrier import, shipside commod- 
ity rates on foodstuffs, beverages and 
beverage preparations, minimum 36,000 
pounds, from New Orleans, La., and 
Mobile, Ala., to Memphis, Tenn. 

I. and §S. M-12715, Aluminum and 
Iron—West Virginia to Ohio and Pa., 
from July 5, to and including February 4, 
schedules published in supplement No. 
17 to tariff MF-ICC No. 59 of Garland 
C. Flint, agent, Charleston, W.Va., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on alumi- 
num articles, minimum 30,000 pounds, 
from Ravenswood Works, W.Va., to Erie, 
Pa., and on iron or steel castings or 
forgings, NOI, minimum 32,000 pounds, 
from Wheeling, W.Va., to Marietta, O. 

I. and S. M-12716, Cereals—Buffalo, 
N.Y. to Scranton and Wilkes-Barre, Pa., 
from July 8 to and including February 
7, schedules published in supplement No. 
4 to tariff MF-ICC No. 21 of Nestor Bros., 
Inc., Endicott, N.Y., proposing to estab- 
lish reduced motor common carrier less- 
than-truckload commodity rates on 
cereal food preparations, from Buffalo, 
N.Y., to Scranton and Wilkes-Barre, Pa. 


I. and S. M-12717, Accounting Ma- 
chine Cards—Greencastle, Ind. to Chi- 
cago, from July 8 to and including 
February 7, schedules published in sup- 
plement No. 57 to tariff MF-ICC No. 
888 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on ac- 
counting machine cards, minimum 
70,000 pounds, from Greencastle, Ind., 
to Chicago, Ill. 

I. and S. M-12718, Iron and Steel 
Sheet and Strip—Detroit to Ohio, from 
July 8 to and including August 14, 
schedules published in supplement No. 
16 to tariff MF-ICC No. 24 of Harold 
Fine, doing business as American Car- 
tage Co., Cleveland, O., proposing to 
establish a reduced motor common Car- 
rier commodity rate on iron and steel 
sheet and strip, minimum 32,000 pounds, 
from Detroit, Mich., to Cleveland and 
Bedford, O. 

I. and S, M-12719, Foodstuffs—Chicago 
& Minn., to Central, Middlewest and 
Southwest, from July 8 to and including 
February 7, schedules published on origi- 
nal pages 121-F and 124-I to tariff MF- 
ICC No. 36 (Heuer Truck Lines, Inc.; 
series), issued by Allen E. Kroblin, Inc., 
doing business as Kroblin Refrigerated 
Xpress, Sumner, Ia., proposing to estab- 
lish new motor common carrier truckload 
commodity rates on oleomargarine and 
cheese, minima 25,000 and 30,000 pounds, 
from Chicago, Ill., to 24 destinations in 
Iowa; also, on pies, viz: fruit, meat or 
poultry, including prepared meals or 
dinners, frozen, new, reduced truckload 
commodity rates, minimum 28,000 pounds, 
from 11 Minnesota origins to points in 
Central, Middlewest and Southwestern 
territories. 

I, and S. M-12720, Classifications on 
Groceries—Chicago, Ill. to Iowa, from 
July 8 to and including February 7, 
schedules published on eight revised page 


30 to tariff MF-ICC No. 36 (Heuer Truck 
Lines, Inc., series) issued by Allen Krob- 
lin, Inc., doing business as Kroblin Re- 
frigerated Xpress, Sumner, Ia., proposing 
to establish new, reduced alternating 
motor common carrier classification ex- 
ceptions ratings, subject to minimum 
weights of 25,000 and 30,000 pounds, on 
a described list of groceries, with certain 
exceptions, for application only from 
Chicago, Ill., to destinations in Iowa. 

I. and S. M-12721, Rubber—Louisville, 
Ky.; to Dayton & Heath, O., from July 
8 to and including February 7, sched- 
ules published in supplement No. 57 to 
tariff MF-ICC No. 888 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. proposing to establish a re- 
duced motor common carrier commod- 
ity rate on rubber, minimum 70,000 
pounds, from Louisville, Ky., to Dayton, 
O., and a new motor common carrier 
commodity rate on rubber, minimum 32,- 
000 pounds, from Louisville, Ky., to 
Heath, O., to alternate with the present 
commodity rate, minimum 64,000 pounds. 

I. and S. M-12722, Pig Iron in Dump Ve- 
hicles From Ohio to Indiana and Michi- 
gan, from July 8, and later, to and in- 
cluding February 7, schedules published 
in tariff MF-ICC No. 15 and supple- 
ment No. 1 thereto of the Billy Baker 
Co., Toledo, O., proposing to establish 
new motor common carrier commodity 
and distance rates on pig iron, minimum 
32,000 pounds, transported in dump ve- 
hicles from points in Ohio to points in 
Indiana and Michigan. 

I. and S. M-12723, Malt Beverages— 
Between N.Y., N.J., and Conn., from July 
8 to and including February 7, schedules 
published in tariff MF-ICC No. 50 of 
Puritan Transportation Co., Inc., Nor- 
walk, Conn., proposing to establish new 
motor common carrier commodity rates 
on malt beverages, minima 35,000 and 
37,000 pounds, the rates to include the 
return of empty containers, between 
points in New York and New Jersey, 
on the one hand, and points in Con- 
necticut, on the other, to alternate with 
present commodity rates. 

I. and S. M-12724, Alpha Picoline— 
Detroit, Mich., to Indianapolis, Ind., 
from July 8 to and including February 7, 
schedules published in supplement No. 
29 to tariff MF-ICC No. 894 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish a 
new motor common carrier commodity 
rate on liquid alpha picoline, in con- 
tainers, minimum 24,000 pounds, from 
Detroit, Mich., to Indianapolis, Ind. 

I. and S. M-12725, Wood Preservatives 
—Kalamazoo, Mich., to Indiana and 
Ohio, from July 8, and later, to and 
including February 7, schedules pub- 
lished in supplements Nos. 29 and 31 
to tariff MF-iCC No. 894 of Central 
States Motor Freight Bureau, Inc. agent, 
Chicago, Ill., proposing to establish new 
motor common carrier less-than-truck- 
load commodity rates on chlorinated 
phenol petroleum solution and on wood 
preservatives, NOI, from Kalamazoo, 
Mich., to various points in Indiana and 
Ohio. 

I. and S. M-12726, Printed Matter— 
Chicago, Ill., to Buffalo, N.Y., from July 
8 to and including February 7, sched- 
ules published on seventh revised page 
243 to tariff MF-ICC No. 33 (C. A. 
Conklin Truck Line, Inc., series), issued 
by Keeshin Transport System, Inc., 
Adrian, Mich., proposing to establish 
on printed matter a reduced motor 
common carrier commodity rate, from 
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Chicago, Ill., to Buffalo, N.Y., minimun 
32,000 pounds. 

I. and S. M-12727, Feed, Animal » 
Poultry—Md., N.J., and Pa. to Roanoke 
from July 9 to and including February t 
1960, schedules published in supplemen 
No. 8 to tariff MF-ICC No. 3 of Russe} 
Transfer, Inc., Roanoke, Va., proposiny 
to establish new motor common carrie 
rates on animal or poultry feed, mini. 
mum 30,000 pounds, from Baltimore, Md 
Newark, NJ., and Philadelphia, Pa, ¢, 
Roanoke, Va. 

I. and S. M-12728, Synthetic and Rayo: 
Piece Goods—Monahan Transportatiq, 
Co., Inc., from July 10 to and includin; 
February 9, schedules published in tarif 
MF-ICC No. 19 of Monahan Transporta. 
tion Co., Inc., Providence, R. I., proposing; 
new motor common carrier less-than. 
truckload and truckload commodity rate 
on synthetic and rayon piece goods, var. 
ious minima, from Richmond, RI, t 
points in Massachusetts. 

I. and S. M-12729, Wire Rope or Strani 
—St. Joseph, Mo., to New York, N.Y. ané 
Phila., Pa., from July 10 to and including 
February 9, 1960, certain schedules pub. 
lished on twelfth revised page No. 220 ts 
tariff MF-ICC No. A-112 of the Easter 
Central Motor Carriers Association, Inc, 
agent, Akron, O., proposing to establish 
new motor common carrier commodity 
rates on wire, rope or strand, iron or 
steel, with equipment of chain, and re- 
lated articles, minimum 34,000 pounds 
from St. Joseph, Mo., to New York, N.Y. 
and Philadelphia, Pa. 


I. and S. M-12731, Roofing Materials— 
East Rutherford, N.J., to New York, from 
July 10 to and including February 9, 
schedules published in tariff MF-ICC 
No. 75 issued by Masters Fast Freight 
Service, Inc., South Kearny, N.J., propos- 
ing to establish new, reduced motor com- 
mon carrier truckload commodity rates 
on roofing and building materials, mini- 
mum weight 30,000 pounds, from East 
Rutherford, N.J., to points in New York. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


> Seredent below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not te 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


CUCUCROCRERUCUECEACODUSUSEEUCEGEEROOUOREERRRROH RODE RERGEOD ORR ES EEOC ERE RSHEOROONE 


The Commission, division 2, acting as 
an appellate division, voted July 1 not to 
suspend protested schedules naming neW 
motor contract carrier actual rates and 
charges on pig iron in dump trucks, 
minimum 15 tons, from Everett, Mass., 
to destinations in Connecticut, published 
in tariff MF-ICC No. 3 of Guilford 
Trucking, Inc., Quincy, Mass., to become 
effective July 2. 


Division 2, acting as an appellate di- 
vision, voted July 1 not to suspend pro- 
tested schedules naming new motor com- 
mon carrier commodity rates on pig iron, 
in dump vehicles, minimum 16.5 tons, 
from Troy, N.Y., to points in New Eng- 
land Territory, published in tariff MF- 
ICC No. 11 of Northern Motor Carriets, 
Inc., Fort Edward, N.Y., to become ef- 
fective July 2. 

The Commission, division 2, acting 28 
an appellate division, voted July 1 not 
to suspend protested schedules naming 
new and reduced all-rail commodity 
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rates on drugs, medicines, chemicals, or 
toilet preparations, minima 30,000 and 
40,000 pounds, from Clinton, Conn., to 
Jacksonville and South Jacksonville, Fia., 
published in supplement 135 to tariff ICC 
610 (Swenson series) of Traffic Executive 
Association-Eastern Railroads, agent, to 
pecome effective July 2. 

The Commission, division 2, acting as 
an appellate division, voted July 2 not 
to suspend protested schedules naming 
a new allowance for dock pickup or deliv- 
ery at origin, destination, break-bulk or 
consolidation points in connection with 
shipments of used household goods, at 
points in the United States, published in 
supplement No. 4 to tariff MF-ICC No. 
87 of Household Goods Carriers’ Bureau, 
agent, to become effective July 3. 

Division 2, acting as an appellate divi- 
sion, voted July 2 not to suspend pro- 
tested schedules naming new all-rail 
proportional commodity rates on lumber 
and related articles, minimum 44,000 
pounds in 40 foot cars from Glenwood 
Springs, Colo., to destinations in Colo- 
rado, published in supplement 27 to tariff 
ICC 968 of The Denver & Rio Grande 
Western Railroad Co., to become effec- 
tice July 3. 

The Commission, division 2, acting as 
an appellate division, voted July 7 not to 
suspend protested schedules naming new 
motor common carrier commodity rates 
on internal combustion engines, mini- 
mum 32,000 pounds, from Detroit, Mich., 
to Marion, O., and on steel wheelbands, 
wheel locking rings or wheel side rings, 
minimum 30,000 pounds, from Wyan- 
dotte, Mich., to Marion, O., published in 
supplement No. 29 to tariff MF-ICC No. 
894 of Central States Motor Freight Bu- 


reau, Inc., agent, to become effective 
July 8. 
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Commission Orders 


Finance 20322, Hillsboro & North East- 
ern Ry. Co. Notes. (Supplemental) Order of 
Nov. 7, 1958, modified to authorize applicant 
to issue 10 unsecured serial 6 per cent prom- 
issory notes in principal amount of $1,500 
each, all of said notes to be dated July 1, 
1959, and to be due serially commencing 
with first note on July 1, 1960, and one on 
same date of each year thereafter until July 
1, 1969, when last note will become due and 
payable. 

” * * 


I. & S. 7133 and Ist Supplemental Order, 
Trailer-on-Flat-Car Commodity Rates—With- 
in Official Territory. Protestants’ petition 
for reconsideration of order of May 21 denied, 
and first supplemental order of Apr. 7 va- 
cated and proceeding discontinued. 

- *~ 7 


MC-596, Mohnk Delivery Co., Herbert A. 
Steele, Adminstrator. Administrator’s peti- 
tion for reinstatement of certificate re- 
voked July 21, 1958, denied. 


* * * 


Applications having not been the subject 
of formal hearing and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 


MC-1641, Sub. 42, Peake Transport Service. 
MC-2392, Sub. 17, Wheeler Transport Serv- 
ice, Inc 
MC-31024, Sub. 27, Neptune Storage, Inc. 
MC-118772, Dick Moore, Inc. 
7 x 7 
MC-4941, Sub. 7, Quinn Freight Lines, Inc., 
Extension—Cheatham Annex, Va. Applicant’s 
petition for reconsideration denied. 
x * * 


MC-47142, Sub. 66, C. I. Whitten Transfer 
Co. Date on or before which protestant may 
file verified statements in opposition to ap- 
plication fixed as July 24, and date on or be- 
fore which applicant may file verified state- 
ments in rebuttal fixed as Aug. 4. 

~ ~ - 

MC-78062, Sub. 34, Beatty Motor Express, 

Inc., Extension—Medina, O. Proceeding re- 


opened for further hearing at a time and 
place to be fixed, solely for purpose of allow- 
ing Craig Trucking, Inc., to present evidence 
with respect to its ability to perform. pro- 
posed operations, and to allow applicant to 
cross-examine with respect thereto. 

= * ~ 


MC-109533 R-1 Extension, Overnite Trans- 
portation Co. Petitions of Great Southern 
Trucking Co., Inc., and Central Truck Lines, 
Inc., for reconsideration of order granting 
certain emergency temporary authority, and 
for oral argument, denied. 

* 7 7” 


MC-110814, Sub. 6, Western Lines Exten- 
sion—Houston, Tex. Petitions of applicant 
and Herrin Transportation Co. for reconsid- 
eration denied. 

* * * 

MC-111434, Sub. 11, Don Ward, Inc., Exten- 
sion—Sulphuric Acid. Petition of Pacific In- 
termountain Express Co., et al. for reconsid- 
eration denied. 

7 * 

MC-111812, Sub. 75, Midwest Coast Trans- 
port, Inc. Application reopened for oral 
hearing at a time and place to be fixed 
later. Applicant required to make available 
at hearing those witnesses who signed veri- 
fied statements in support of application 
for purpose of cross-examination with re- 
spect to matters set forth in their verified 
statements. If said witnesses do not appear 
for cross-examination their verified state- 
ments are to be subject to a motion to 
strike. Applicant permitted, at hearing, to 
call other witnesses in support of applica- 
tion. 

* * * 

MC-118637, Sub. 1 TA, Empire Trucking & 
Storage Co. (Supplemental) Order of May 15, 
granting certain temporary authority, modi- 
fied with respect to operating authority 
granted. 

+ * 7” 

MC-118872, George Lavalley. Date on or 
before which protestant may file verified 
statements in opposition to application fixed 
as July 24, and date on or before which 
applicant may file verified statements in re- 
buttal fixed as Aug. 4. 

* . * 

MC-C-2441, Mack’s Interstate Movers— 
Revocation of Certificate. Certificate MC- 
38329 issued May 27, 1949, revoked effective 
45 days from June 16. 

* * * 

MC-C-2537, Charter Bus Service—Revoca- 
tion of License. License MC-12109 issued 
Oct. 15, 1941, revoked effective 45 days from 
June 16. 

* * * 

MC-FC-60127, Verl Hamilton, Transferee, 
and Carl Dunham, Transferor. Applicant’s 
petition for reopening and reconsideration of 
order of June 28, 1957, denying transfer, 
denied. 

* * * 

MC-FC-61900, Kirbery Transportation, Inc., 
Transferee, and Foley & Sheldon, Inc., Trans- 
feror. Order of Jan. 29 vacated, and applica- 


tion dismissed. 
J - . 


MC-25869, Sub. 8, Myron R. Nolte and Mau- 
rice D. Nolte. Application amended by sub- 
stituting following for authority originally 
sought: Malt beverages, from Waukesha, 
Wis., to Carroll, Ia., over irregular routes, 
and empty containers or other such inci- 
dental facilities used in transporting malt 
beverages, on return. 

* 7 * 

MC-52917, Sub. 15 TA, Chesapeake Motor 
Lines, Inc. Application for corresponding 
permanent authority considered as timely 
filed and applicant authorized to continue 
to operate temporarily until final determina- 
tion of permanent authority application. 

7 * os 

Applications having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing the 
application in the following: 

MC-61396, Sub. 67, Herman Bros., Inc. 

MC-112561, Sub. 4, B & C Transportation 


Co. 
MC-118891, Earland L. Johnston. 
~ * * 
MC-75317, Sub. 10, Central Dispatch, Inc., 
Extension—Vt. Report and order of Feb. 27 


modified by eliminating “American Rock 
Wood Corp., of Wabash, Ind.” from lines 2 
and 3 of sheet 6 of report and substituting 
therefor “United States Gypsum Co., of 


Chicago, Il.” 
* * 


MC-95540, Sub. 304, Watkins Motor Lines, 
Inc. Petition of Central and Southern Truck 
Lines, Inc., for postponement and resetting 
of hearing denied. 

. * 6 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, an “interim” per- 
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mit has been issued in MC-105837, Sub. 8, 
Unger Trucking Co., Wabash, Ind. 
. 


MC-F-7057, Belford Trucking Co., Inc.— 
Purchase—Carter Trucking Co., Inc. Effec- 
tive date of recommended order further 
postponed to July 14. 

* ~ 7 

No. 28000, Sub. 180, Gulf, Colorado & Santa 
Fe Ry. Co. and Missouri-Kansas-Texas R.R. 
Co. of Tex. BS-Ap. No. 14299. Petition of 
Missouri-Kansas-Texas Railroad Co. of Texas 
for reconsideration of order of Feb. 13 de- 
nied. 

. - = 


No. 30744, American Commercial Barge 
Line Co., et al. v. A. G. S., et al. Petition 
of defendants and State Corporation Com- 
mission of Kansas, Kansas-Missouri River 
Mills, and Board of Trade of Kansas City, 
Mo., for reopening and reconsideration of 
order of Mar. 24, denied. 

* = 


MC-99629, Sub. 1, 
Proviso Application. 
ommended order 
Sept. 1. 

* * * 


MC-108678, Sub. 21, Liquid Transport 
Corp., Conversion Proceeding. Effective date 
of recommended order stayed pending fur- 
ther order of Commission. 

- = * 

Pending completion of a proposed survey 
in accordance with Public-Law 85-163 re- 
defining contract carriers, an “interim” per- 
mit has been issued in MC-111326, Sub. 4, 
Warren Transport, Inc., Waterloo, Ia. 

* * * 
MC-113533, Sub. 14, Lake Refrigerated Serv- 


ice. Application dismissed at applicant’s 
request. 


« 

Shulman, Ine., Second 
Effective date of rec- 

further postponed to 


* + * 


MC-118894 TA, Materials Transport, Inc. 
Order of Apr. 30, conditionally approving 
application, reinstated as of July 2 

* . * 


MC-C-2160, Pacific Intermountain Express 
Co. v. M & M Oil & Transportation, Inc., 
et al. Complainant’s. petition for reconsid- 
eration of order of May 26, denying request 
= of subpoenas duces tecum, de- 
nied. 


* * x 


I. & S. M-12457, Canned or Preserved 
Foodstuffs—Colo. to Tex. Petition of Wright 
Motor Lines, Inc., for vacation of suspension 


order, denied. 
+ t * 


No. 30579, Sub. 4, American Agricultural 
Chemical Co. v. P. R.R. Co., Co., et al. Order 
of May 13 amended as of original date by 
striking from page 5 thereof “SAL-L&N 
$99.33,"" and inserting in lieu thereof, “SAL- 
L&N $63.33.” 


* = * 


Finance 20535, Illinois Central R.R. Co.— 
Trackage Rights—Louisville & Nashville R.R. 
Co. Petition of Railway Labor Executives’ 
Association for reconsideration accepted for 
filing as of May 19, and petitioner permitted 
to intervene and to participate henceforth 
in any further proceedings. 

~ - ” 


MC-68502, Sub. 3 TA, Clifford L. Oberst. 
Order of May 20, conditionally approving ap- 
plication, reinstated, on Commission’s own 
motion, as of July 6. 

* * * 

MC-109689, Sub. 26, W. S. Hatch Co., Ex- 
tension—Chemicals. Applicant’s petition for 
certificate withdrawn. 

* & * 


MC-118868, Sub. 1 TA, Rick-Con Trucking 
Co. Order of May 22, conditionally approv- 
ing application, reinstated as of July 6. 

* ~ 7” 

MC-F-7057, Belford Trucking Co., Inc.— 
Purchase—Carter Trucking Co., Inc. Effective 
date of recommended order stayed. Pur- 
chase by Belford Trucking Co., Inc., of Mi- 
ami, Fla., of operating rights and certain 
property of Carter Trucking Co., Inc., dba 
Coastal Refrigerated Service, of Tampa, Fila., 
and acquisition by William J. Belford, Leo 
Belford, and Carl Susskind of control of 
operating rights and property through pur- 
chase, authorized, subject to terms and con- 
ditions set out in findings in report, as 
herein modified. Findings in report modi- 
fied to include in purchase claimed “grand- 
father” operating rights of Carter Trucking 
Co., Inc., dba Coastal Refrigerated Service, 
as set forth in its pending application in 
MC-109421, Sub. 15, to continue operations 
thereunder and to receive any certificate 
which may be issued as a result of that 
proceeding, effective July 1. 
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Orders Stayed 


> Notice of stay of the order in each of the 

ings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a rd 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


I. & S. M-11474, General Commodities 
Between Chicago and New York; I. & 8S. M- 
11564, General Commodities Between Boston 
and St. Louis-Chicago; I. & S. M-11780, 
General Commodities Bet. Philadelphia and 
Chicago-St. Louis. Order of Apr. 8 stayed 
pending disposition of petition of the East- 
ern Central Motor Carriers Associations, 
_- for reconsideration and further hear- 
ng. 


MC-FC-62232, Stewart Trucking, Trans- 
feree, and Heeren Trucking Co., Transferor. 
Order of June 12 stayed pending disposition 
of petition of Donaldson Transfer Co. for 
reconsideration. 


APPLICATIONS 
AND PETITIONS 


e@eeeeeeeeeeeeeeeeeeeeee eee eee 


Water Carriers, Shippers 
Protest Proposed Reduced 
Rail Carload Sugar Rates 


Petitions have been received by 
the Commission, Board of Suspen- 
sion, protesting proposed reduced 
carload rail rates on sugar, from 
origins in California, Colorado, 
Idaho, Montana, Nebraska, Oregon, 
Utah, Washington and Wyoming to 
Illinois, Indiana, Iowa, Kansas, 
Minnesota, Missouri, Nebraska, Okla- 
homa, South Dakota, and Wisconsin. 


The rates, filed to become effective 
July 15, and later, are set forth in sup- 
plement No. 58 to Western Trunk Lines 
freight tariff No. 159-N, ICC A-4099, of 
Tariff Publishing Officer W. J. Prueter, 
with specific reference to Item 43-A 
(Sectional Applications of sections 1 and 
214), and item 3850-C thereof; and, in 
supplement No. 9 to Trans-Continental 
Freight Bureau Freight Tariff No. 2-Y, 
ICC 1612, of Mr. Prueter, items 2380-B 
(to Indianapolis, Ind.), 2400-a, 2410-a, 
2412-a, 2414-a, 2416-a, 2422-a, 2424-a, 
2426-a, 2434-a, and 2440-a. 


According to the petitions, the pro- 
posed rates apply variously to sugar, 
both beet and cane, dry and liquid, 
packaged and in bulk. 


Petitions have been filed by the Na- 
tional Sugar Refining Co., the Water- 
ways Freight Bureau, the American 
Sugar Refining Co., and the New Orleans 
Traffic and Transportation Bureau. 

Suspension is requested on the ground 
that the proposed reductions are evi- 
dence of an impending rate war. 

The Waterways Freight Bureau pro- 
testing certain of the tariffs on sugar, in 
packages, called the proposed tariffs the 
“third step now taken in the tariffs by 
which the railroads have undertaken an 


unnecessary campaign of rate-cutting on 
sugar throughout the United States. 

“The revenue loss to the western rail- 
roads of this third step to only two of the 
nine states throughout which the re- 
duced rates are published is conserva- 
tively estimated at $1,595,350 annually,” 
the bureau said. 

The bureau said the first step was a 
reduction of $3.60 a ton to Chicago and 
$4.20 a ton to St. Louis, made effective 
March 4, 1959, from the New Orleans, 
La., refining area. It called the second 
step the same reduction by western rail- 
roads from their origins, effective 
March 30. 

“The [national transportation] policy 
condemns destructive rate practices,” the 
bureau concluded. “It is submitted that 
ample evidence has been furnished the 
Commission herein, as persuasive of the 
fact that a rate war is in progress, all 
to no purpose whatsoever, and being 
wholly unnecessary from either a car- 
rier- or market-competitive standpoint. 
Such is destructive of the carrriers.” 


25% General Cut Alleged 


The American Sugar Refining Co. said 
the net result of the reductions would be 
“a general reduction averaging about 25 
cents per 100 pounds.” Using figures from 
the Department of Agriculture, the com- 
pany said the rails would reduce their 
revenues by $4,027,511. 

“If the proposed reductions are allowed 
to become effective there is no question 
that similar reductions will be made 
from eastern and southern refineries in 
order to restore traditional relation- 
ships,” the company said. 

The company added that the pro- 
posed reductions would seriously disrupt 
the long-existing pattern of sugar 
marketing, “and will force drastically 
reduced revenues of carriers handling 
sugars from other origins to the large 
destination territory involved.” 

After quoting from the railroads’ 
statement in justification of the rates, 
the company disputed the contention of 
the railroads that the proposed rates 
were necessary to meet the competition 
of refined sugar moving from the Gulf 
via “buy-and-sell” truck, by truck-barge, 
and barge-truck. 

“With respect to the barge or barge- 
truck competition,” the company said, 
“the aforesaid rate application contains 
estimates of over-all costs which are 
completely unsupported by details and 
which leave no room for the applica- 
tion of a differential, barge under rail, 
in respect of the base rate from New 
Orleans to Chicago over which the pro- 
posed rates are built.” 


The company said the “substantial ex- 
tent” of the proposed reductions was 
“graphically illustrated” by the fact that 
the new rates on a minimum of 100,000 
pounds on packaged sugar, would be 
lower to Chicago or St. Louis, than the 
existing rates on bulk sugar subject to 
a minimum of 120,000 pounds and would 
be subject to alternation with the lat- 
ter. 


In conclusion, the company stated that 
the proposed reducted rates, at 100,000 
pounds minimum weight, were unjust 
and unreasonable, in violation of sec- 
tion 1 of the interstate commerce act. 


The National Sugar Refining Co. said 
that, as a direct consequence of the ec- 
onomics of the sugar industry, changes in 
transportation tariffs “vitally affect the 
competitive position of the nation’s cane 
sugar refiners and beet processors, and 
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serve effectively to define the geographj- 
cal area within which given refiners ang 
processors May compete.” 

“The last year,” the company said, 
“has seen the outbreak of a veritable 
rate war during which the applicable 
rates for the public carriage of sugar 
have been reduced again and again with- 
out regard to the theretofore Prevailing 
patterns stemming from the historic 
Sugar Cases of 1933 (195 ICC 127, 393; 
198 ICC 368).” 

The company said the rates protested 
were noncompensatory and hence unfair 
and destructive. 


Views of Water Bureau 


The New Orleans Traffic and Trans- 
portation Bureau noted that six sugar 
refiners, including National and Ameri- 
can, were among its constituents. 

The bureau said that the operation of 
the proposed rates would deprive re- 
finers located in Louisiana of their 
natural geographical location on the 
Mississippi River, because the proposed 
rates were lower than necessary to meet 
transportation rates and charges appli- 
cable on sugar, refined, in packages by 
barge, from Louisiana refiners to desti- 
nations located on the Mississippi-Illinois 
rivers, “notwithstanding the fact that 
the origin points here involved are not 
located on waterways, therefore have no 
barge services available for the transpor- 
tation of sugar to any destination named 
in schedules, suspension of which is here 
sought.” 

“The Interstate Commerce Commis- 
sion is well aware of the highly com- 
petitive nature of the present sugar 
rate adjustment,” the bureau said, “Past 
performance demonstrates that a change 
in a rail rate from one major refining 
group or port to an important consum- 
ing point or area results in reductions 
from all competing refiner origins.” 

If the tariffs are permitted to go into 
effect, according to the bureau, viola- 
tions of sections 1, 3, and 15a of the 
interstate commerce act will result. 


Forwarder Rights, Chicago 


To Canada, Are Requested 


An applicant described as having had 
50 years of experience as an interna- 
tional freight forwarder and consoli- 
dating agent has filed an application 
with the Commisison, docketed as FF- 
255, for authority to “institute or ex- 
tend” a forwarding service of general 
commodities from Chicago to Toronto, 
Ont., Hamilton, Ont., and Montreal, Que., 
Canada. 


The application was filed by Jack 
Leonard Peck, doing business as Suther- 
land International Despatch, of Toronto. 


Mr. Peck said the proposed services 
would be held out to his present clients, 
manufacturer and distributors, whole- 
sale and retail, of general commodities 
and to others desirous of using the 
services. The service proposed was de- 
scribed in the application as follows: 

“It 1s the intention of the applicant 
to assemble and consolidate all ship- 
ments of general merchandise originat- 
ing from the point of Chicago, Il, 
through its own facilities which will be 
established in Chicago, or those of an 
agent in Chicago to be employed for 
this purpose. The consolidated ship- 
ments will be distributed to the Cana- 
dian importer from the applicant’s fa- 
cilities at the Customs Warehouses at 
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Hamilton and Toronto, Ont., and Mon- 
treal, Que. The Chicago suppliers of the 
general merchandise will deliver their 
shipments for the Canadian importers 
to the applicant in Chicago, who will 
use the facilities of the common carriers 
for transporting the merchandise from 
Chicago to the warehouses in Canada. 
The Canadian importer will receive the 
merchandise at the Customs Ware- 
houses at Hamilton, Toronto or Mont- 
real. Shipments will be made on a 
‘collect’ freight operation and all col- 
lection and accounting will be handled 
in the provinces of Ontario and Quebec.” 

The applicant said he did not intend 
to assume responsibility for the trans- 
portation of shipments from point of 
origin to point of destination. He said 
he had not issued and did not intend 
to issue his own bill of lading and did 
not intend to assume the liabilities of 
a common carrier of the shipments. 


Wabash Files Notice 
Of Proposed Train Cut 


In the year 1958, two trains, operating 
daily between Ft. Wayne, Ind., and 
Toledo, O., traveled 70,080 miles and 
averaged only 2.82 passengers per trip, 
says the Wabash Railroad in a state- 
ment filed with the Commission in 
support of a notice of proposed discon- 
tinuance of those trains, in Finance 
No. 20710. 


The trains which the Wabash proposes 
to discontinue are No. 12, operating 
northward from Ft. Wayne to Toledo, 
and No. 13, operating southward from 
Toledo to Ft. Wayne. 

The Wabash said that for every train- 
mile operated in 1958 there had been 
“a direct out-of-pocket expense loss” of 
74.6 cents. and that for the first four 
months of 1959 the loss was 145.5 cents. 
It said it could not continue to provide 
unused service “at the continued expense 
of freight revenues which themselves 
are dangerously impaired from the bur- 
dens of increased costs and state and 
local taxes from which competing forms 
of transportation are largely free.” 

The railroad said that revenues from 
operation of the two trains had declined 
to $122,925 in 1958 while total combined 
direct out-of-pocket expenses on the 
trains had increased to $174,261. 

The Wabash said that U.S. Highway 
No. 24 provided a direct route between 
Toledo and Ft. Wayne, and that there 
was rail, air and bus service available 
between those points. 


Ace Forwarding Co. Asks 
Used Automobile Rights 


Ace Freight Forwarding Co., Inc., of 
Washington, D.C., by an application in 
FF-254, has asked the Commission for 
authority to institute a service consisting 
of the forwarding of used automobiles 
from the consolidating points of Wash- 
ington and Miami, Fla., to points in 
Texas, Colorado, Arizona, New Mexico, 
California, Oregon and Washington. 


The applicant said it was now con- 
ducting a forwarding service of used 
household goods under the exemption of 
Section 402(b)(2) of the interstate com- 
merce act. It said that because of the 
terms of the exemption it did not handle 
used passenger automobiles for persons 


shipping them to the west for resale. 

Ace said it was difficult to determine 
whether or not a shipper of household 
goods wishing to ship a used passenger 
automobile intended it for use or resale. 
If the requested permit for the new 
service was granted, the applicant said, 
it could “solicit used passenger auto- 
mobiles generally.” This, it said, would 
contribute to the filling out of space in 
railroad cars more promptly, with cor- 
responding better service to the shippers 
of used household goods. 


Grant of Rights to Carrier 
Group Affected by ‘Hot 


Cargo’ Clause Protested 


A railroad motor carrier subsidi- 
ary and an independent motor 
carrier have asked for further pro- 
ceedings in a case in which the 
Commission granted motor carrier 
rights to a group of Nebraska car- 
riers whose services had been affected 
by refusal of carriers at Omaha to 
interchange traffic because of “hot 
cargo” clauses in their contracts 
with the Teamsters Union (T.W., 
June 6, p. 19). 


In MC-116067, Nebraska Short Line 
Carriers, Inc., the Santa Fe Trail Trans- 
portation Co. petitioned the Commission 
for reconsideration of its report on oral 
argument. In the same proceeding, the 
Red Ball Transfer Co., a protestant, pe- 
titioned the Commission to stay its order 
and to reopen the proceeding for further 
hearing. 

On the ground that the breakdown of 
interchange arrangements had persisted 
up to the time of hearing on the appli- 
cation of the group of stockholder-car- 
riers of Nebraska Short Line Carriers, 
the Commission granted common carrier 
rights for the transportation of general 
commodities, with exceptions, over regu- 
lar routes, extending betweén Omaha, 
on the one hand, and, on the other, 
Chicago and Kansas City and St. Louis, 
Mo., restricted to traffic originating at 
or destined to points in Nebraska. Other 
authority requested by the Nebraska 
Short Line Carriers was denied in MC- 
11607, Same, Extension—32 States. 

Santa Fe Trail Transportation Co. said 
that the Commission had granted the 
aforementioned authority on the premise 
that there had been a breakdown in 
interchange arrangements at Omaha, 
without regard to “the admitted fact” 
that Santa Fe had maintained normal 
interline relationships. It said that a 
carrier which had conscientiously per- 
formed service should not be injured 
because of the actions of other carriers 
which might not have conducted normal 
interchange with the stockholder-car- 
riers. 

Merely being a party to a labor con- 
tract containing a “hot cargo” clause 
did not per se make it guilty of “pre- 
empting their obligation to the union 
to their obligations to the public,” 
said Santa Fe. The quoted phrase was 
from the Commission’s report in the 
proceeding. 


Right of Employe 


Santa Fe also contended that the na- 
tional labor relations act gave the right 
to an employe to refuse to cross a picket 
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line and that it would be impossible for 
an employer to negotiate a contract 
with the Teamsters to provide that an 
employe could be discharged for failure 
to cross a picket line. 

“The dilemma can be solved only by 
denying such a right to the employes of 
common carriers,” said Santa Fe. “Un- 
til that is done, a carrier can do only 
what this petitioner has done to the 
very best of its ability—use supervisory 
personnel to move the freight. The only 
applicant stockholder who had a picket 
line on his premises admitted these 
efforts by the supervisory personnel of 
the Santa Fe Trail Transportation Co.” 

Santa Fe also asserted that the obli- 
gation to serve was subject to reasonable 
limitations. Referring to a statement 
by the Commission in its report that 
there was nothing in the record to in- 
dicate the imminence of violence, Santa 
Fe directed attention to testimony 
which, it said, reflected “a well-founded 
apprehension of violence.” 

It also took the position that the deci- 
sion placed a new weapon in the hands 
of the Teamsters, as any failure to re- 
spond to union demands could “now be 
met with threats to create ‘incidents’ 
that will lead to the institution of a new 
service with resulting loss of traffic to 
the carrier failing to respond to the de- 
mands made.” It asserted that the stock- 
holder-carriers could resort to the Na- 
tional Labor Relations Board or the 
courts and, also, that “legislative relief is 
available.” A simple amendment to the 
national labor relations act removing the 
privilege of a common carrier to refuse 
to cross a picket line would insure un- 
interrupted service to strikebound indus- 
tries, Santa Fe declared. 

It asserted that the grant of rights 
between Omaha and Kansas City was 
not warranted under the circumstances. 

Red Ball Transfer Co. said the purpose 
of its request for a further hearing was 
to show that, since the close of the 
hearing, there had been no labor diffi- 
culties. Red Ball said it would show 
that, since March 1, 1957, it had con- 
sistently interlined traffic with all of the 
stockholder-carriers and served support- 
ing shippers who had formerly experi- 
enced labor difficulty. 


It said the case did not differ from 
that considered in MC-8544, Sub. 15, 
Galveston Truck Line Corp., Extension— 
Oklahoma, decided at the same time as 
the Nebraska Short Line Carriers’ case. 
The Commission denied Galveston the 
requested rights on the ground that the 
labor difficulties had ceased. 


Grace Asks ICC to Dismiss 
Water Rights Application 


Grace Line, Inc., of New York City, 
has filed an application with the Com- 
misssion, designated as W-1126, Sub. 2, 
for authority to institute a new opera- 
tion in the transportation of passengers 
and their baggage from Port Everglades, 
Fla., to foreign points in the Caribbean 
Sea and on the north coast of South 
America, and on cruises from Port Ever- 
glades to such foreign ports and return 
to Port Everglades, with stops at New 
York City. 

Asserting that the transportation serv- 
ice proposed was not subject to the inter- 
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state commerce act, Grace asked that 
the Commission dismiss the application. 
It said it was now conducting the opera- 
tions under temporary authority from 
the ICC. 

The applicant said that while the 
itinerary of its ships was from Port 
Everglades via New York to the Carib- 
bean and South American ports, pas- 
sengers were not sold transportation be- 
tween Port Everglades and New York 
and were put ashore at New York for 
about 32 hours only to allow provision- 
ing of the ships. Grace said the opera- 
tion was identified as line “C” on trade 
route No. 4, determined by the mari- 
time administrator to be essential to the 
foreign commerce of the United States, 
and that this operation was conducted 
pursuant to an operating-differential 
subsidy agreement with the Maritime 
Administration. 


L & N Gives Notice It Will 


Drop Two Passenger Trains 


The Louisville & Nashville Railroad Co. 
has filed notice with the Commission 
under section 13a of the interstate com- 
merce act of its proposal to discontinue 
the Montgomery, Ala.-New Orleans, La., 
portion of the run of its trains Nos. 1 
(southbound) and 4 (northbound) which 
now operate between Cincinnati and New 
Orleans. 

The notice, accompanied by a state- 
ment, were docketed as Finance No. 
20711. 

The L & N said that “despite the sub- 
stantial growth in population in the area 
served by these trains, the number of 
passengers using them has steadily de- 
clined.” The railroad asserted that it had 
lost $255,884 in the calendar year 1958 
from the operation of the trains between 
Montgomery ang New Orleans. 

The L & N said it operated and would 
continue to operate its passenger trains 
Nos. 5, 33-99 and 37, and Nos. 6, 34 and 
38-98, between Montgomery and New 
Orleans, and that those trains would 
provide connecting service with other 
railroads performing passenger train 
service between New Orleans “and west 
and north.” It also said that the trains 
it would continue to operate between 
Montgomery and New Orleans would 
render mail and express service hitherto 
offered on the trains to be discontinued. 
Also, the railroad said, it would render 
those services by highway, if necessary. 


Finance Applications 


COREOEDOESSEEDODOSEGEEROOOCEREROURGESERERDOORSOOEStEDODeEEESESOODRSERORROREEDERES 


Finance No. 20695, Watkins Motor Lines, 
Inc., of Thomasville, Ga., asks authority 
to comply with its obligations under a con- 
tract between itself and Georgia Highway 
Express, Inc., under which the latter shall 
— about $370,000 to pay certain notes 
eld by Watkins and its affiliated corpora- 
tions, evidencing aid extended by Watkins 
to B. C. Truck Lines, Inc. Watkins is to 
return payment if ICC does not approve the 
transaction in MC-F-7225, Georgia Highway 
Express Inc.—Control—B. C. Truck Lines, 
— including payment of the B. C. obliga- 
tion. 
. 7 7 


Finance No. 20697, Ryder System, Inc., of 
Miami, Fila., asks authority to issue its 534 
per cent collateral trust bonds, in an ag- 
gregate principal amount of not more than 
$1,000,000, to retire certain indebtedness, to 









reimburse subsidiaries for money spent, and 
to provide funds to be spent in the purchase 
of property and the construction of improve- 
ments. 
. * = 

Finance No. 20698, Ryder System, Inc., of 
Miami, Fila., asks authority to issue not 
more than 75,000 shares of common stock 
of par value of $5 a share, proceeds of which 
will go to major leasing subsidiaries for re- 
tiring bank debts. ae 

Finance No. 20699, Ryder System, Inc., of 
Miami, Fla., asks authority to issue its con- 
vertible subordinated notes, in the amount 
of $3,000,000, and not more than 55,000 shares 
of common stock, at par value of $5 a share, 
in connection with financing of subsidiaries, 
and to be applied against the purchase price 
of additional non-carrier companies. 


Finance No. 20700, Steffke Freight Co., of 
Wausau, Wis., asks authority to issue promis- 
sory notes to umsecured creditors, in the 
amount of not more than $2,000,000. 

. * 


Finance No. 20702, the Kansas City South- 
ern Railway Co. asks permission to ac- 
quire and operate over about 16,248 feet 
of trackage from Asbury, to Waco, Mo. 
(which is to be abandoned by the St. Louis- 
San Francisco Railway Co. under authority 
in Finance No. 20496), and to construct a 
connection at Asbury. 


. 

Finance No. 20706, E. Brooke Matalack, 
Inc., of Philadelphia, Pa., asks authority to 
finance a balance of not more than $450,000 
by the issuance of a chattel mortgage as 
security for remaining payment in con- 
nection with the purchase of Ogden Trans- 
port, Inc. 

7 -_ * 

Finance No. 20708, the Missouri Pacific 
Railroad Co. asks authority to assume obli- 
gation and liability as guarantor in respect 
of not more than $2,850,000 of equipment 
trust certificates. Bs Si aa 

MC-F-7245, B. L. Lawrence, doing busi- 
ness as Lawrence Transportation Co., of 
Tioga, N.D., asks authority to acquire con- 
trol of Rental Service, Inc.., of Williston, N.D. 

> * 


MC-7246, Yale Transport Corp., of New 
York, N.Y., asks authority to acquire con- 
trol of Chelsea Contracting & Trucking Co., 
of Chelsea, Mass., and to operate temporarily. 

> - 


MC-F-7247, Denver-Colorado Springs- 
Pueblo Motor Way, Inc., of Denver, Colo., 
asks authority to acquire certain operating 
rights of American Buslines, Inc., of Lin- 
coln, Neb. 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of perty for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to o; an application at such 
hearing must served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for avu- 
thority to purchase operating rights, merge 
nga or franchises, acquire control, 

se, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 


SUUUEEEEEUOCEESOODRDESEEEOODEREEGHODSERS* SERCO CEREEAEEOESEREOHOOOOR OR OeSEERERERE 
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* MC-30837, Sub. 261, Kenosha Auto Trans- 
port Corp., Kenosha, Wis. Irregular routes, 
automobiles, trucks and buses, excluding 
trailers, in initial movements, in truckaway 
service, points in Orange County, Calif., to 
points in the US. 

* MC-66562, Sub. 1514, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, including class A and 
B explosives, moving in express service, be- 
tween St. Paul, Minn., and Fort Dodge, Ia., 
serving specified intermediate points in 
Minn., and Ia. Restrictions: Service shall 
be limited to that which is auxiliary to, or 
supplemental of, air or railway express serv- 
ice. Shipments transported shall be limited 
to those moving on through bills of lading 
or express receipts, covering, in addition to 
motor carrier movement by applicant, an 
immediately prior or an immediately subse- 
quent movement by rail or air. Note: Ap- 
plicant states intermediate railheads of 
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Albert Lea, Minn., and Algona and Britt, Ig 
are to be utilized for transfer of traffic t 
and from rail service where such transfe 
would expedite movement of traffic. (Han. 
dling without oral hearing requested) 


* MC-66562, Sub. 1515, Railway Expres 
Agency, Inc., New York, N.Y. Regular routes 
general commodities, including Class A anc 
B explosives, moving in express service, (] 
between Boston, Mass., and Manchester, wn 
H., serving intermediate point of Nashua 
N.Y.; and (2) between Boston, Mass., anc 
Dover, N.H., serving no intermediate points 
Note: Applicant states that as proposer 
shipments do not have an immediately prio) 
or an immediately subsequent movemen; 
by rail or air, that restriction requiring ar 
immediately prior or immediately subsequeni 
movement by rail or air, be omitted. Suct 
shipments will, however, move under appli- 
cant’s through bill of lading or express re- 
ceipt and under its rates, tariffs and classig- 


cations. (Handling without oral hearing re. 
quested) 
* MC-66562, Sub. 1516, Railway Express 


Agency, Inc., New York, N.Y. Regular routes 
general commodities, including Class A and 
B explosives, moving in express service, sery- 
ing North Grafton, Mass., as an intermediate 
point in connection with applicant’s au. 
thorized regular-route operations betweer 
Providence, R.I., and Worcester, Mass., MC- 
66562, Sub. 1271, subject to restrictions set 
forth therein. (Handling without oral hear- 
ing requested) 


* MC-66562, Sub. 1517, Railway Expres: 
Agency, Inc., New York, N.Y. Regular routes 
general commodities, including Class A and 
B explosives, moving in express service, be- 
tween Corry, Pa., and St. Mary’s Pa., serving 
intermediate points of Warren, Kane, Wil- 
cox, Johnsonburg and Ridgway, Pa. Restric- 
tions: Service shall be limited to that which 
is auxiliary to or supplemental of express 
service. Shipments transported shall be 
limited to those moving on through bills of 
lading or express receipts covering, in addi- 
tion to motor carrier movement by appli- 
cant, an immediately prior or an immedi- 
ately subsequent movement by rail or air. 
(Handling without oral hearing requested) 


* MC-72442, Sub. 11, Akers Motor Lines, 
Inc., Gastonia, N.C. Regular routes, general 
commodities, with exceptions, over alternate 
routes for operating convenience only, (1) 
between Greensboro, N.C., and Siler City, 
N.C., serving no intermediate points; (2) 
between Greensboro, N.C., and Asheboro, 
N.C., serving no intermediate points; (3) be- 
tween Winston-Salem, N.C., and junction 
U.S. Highways 220 and 311 near Randleman, 
N.C., serving no intermediate points except 
as otherwise authorized in MC-72442, Sub. 4, 
and serving junction of U.S. Highways 220 
and 311 for purpose of joinder only, from 
Winston-Salem over U.S. Highway 331 to 
junction U.S. Highway 220, near Randle- 
man, and return over same route. (Handling 
without oral hearing requested) 


* MC-94527, Sub. 2, A.M. Housour, Wakar- 
usa, Ind. Irregular routes, manufactured 
fertilizer, from plant site of Michiana Chemi- 
cal Co., near Niles, Mich., to points in speci- 
fied counties in Indiana. (Handling without 
oral hearing requested) 

* MC-102616, Sub. 680, Coastal Tank Lines, 
Inc., York, Pa. Irregular routes, paint and 
related products, in bulk, in tank vehicles, 
Pittsburgh, Pa., to Moraine City, Montgomery 
County, O. (Handling without oral hearing 
requested) 

* MC-10937, Sub. 130, Southern Tank Lines, 
Inc., Louisville, Ky. Irregular routes, liquid 
dextrine, in bulk, in tank vehicles, Indianap- 
olis, Ind., to Memphis, Tenn. Note: Com- 
mon control may be involved. (Handling 
without oral hearing requested) 

* MC-110479, Sub. 14, Dudley Harper, dba 
Harper Truck Service, Paducah, Ky. Irregu- 
lar routes, general commodities, with excep- 
tions, between Paducah, Ky., on one hand, 
and, on other, Little Cypress, Tri-City, Sed- 
alia, Cuba, New Concord, Tatumville, Lowes, 
Gage, Blandville, Five Points, Milburn, 
Bandana, Pottertown, Fancy Farm, Kirby- 
ton, Harvey, and Viola, Ky., restricted 
against serving Briensburg and Calvert City, 
Ky., and sites of Atomic Energy Commission 
and T.V.A. Shawnee Steam plants near Kevil, 
Ky., or any point within terminal area or 
commercial zones of any such points. (Han- 
ling without oral hearing requested) 

* MC-113779, Sub. 98, York Interstate 
Trucking, Inc., Houston, Tex. Irregular 
routes, (1) soybean oil, in bulk, in tank ve- 
hicles, Decatur, Ill., to Houston, Tex.; and 
(2) linseed oil, in bulk, in tank vehicles, Val- 
ley Park, Mo., to Houston, Tex. (Handling 
without oral hearing requested) 

# MC-119001, Paul F. Meierhofer and Don- 
ald H. Meierhofer, dba Méeierhofer Bros. 
Minonk, Ill. Irregular routes, (1) used farm 
machinery, Minonk, Ill., to points in Chip- 
pewa, Eau Claire, Clark, Taylor, Rusk, and 
Dunn counties, Wis.; (2) grain bins and 
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ers, Kansas City, Mo., to Minonk, IIl.; 
and (3) empty containers or other such in- 
cidental facilities (not specified) used in 
transporting commodities specified in this 
application, from above-specified destina- 
tion points to respective origin points. (Han- 
dling without oral hearing requested) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Protests, if any, must 
be filed within 30 days from July 8. 


MC-6945 (deviation No. 1), The National 
Transit Corp., Detroit, Mich. General com- 
modities, with exceptions, over a deviation 
route, between Maumee, O., and Saginaw, 
Mich., as follows: From Maumee over U.S. 
Highway 23 to junction U.S. Highway 10, 
approximately six miles south of Saginaw, 
and thence over U.S. Highway 10 to Saginaw 
and return over the same route, for operat- 
ing convenience only, serving no intermedi- 
ate points. 

MC-13123 (deviation No. 4), Wilson Freight 
Forwarding Co., Cincinnati, O. General 
commodities, with exceptions, over a devia- 
tion route, between New Haven, Conn., and 
Boston, Mass., as follows: From New Haven 
over the Connecticut Turnpike and access 
routes to gate 90 of said turnpike, over a 
connecting route to Danielson, Conn., 
thence over Connecticut Highway 12 to 
junction Connecticut Highway 21, thence 
over Connecticut Highway 21 to junction 
Connecticut Highway 193, thence over Con- 
necticut Highway 193 to junction Connecti- 
cut Highway 12, thence over Connecticut 
Highway 12 to gate 10 of the Massachusetts 
Turnpike, thence over the Massachusetts 
Turnpike and access routes to Boston and 
return over the same route, for operating 
convenience only, serving no intermediate 
points. 


‘Grandfather’ Rights Application 


The Commission has given notice 
(Notice No. 25) of the filing of an appli- 
cation for “grandfather” authority under 
section 7(c) of the transportation act of 
1958 by H. R. Eason, doing business as 
Eason’s Banana Transfer, of Norfolk, 
Va., to continue to operate as a common 
carrier, over irregular routes, of bananas, 
from New York, N.Y., Philadelphia, Pa., 
Charleston, S.C., and Baltimore, Md., to 
Norfolk, Va. The application is desig- 
nated as MC-119023. Failure to file 
protests within 30 days from July 8 will 
be construed as waiver of opposition and 
participation in the proceeding, regard- 
less of whether oral hearing is held. 


HUNONEEOEEOUREEEREREOOOCOREORORCRRE RODD DEREREROOEOREEOORSREONORREREOROOOREREREDE 


Petitions for Rehearing, Etc. 


No. 31845, Duluth, South Shore & Atlantic 
R.R. Co. v. Mackinac Transportation Co., et 
al. Complainant asks reconsideration and 
oral argument. South Shore Ry. Employes 
Association, Inc., City of Marquette, et al. 
ask reconsideration. 

~ 7 7. 


No. 32429, Pittsburgh Coke & Chemical Co. 


v. P. & L. E., et al. Complainant asks re- 
consideration. 
> . > 


I. & S. M-12642, Cleaning Products—Bay- 
onne and Newark, N.J., to Philadelphia. 
Pyramid Motor Freight Corp. asks reconsid- 
eration and vacation of suspension orders. 

7 > > 


MC-F-7211, Byers Transportation Co., Inc. 
—Purchase—Ralston’s Truck Line, Inc. Red 
Ball Transfer Co. asks oral hearing and is- 
Suance of a subpena duces tecum. 

> > * 


MC-73756, Sub. 6, Waste Motor Haulage 


= Extension. Applicant asks reconsidera- 
ion. 


> + : 

MC-C-1842, American Envelope Co. v. A. 
& H. Truck Line, Inc., et al. Central States 
Motor Freight Bureau, Inc. asks waiver of 
Rule 1.101 of general rules of practice for 
leave to file for stay of order and clarifica- 
tion thereof. 

* 7 * 

I. & S. M-12645, Iron or Steel Sheet or 
Strip—Detroit, Mich. to O. Motor Carriers 
Tariff Bureau, Inc., asks vacation of suspen- 
sion order. ; 


I. & S. M-12656, Asbestos and Floor Cover- 
ing to St. Louis and Peoria. Eastern Cen- 
tral Motor Carriers Association, Inc., asks 
vacation of suspension order. 

- 7 * 

I. & S. 7170, Volume Class and Commodity 
Rates Bet. East & Ill., Ind. Eastern Central 
Motor Carriers Association, Inc. asks re- 
consideration of order of June 22, partially 
vacating suspension order. 

> 7 ” 


MC-28439, Sub. 85, Daily Motor Express, 
Inc., Extension—13 States and D.C.; MC- 
117574, Sub. 30, Daily Express, Inc., Exten- 
sion—Same. Heavy and Specialized Carriers 
Section and thirteen protesting members 
thereof ask reconsideration. 

* ~ 7. 


MC-C-2488, Machinery Haulers Association, 
et al. v. Agricultural Commodity Service; 
MC-C-2488, Sub. 1, Midwest Coast Transport, 
Inc., et al. v. Agricultural Commodity Serv- 
ice, et al.; MC-C-2576, Agricultural Commod- 
ity Service, et al. Investigation of Opera- 
tions. Complainants in MC-C-2488, Sub. 1, 
ask consolidation. 

* > 7 


I. & S. M-12623, Blacks—Southwest to 
Memphis, Tenn. T.I.M.E. Inc., asks recon- 
sideration of suspension order. 

* 7” * 


I. & S. M-12627, Paper Bags—New York to 
Chicago. General Expressways, Inc., asks 
vacation of suspension order and discontinu- 
ance of proceeding. 

* 


MC-F-7193, Samuel Boncaro—Control— 
Purdie Express Lines, Inc. Applicants ask 
reconsideration of denial of temporary au- 
thority. 


~ * ” 


No. 32160, Reserve Division, National Sugar 
Refining Co. v. A. & W., et al. Federal 
Barge Lines, Inc., defendant, asks reopen- 
ing of proceeding for purpose of directing 
specific method by which compliance with 
May 4 order is to be secured. 

> = > 


Finance 20148, Dixie Highway Express, Inc. 
Securities. Applicant asks amendment of 
application. 

- = 7 


MC-29955, Sub. 14, England Bros. Truck 
Line, Inc., Extension—Alternate Route. Red 
Ball Motor Freight, Inc., et al., ask further 
hearing. 

7 = > 
276, Eldon Miller, Inc., 
Applicant asks recon- 


MC-92983, Sub. 
Extension—Export. 
sideration. 

a > = 

MC-97699, Sub. 2 (Deviation 1), Barber 
Transportation Co. Buckingham Transpor- 
tation, Inc., asks reconsideration. 

> ~ . 

MC-111812, Sub. 59, Midwest Coast Trans- 
port, Inc., Extension—Paper. Applicant asks 
reconsideration. 

= > 


MC-117147, Starr’s Transportation, Inc., 
Contract Carrier Application. Applicant asks 
reconsideration. 

= om J 

MC-117209, Sub. 2, Arkansas California 
Express, Inc., Common Carrier Application. 
Applicant asks reconsideration. 

> . > 


MC-C-1510, Iron and Steel Articles—Middle 
Atiantic Territory. Nick Strimbu, Inc., asks 
modification of order of Apr. 13 only insofar 
as it relates to exception No. (2), section 
2 of Appendix F to order. 

> > 


MC-C-2009, Ditto, Inc. v. 
mountain Express Co. 
dismissal of complaint. 

. - . 


MC-C-2035, Sinclair Pipe Line Co. v. 
Transamerican Freight Lines, Inc., et al. 
Defendant moves dismissal of complaint. 

. . 


Pacific Inter- 
Defendant moves 


I. & S. M-11512, Sugar and Syrup—New 
York & Yonkers, N.Y. to Hershey, Pa. C. & E. 
Trucking Corp. asks stay of order, further 
hearing, and reconsideration. 

> * . 


MC-F-6339, Central Freight Lines, Inc.— 
Control—Alamo Express, Inc. J. L. Walker 
asks reconsideration. és 

. = 

MC-F-6676, Dixie Highway Express, Inc.— 
Control and Merger—Mohawk Motor Lines, 
Inc. Applicants ask amendment of applica- 


tion. 
> - . 


MC-F-7197, Consolidated Freightways, Inc. 
—Purchase—Rodgers Motor Lines, Inc. Class 
I rail carriers in Western Trunk Line Terri- 
tory ask consolidation with other pending 
consolidated cases. 

> * + 


MC-F-7205, Strickland Transportation Co., 
Inc.—Purchase—Michigan Tri-State Motor 
Express, Inc. Applicants ask reconsideration 
of maximum rental provisions in June 19 
order granting temporary lease authority. 
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No. 32697 (third supplemental order), 
Frozen Vegetables and Fruits—Between 
Points in U.S.A. Investigation instituted 
by the Commission, Board of Suspension, 
into the lawfulness of rates and charges 
on frozen berries, frozen fruits and fro- 
zen vegetables, between various points 
and places in the U.S., as set forth in 
index 84184 in supplements Nos. 27 and 
28 to tariff MF-ICC No. 524 of the Motor 
Carriers Traffic Association, Inc., agent. 


No. 33074, North American Smelting 
Co., Wilmington, Del., v. Baltimore & 
Ohio Railroad Co., et al. Alleges rates 
on carloads of aluminum ingots, shipped 
from Cressona, Pa., Halethorpe, Md., 
Massena, N.Y., and New Kensington, Pa., 
to destinations in Alabama, Florida, 
Georgia, Mississippi, North Carolina, 
South Carolina and Tennessee, in 1956 
and subsequently, in violation of section 
1. Asks reparation. Modified procedure 
ordered. (Willis Crane, 1240 W. Lawrence 
Ave., Chicago 40, Ill.) 


No. 33076, Bananas—J. Pitman Co., Inc. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into the law- 
fulness of rates and charges on bananas, 
between Weehawken, N.J., and points 
and places in New Jersey and New York, 
as set forth in tariff MF-ICC No. 2 and 
supplement No. 1 thereto of J. Pitman 
Co., Inc. 


No. 33081, Ideal Cement Co., Denver, 
Colo., v. Chicago, Burlington & Quincy 
Railroad Co., et al. Alleges rates on 29 
carloads of cement from Trident, Mont., 
to destinations in Wyoming, in Sep- 
tember and October, 1958, in violation of 
sections 1 and 3. Asks cease and desist 
order and reparation. Modified proce- 
dure ordered. (Paul S. Barnett, general 
traffic manager, Ideal Cement Co., 500 
Denver National Building, Denver 2, 
Colo.) 


No. 33094, Various Commodities— 
Arthur J. Blickhan. Investigation in- 
stituted by the Commission, Board of 
Suspension, into the lawfulness of rates 
and charges on frozen fruits, frozen ber- 
ries and frozen vegetables; cOcoa beans; 
coffee beans (green); tea, and bananas, 
from, to and between points in Illinois, 
Iowa, Missouri and Wisconsin, as set 
forth in item 115, except insofar as it 
applies on coffee beans, other than green, 
in tariff MF-ICC No. 2 of Arthur J. 
Blickhan. 


No. 33095, Fresh Meats, Kansas City 
and St. Joseph, Mo., to Long Island, 
N.Y. Investigation instituted by the 
Commission, Board of Suspension, into 
the lawfulness of rates on fresh meats, 
N.O.1., frozen or not frozen, in carcasses 
or part carcasses, from Kansas City and 
St. Joseph, Mo., to Garden City and 
Mineola, N.Y., as set forth in item 4560-L 
of supplement No. 52 to tariff MF-ICC 
No. A-151 of Eastern Central Motor 
Carriers Association, Inc., agent. 


No, 33099, Tea—From Boston and Wo- 
burn, Mass., to Camden, N.J. Investiga- 
tion instituted by the Commission, Board 
of Suspension, into the lawfulness of 
rates and charges on tea, from Boston, 
Mass., and Woburn, Mass., to Camden, 
N.J., as set forth in item No. 4400H on 
page 9 of supplement No. 83 to tariff 
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MF-ICC No. A-869 of Middle Atlantic 
Conference, agent. 


No, 33100, Cement—Union Bridge, Md., 
to Del., D.C., Pa., Va. Investigation in- 
stituted by the Commission, Board of 
Suspension, into rates on portland and 
mortar cement, in bulk, from Union 
Bridge, Md., to points in Delaware, Vir- 
ginia, Pennsylvania and D.C., as set forth 
in tariff MF-ICC No. 1 of Carrol Trans- 
port, Inc. 


No. 33103, Raw Wool—E. J. Persons, 
Ltd. Investigation instituted by the 
Commission, Board of Suspension, into 
the lawfulness of rates and charges on 
raw wool, any-quantity, between Cow- 
ansville, Que., Canada, and Albany, N.Y., 
Gilbertville, Hudson and Maynard, Mass., 
as set forth in tariff MF-ICC No. 2 of 
E. J. Persons, Ltd. 


No. 33106, Green Coffee—New York, 


PROPOSED 


ICC Examiner Proposes 
NP Be Allowed to Drop 


Two Intrastate Trains 


Discontinuance of passenger serv- 
ice on two Northern Pacific Railway 
Co. mixed trains should be allowed 
by the Commission, Examiner Lester 
R. Conley has concluded in a pro- 
posed report in Finance No. 20419, 
Northern Pacific Railway Co.—Dis- 
continuance of Passenger Service on 
Mixed Trains Nos. 154 and 155 Be- 
tween Jamestown and Oakes, N.D. 


In the report, the examiner discussed 
the question whether the ICC had the 
power to impose conditions for the pro- 
tection of employes in such a case, 
and decided that it did not. 

The examiner said that the NP filed 
a petition on November 24, 1958, seeking 
to discontinue the services between 
Jamestown and Oakes, and also to re- 
duce the daily freight service provided 
by the trains. 


The petition was filed pursuant to sec- 
tion 13(a) (2) of the interstate commerce 
act, under which a railroad may appeal 
to the federal agency for authority to 
discontinue intrastate trains if the ap- 
propriate state commission has refused 
to approve such discontinuance or if the 
state commission has not acted on such 
a request within 120 days. 

The examiner said the Northern Pa- 
cific filed an application with the Public 
Service Commission of North Dakota on 
May 6, 1958, but that, to date, the state 
body had taken no final action thereon. 

The state of North Dakota and its 
Public Service Commission, together with 
representatives of certain labor organiza- 
tions, appeared at the ICC hearing in 
opposition to the proposed discontinu- 
ance and change in service, the exam- 
iner said. 

The present service is daily, except 


N.Y., to Sharon, Pa. Investigation in- 
stituted by the Commission, division 2, 
acting as an appellate division, into 
the lawfulness of rates and charges on 
green coffee, from New York, N.Y., to 
Sharon, Pa., as set forth in item No. 
10700B, the rates of 68 and 70 insofar 
as they would apply on green coffee, on 
page 63 of supplement No. 37 to tariff 
MF-ICC No. A-960 of Middle Atlantic 
Conference, agent. 


No, 33108, Sugar, North Atlantic Ports 
to Cincinnati, O., and Louisville, Ky. In- 
vestigation instiuted by the Commission, 
Board of Suspension, into the lawfulness 
of rates and charges on sugar, from 
Baltimore, Md., New York, N.Y., Nor- 
folk, Va., Philadelphia, Pa., and Rich- 
mond, Va. and stations taking the same 
rates, to Cincinnati, O., and Louisville, 
Ky., as set forth in item 500-H (column 
A rates) on page 2 of supplement 19 to 
tariff ICC A-1087 (Boin series) of Traffic 
Executive Association — Eastern Rail- 
roads. 


REPORTS 


Sunday, according to Examiner Conley. 
The petitioner contended that the vol- 
ume of freight traffic originating at 
and destined to stations on the branch 
under consideration did not justify more 
than tri-weekly freight service, except 
in about six months of the year, and 
proposed to reduce the freight service 
by cutting out service on Mondays, six 
months of the year. 

The examiner discussed the passenger 
traffic on the two trains and the volume 
of express, milk and cream shipments. 

“It is clear from the evidence pre- 
sented that the residents of the com- 
munities served by trains 154 and 155 
would be more inconvenienced by the 
discontinuance of the express, milk and 
cream service on the passenger car 
than by the loss of the passenger serv- 
ice,” the examiner said. 

He said that the NP proposed to 
handle express, milk and cream ship- 
ments on freight trains. 


Effect on Employes 


Referring to a previous case involving 
a discontinuance of service by the Great 
Northern, Examiner Conley said that 
consideration must be given to the prob- 
able effect which a discontinuance of 
a train would have on employes. 


“In the instant proceeding,” he said, 
“consideration has been given the fact 
that the discontinuance of the passenger 
service involved herein may adversely 
affect some of petitioner’s employes, but, 
when that fact is weighed against the 
other facts of record herein, the probable 
adverse effects upon petitioners em- 
ployes are not sufficient to justify find- 
ings which must be made before the serv- 
ice here proposed to be discontinued is 
ordered continued. As was stated in the 
Great Northern case [Finance No. 20348, 
Great Northern Railway Co.—Discon- 
tinuance of Service Williston, N.D.- 
Watford City, N.D—Richey, Mont.] ‘it 
would be contrary to the public interest 
and the expressed national transporta- 
tion policy of the Congress, “to promote 
safe, adequate, economical and efficient 
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service and foster sound economic con- 
ditions in transportation and among the 
several carriers,” to require the con. 
tinuance of clearly wasteful and un. 
economic transportation services merely 
to preserve jobs for employes.’ 


Can ICC Impose Terms? 


“The question remaining for determi- 
nation is whether the Commission maj 
impose terms and conditions upon the 
petitioner for the protection of the in. 
terest of the railroad employes affected 
similar to protection which has beer 
afforded in proceedings under section; 
1(18-20) and 5(2) of the act. For reasons 
hereinafter stated, it is recommendec 
that the Commission find that it does 
not have such power. 


“Although section 13a(2) authorizes thy 
Commission to approve or disapproy 
proposals for the discontinuance of in. 
trastate train services, the statute i 
devoid of any language directing or au. 
thorizing the Commission to attach term; 
or conditions to an order approving ¢ 
discontinuance thereunder. Therefore, jj 
must either be considered that, in omit. 
ting any such language, Congress did no, 
intend to grant the Commission power t¢ 
attach terms or conditions to its order; 
approving the discontinuance of intra. 
state trains, or that the mere power te 
approve or disapprove a discontinuance 
standing alone, implies the power to con- 
dition an approval.” 

The examiner cited a Supreme Court 
decision to the effect that the power to 
approve implies the power to disapprove, 
and the power to disapprove necessarily 
includes the lesser power to condition an 
approval. He said that it did not estab- 
lish that the ICC had implied power 
under section 13a(2) to condition its 
approval. He said it appeared that Con- 
gress meant the power to approve or 
disapprove granted to the Commission 
to be restricted to that authority alone. 


The examiner cited other sections of 
the act, where he said it was made clear 
that the Commission was intended to 
have power to condition its approval. 
He said since, in these other sections, 
the power conferred on the ICC was 
specified, it must be presumed that, in 
omitting from the section 13a(2) any 
language expressly authorizing the ICC 
to impose terms and conditions, Congress 
did not intend such power to exist. He 
said that state regulatory bodies do not 
impose conditions for the benefit of em- 
ployes in authorizing the discontinuance 
of intrastate trains, and, therefore, if 
the Commission should impose labor pro- 
tective conditions in proceedings in 
which carriers sought approval by the 
Commission for discontinuing intrastate 
service, some employes would be bene- 
fited while others would not. 


Proposed Findings 

“Upon consideration of all the evi- 
dence,” Examiner Conley concluded, “it 
is recommended that division 4 find 
(1) that the present and future public 
convenience and necessity do not require 
the continuance of service by the North- 
ern Pacific Railway Co. of the pas- 
senger services provided by mixed trains 
Nos. 154 and 155 between Jamestown 
and Oakes, N.D., if said railroad pro- 
vides, by means of rail freight service, 
or otherwise, not less than tri-weekly, 
round-trip service between Jamestown 
and all points now served by trains 
154 and 155 for the transportation of 
express, milk and cream, and the con- 
tinuance of such passenger services 
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would constitute an undue burden upon 
interstate commerce; (2) that ‘n the 
event future conditions make the con- 
tinuation of the aforementioned mini- 
mum service unnecessary or imprac- 
ticable, the Northern Pacific Railway 
Co, shall have the right to petition the 
Commission requesting the modification 
or removal of the above specified pro- 
vision for minimum service, and (3) that 
the petition, to the extent it involves 
a request for authority to reduce freight 
train service, should be dismissed. An 
appropriate order should be issued.” 


Examiner Spells Out Scope 
Of ‘Machinery’ Rights in 
Motor Carrier Certificate 


A Commission examiner has 
recommended denial of a petition 
filed by a holder of a “grandfather” 
certificate for clarification and modi- 
fication of the certificate authoriz- 
ing the transportation of “machin- 
ery, in truckloads only,” to include 
items which the examiner says are 
not embraced in the term “machin- 
ery” as understood in trade usage. 


In a recommended report in MC- 
112582, T. M. Zimmerman Co., Inter- 
pretation or Modification of Certificate, 
Examiner James I. Carr said it should 
be found that: 

“The certificate in MC-112582, insofar 
as it authorizes the transportation of 
‘machinery, in truckloads only’, does 
not authorize the transportation of ma- 
chinery or machine parts except when 
moving as parts of a machine in trans- 
portation, nor does it permit the trans- 
portation of articles which lose their 
identity as machines and become a com- 
posite article known by another desig- 
nation such as motor vehicles, boats, 
airplanes, refrigerators, water-coolers, 
and the like.” 


The examiner further found that the 
petitioner had failed to establish that 
articles which had lost identity as ma- 
chines, or commodities classed as ma- 
chine or machinery parts, had been 
transported by the petitioner’s predeces- 
sor as of June 1, 1935, nor that, at the 
that time, the petitioner was providing 
a less-than-truckload service in the 
transportation of machinery in his ir- 
regular-route service. 


The carrier had petitioned for clarifi- 
cation or modification of the certificate 
so as to enable it to continue to provide 
& generally complete service to certain 
manufacturers under its certificate inso- 
far as it authorized the transportation of 
“machinery, in truckloads only, from 
Waynesboro, Pa., to points in New York, 
New Jersey, Indiana and the District of 
Columbia, and from Chambersburg, Pa., 
to points in New York and New Jersey, 
over irregular routes.” 


Separate Stems 


After reviewing evidence concerning 
the transportation of various commodi- 
ties under the authority aforementioned, 
Examiner Carr said that “clearly peti- 
tioner is engaged in operation for which 
it holds no authority and such opera- 
tions should be discontinued.” He added 
that no one should seriously contend that 
& carton of bolts, guard rails, crates of 
galvanized steel and pipe (shown to have 


been transported by the petitioner) could 
be classed as machinery. 

Parts and accessories to be installed on 
machinery being transported might be 
carried with the machinery or in a sep- 
arate vehicle moving at the same time 
and in the same manner, said the ex- 
aminer. He added that, aside from the 
petitioner’s lack of authority to trans- 
port machine parts as separate items, 
there was considerable doubt as to its 
right to transport some of the items 
which it had been handling as ma- 
chinery. Those items he identified as re- 
frigerators, deep-freeze chests, water- 
coolers, and air conditioning units. 

Examiner Carr said it could be stated 
that “machinery” did not include ma- 
chine parts except when moving as a 
part of a machine in transportation, and 
that “machinery” did not include “ar- 
ticles, which in the process of manufac- 
ture assume an identify separate and 
distinct from the component parts 
utilized in assembly, even though such 
article may contain a piece of machinery, 
so that refrigerators, deep-freeze chests, 
water-coolers, and air conditioning units 
are not classified as ‘machinery.’” 

Exceptions to the recommended report 
must be filed with the Commission with- 
in 30 days from June 29. 


Examiner Approves PRR’s 
Jersey Commuter Fare Rise 


A Commission examiner has proposed 
that the ICC find just and reasonable 
and otherwise lawful, certain increased 
interstate commutation fares established 
by the Pennsylvania Railroad between 
points in New Jersey on The New York 
& Long Branch Railroad, and New York 
City, effective last January 4. 


The proceeding should be discontinued, 
Examiner Richard S. Ries said in his 
proposed report issued in I. and S. No. 
7046, Pennsylvania Railroad, Increased 
Commutation Fares. 


The present level of fares, the ex- 
aminer said, represented increases rang- 
ing from $6.65 to $7 for a Monday-to- 
Friday restricted monthly ticket; from 
$8.85 to $9.25 for unrestricted monthly 
tickets valid on all days of the week, and 
from $1.90 to $2.05 for a weekly 12-trip 
ticket. 

According to the Pennsylvania, the ex- 
aminer said, it was estimated that the 
increased fares would produce increased 
revenues of approximately $225,000 an- 
nually. He said that even with these 
added revenues, the service would be 
operating on a deficit. 


The increases, said the examiner, were 
proposed bv the Pennsylvania by tariff 
schedules filed to become effective Oc- 
tober 26, 1958. He said that by order 
dated October 23, 1958, the ICC sus- 
pended operation of the schedules to May 
26, 1959, and instituted an investigation. 

On the filing of a petition by the PRR 
for reconsideration and for vacation of 
the suspension order and proposing that 
the tariff schedules be permitted to be- 
come effective pending an investigation, 
subject to refunds to the basis of such 
lower fares, if any, as might ultimately 
be approved, the ICC, by order dated 
December 29, 1958, vacated the suspen- 
sion, the examiner said. The order of 
December 29, he said, was made subject 
to the refund provision together with a 
condition requiring appropriate notices 
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of the refund. The increased fares then 
became effective January 4. 

The Long Branch Railroad is owned 
jointly by the PRR and the Central Rail- 
road Co., of New Jersey, which operate 
their trains from Perth Amboy, N.J., to 
and from points on the Long Branch, the 
examiner says. The increased fares es- 
tablished by the Pennsylvania, he said, 
were the same as fares approved earlier 
for the Jersey Central. 


Examiner Finds Competitive 
Truck Rates on Wallboard, 
Fibreboard, Unreasonable 


Hearing Examiner John S. Messer 
has recommended that the Commis- 
sion find not shown to be just and 
reasonable, reduced truckload rates 
on wallboard, fibreboard, pulpboard, 
or strawboard, from Dubuque, Ia., to 
Chicago, proposed by Ace Truck 
Lines, Inc., allegedly to meet rates 
maintained by H & W Motor Express 
Co., of Dubuque, Ia. 


The competitive rates of H & W, em- 
braced in an ancillary investigation pro- 
ceeding, should be found unjust and 
unreasonable, the examiner said in his 
recommended report issued in I. & S. 
M-11024, Wallboard, Etc—Dubuque, Ia., 
to Chicago, Ill, embracing No. 32478, 
Wallboard, Etc——Dubuque, Ia., to Points 
in Illinois. Any exceptions to the ex- 


aminer’s report must be filed within 30 
days from July 2. 


“Although the respondent Ace Lines, 
Inc.,” the examiner said, “submitted an 
analysis of costs based on the movement 
of one truck from Dubueque, Ia., to 
Chicago, Ill., which purports to show an 
operating ratio of 99.79 per cent, this 
respondent testified that competition 
was the only grounds for publishing the 
reduced rate and that if the competi- 
tive rate advantage held by the H & W 
Motor Express Co., was removed then 
the proposed reduction would not be de- 
sirable. It is clear on the record that 
the respondent in the title proceeding 
reduced the proposed rate to meet the 
rate maintained by the H & W Motor 
Express Co., respondent in the ancillary 
investigation, and that both parties 
agreed that the rate under investigation 
is not compensatory and cannot be de- 
fended. 


“In I. and S. M-11024, the examiner 
finds that the assailed rate is not 
shown to be just and reasonable. In No. 
32478, the examiner, concurring with 
the admission of the respondent that 
the rate is non-compensatory and can- 
not be defended, finds that the assailed 
rate is unjust and unreasonable. An 
order should be entered requiring can- 
cellation of these schedules and discon- 
tinuing the proceedings.” 

In the title proceeding, the examiner 
said, the considered schedules were filed 
by Ace Lines to become effective March 
26, 1958, and, on protest of the Central 
States Motor Freight Bureau, Inc., were 
suspended to and including October 25, 
1958. The bureau petitioned for the 
ancillary investigation of the H & W 
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Express Co. rates and such an investi- 
gation was instituted by the ICC by 
order of October 15, 1958, the examiner 
said. 

Ace Lines alleged, the examiner said, 
that it had several times as much traf- 
fic moving westbound from Chicago as it 
had into that city and that the wallboard 
traffic was “extremely important in help- 
ing to overcome this imbalance.” He 
said Ace further alleged that H & W, a 
member of the protestant bureau, by 
independent action on December 14, 
1957, published a rate of 34 cents per 
100 pounds, minimum 20,000 pounds, on 
wallboard between Dubuque and Chi- 
cago, and that, when the H & W rates 
became effective, the respondent Ace 
“hoped to retain at least a portion of 
the traffic in spite of the differential 
and did not make any attempt to meet 
the competition.” He added, however, 
that since that time all of the Chicago 
traffic had been diverted from Ace to 
H & W. 

The examiner said representatives of 
both respondents agreed to cancel the 
tariff schedules under investigation, but 
failed to effect the cancellation. 


Certificate Replacing Permit 


Recommended for Truck Line 


Hearing Examiner C. Evans Brooks, by 
a recommended report in MC-17731, Sub. 
7, Keal Driveaway Co., Conversion Pro- 
ceeding, has found that the operations 
of the applicant, of Cleveland, O., do not 
conform to the definition of a contract 
carrier, and has recommended issuance 
of a certificate in lieu of outstanding 
permits. 

The proposed certificates would au- 
thorize Keal to transport (1) new trucks, 
new truck chassis, and new commercial 
automotive vehicles, restricted to initial 
movements, driveaway, from places of 
manufacture and assembly in Cleveland, 
O., to all points in the U.S.; (2) automo- 
biles. trucks, chassis, and commercial 
automotive vehicles, new, used, or un- 
finished. restricted to secondary move- 
ments, driveaway, between all points in 
the U.S. on and east of US. Highway 
81: (3) automotive show equipment and 
paraphernalia, between all points in the 
US., and (4) truck chassis, in initial 
movements, truckaway, from Cleveland, 
O., to all points in the U.S., over irregu- 
lar routes. 

In a review of the operations of the 
carrier, Examiner Brooks said that, on 
the effective date of section 212(c) of 
the interstate commerce act—August 22, 
1957, when a new definition of contract 
carriage became effective—the carrier 
had contracts with Barry & Baily Co. 
and Blve Bird Co.; General Services 
Administration: Hawaiian Pineapple 
Co.: Holan Corporation: the U.S. Army 
and Air Force and the U.S. Army and 
Marine Corps 

He said that, aside from the con- 
tinuing contract feature, the carrier’s 
operations appeared to be no different 
from those of a motor common carrier, 
adding: 

“The conclusion is inescapable that 
its operations as conducted on the 
effective date of section 212(c) and as 
now performed did not on the critical 
date nor do they now conform to those 


of the amended definition of a contract 
carrier, but rather are and have been 
those of a motor common carrier. The 
examiner accordingly concludes that ap- 
plicant is now operating as a motor 
common carrier, although not with any 
calculated intent to violate the terms of 
its permits.” 


Film Carrier Held Exceeding 
Rights Granted by Colorado 


A joint board has recommended that 
the Commission find a film carrier, serv- 
ing points in Colorado not mentioned in 
a@ motor carrier certificate issued by 
state authorities and registered with 
the Commission, where the film is 
shipped into Colorado from other states 
and from Denver to points in other 
states, to have engaged in transporta- 
tion in interstate commerce in violation 
of section 206(a) of the interstate com- 
merce act. 


Joint Board No. 126, composed of Louis 
J. Carter, of Colorado, in a recom- 
mended report in MC-C-2201, Sidney W. 
Johnson, dba Southwestern Film Service 
v. A. E. and Margaret J. Snider, Doing 
Business as News and Film Service, 
said that a cease and desist order should 
be issued. He said that if the described 
transportation was found by the ICC 
to be in interstate commerce the defend- 
ants should cease the transportation 
and be governed by an order issued by 
the ICC. 


Exceptions to the recommended report 
must be filed with the Commission 
within 30 days of July 8. 


Under a proviso of section 206(a) (1) 
of the act, a carrier holding authority 
from a state commission for intrastate 
motor transportation may register the 
state certificate with the ICC and han- 
dle interstate shipments between the 
points authorized by the state certificate. 
The joint board, in the instant proceed- 
ing, said that “defendants admittedly 
are transporting motion picture film be- 
tween Denver and certain points which 
are not covered by the described reg- 
istered certificate.” The board also said 
that all motion picture films received 
by distributors in Colorado originated 
at points beyond Colorado. 


Motor Finance Proposals 


Hearing Examiner Levi M. Pettis, by 
a recommended report in MC-F-7023, 
Associated Truck Lines, Inc.—Purchase 
(Portion)—Geo. F. Alger Co., and em- 
braced case, has proposed that the Com- 
mission deny, without prejudice to the 
submission by the parties of a revised 
plan, an application of Associated, of 
Grand Rapids, Mich., for authority to 
purchase a portion of the operating 
rights and certain property of the Alger 
Co.,of Detroit, Mich., among other things. 
The application, as to which denial was 
proposed, also requested authority for 
Associated to purchase certain property 
of Scott Industries, Inc., also of Detroit 
to lease certain equipment of the Frue- 
hauf Trailer Co., and to assume certain 
lease obligations of the Alger Co. Au- 
thority was also asked for C. Bylenger. 
Jr., to acquire control of the operating 
rights and property through the pur- 
chase and lease. In a companion appli- 
cation, the examiner recommended de- 
nial of an application of Associated for 
authority to issue a note in the principal 
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amount of $50,000 and to assume obliga. 
tion and liability in respect of certajy 
equipment obligations in an amount no 
exceeding $245,008. 

Hearing Examiner M. L. Winson, by ¢ 
recommended report in MC-F-7017, Sigk 
Trucking Co.—Purchase—Mabel Lynch 
has proposed that the Commission ap. 
prove and authorize purchase by Sigk 
Trucking Co., of North Lima, O., of thy 
operating rights of Mabel Lynch, doing 
business as Hub Trucking Co., of Green. 
ville, Pa., and acquisition by R. E. Sigle 
also of North Lima, of control of th; 
operating rights through the purchase. 


Hearing Examiner John F. Collins, by 
a recommended report in MC-F-696¢ 
Harper Motor Lines, Inc. — Contro] — 
Hamburger Motor Express, Inc., has pro- 
posed that the Commission approve anc 
authorize, subject to conditions, acqui. 
sition by Harper Motor Lines, Inc,, o 
Elberton, Ga., of control of Hamburge: 
Motor Express, Inc., of Albany, Ga, 
through purchase of capital stock, and 
in turn, by Louis Patz, also of Elberton 
through such acquisition. 
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Rail and Water Reports 


TITTIES 


AIRPLANE ASSEMBLY JIG—No. 32642 
Lockheed Aircraft Corp. v. Pan-Atlantic 
Steamship Corp. By Hearing Examiner 
John S. Messer. Modiled procedure fol- 
lowed. Recommends finding inapplica- 
ble a rate of $8.95 per 100 pounds 
charged on a shipment of an airplane 
assembly jig which moved by water from 
Los Angeles Harbor, Calif., to Jackson- 
ville, Fla., on or about February 20, 1958. 
Proposes finding applicable a rate of 
$3.06, minimum 20,000 pounds, on 4as- 
sembly jigs. Award of reparation pro- 
posed. 


ANHYDROUS AMMONIA—No. 32785, 
Edmunds Chemical Co. v. Missouri Pa- 
cific Railroad Co., et al. By Hearing 
Examiner John S. Messer. Modified 
procedure followed. Recommends dis- 
missal of complaint on finding appli- 
cable and not shown to have been 
unjust or unreasonable, rates charged 
on 13 tank-car shipments of anhydrous 
ammonia, agricultural grade, moved 
from Velasco, and Houston, Tex., to 
Albuquerque, N.M., on and _ between 
April 27, 1956, and April 2, 1958. Class 
30 rates, minimum 50,000 pounds, charged 
on these shipments were 121 cents per 
100 pounds prior to December 28, 1956, 
127 cents to and including August 25, 
1957, and 139 cents between February 
15 and March 31, 1958, including ex 
parte increases, and, on April 1, 1958, 
the defendants voluntarily published a 
rate based on 25 per cent of the No. 
28300 first-class scale for distances over 
420 miles, or 114 cents, including a 2 
per cent increase under Ex Parte No. 
212, the examiner said. He added that 
on a shipment that moved April 2, 1958, 
the applicable commodity rate of 14 
cents was charged. In essence, he said, 
the complainant contended that the 
rates charged on the instant shipments 
were unjust and unreasonable because 
the commodity shipped constituted fer- 
tilizer, for which reason it was entitled 
to the fertilizer rate of 113 cents, i 
cluding the increase authorized in Ex 
Parte No. 206. Considering that the 
involved commodity constituted 99.98 per 
cent pure ammonia, the examiner said, 
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it could not properly be shipped under 
rates published in the so-called fer- 
tilizer tariff wherein a maximum am- 
monia content of considerably lower 
percentage was provided. He said the 
complainant admitted that anhydrous 
ammonia could be used for purposes 
other than solely as a fertilizer. 
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Motor Recommended Reports 


p> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner ro him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
er postponed by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’ type, with name ef 
tewn or city following. 


Various Commodities 


No. 32387, Lynchburg Traffic Bureau v. 
Smith’s Transfer Corp. of Staunton, Va. 
By Examiner Walter L. Baumgartner. 
Modified procedure followed. Proposes 
that the Commission should find that 
assailed released value, and penalty, 
ratings and rates on dry goods, finished 
or unfinished, from New York City to 
Lynchburg, Va., are unjust and unrea- 
sonable, and should be ordered canceled. 
The examiner further proposed that 
other assailed ratings and rates on small 
mixed less-than-truckload shipments of 
merchandise from and to the same points 
should be found not shown unjust or 
unreasonable, or unjustly discriminatory, 
or unduly prejudicial to the complain- 
ant, or unduly preferential of receivers 
at Gretna or Danville, Va.; and that 
the rates charged on certain of such 
shipments should be found applicable 
and not shown to be unjust or unreason- 
able. Closing of the proceeding was 
recommended. The examiner said a 
joint motion by the defendant carrier 
and the Middle Atlantic Conference, in- 
tervener in support of the defendant, 
was “well taken”. The motion, he said, 
was for dismissal of the complaint in- 
sofar as it involved a determination of 
the reasonableness of the applicable rates 
charged in the past on the ground that 
the ICC was without jurisdiction to make 
such a determination. The examiner 
said that, hence, the inquiry was con- 
fined to a claim for alleged overcharges 
and the justness and reasonableness of 
the present rates for the future. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-76177, 
Sub. 266, Baggett Transportation Co., 
Extension—Decatur, Ala. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between Chattanooga, 
Tenn., and Decatur, Ala., over a de- 
Scribed route, and return. 


California (Compton)—MC-95043, Sub. 
4, Warren Trucking Co., Inc., Extension 
—Printing Paper. Interim permit pro- 
posed, pending determination of appli- 
cant’s status. (1) Printing paper used 
in the publication of newspapers or other 
printed matter, in flat stock or in rolls, 
limited to minimum shipments of 4,000 
pounds to anyone consignee, from Los 
Angeles Harbor and Long Beach, Calif., 
and from points in the Los Angeles 
Harbor commercial zone, to the points 
presently authorized to be served by the 


applicant, and (2) newsprint paper and 
printing paper used in the publication of 
newspapers or other printed matter, in 
flat stock or in rolls, limited to mini- 
mum shipments of 4,000 pounds to any 
one consignee, from points in the Los 
Angeles Harbor commercial zone, to 
Lompoc, Lancaster, Palmdale, and Palm 
Springs, Beaumont, Baning, Encinitas, 
San Clemente and Laguna Beach, Calif., 
over irregular routes, under contract 
with seven specified newspapers in Cali- 
fornia. 


California (San Jose)—-MC-14297, Sub. 
14, Giacomazzi Bros. Transportation Co., 
Extension—Clark County, Nev. Certifi- 
cate proposed. Liquid sugar, in bulk, in 
tank vehicles, from Crockett, Calif., to 
points in Clark County, Nev., over ir- 
regular routes, and contaminated or re- 
turned shipments, on return, over irreg- 
ular routes. 


Colorado (Denver)—MC-98903, Sub. 1, 
Colorado Motorway, Inc., Common Car- 
rier. Denial of certificate proposed. Pas- 
sengers and their baggage, and express, 
in the same vehicle, between Denver 
and Fort Collins, Colo., over described 
routes and return, serving all inter- 
mediate points. 


Connecticut (Thompsonville) — MC- 
50862, Sub. 5, White Circle Line, Inc., 
Extension—Special Operations. Certifi- 
cate proposed. Passengers, in special 
operations, beginning and terminating 
at Enfield (including Thompsonville), 
Conn., and extending to Sprinfield, West- 
field and Ludlow, Mass., over irregular 
routes. 


District of Columbia (Washington) — 
MC-453, Sub. 14, The Gray Line, Inc., 
Extension—Charles Town, W.Va. Cer- 
tificate proposed. Passengers and their 
baggage, in special operations during the 
authorized racing season of each year 
at Shenandoah Downs, in Charles Town, 
W.Va., between Washington, D.C., and 
the site of the race track, over described 
routes and return, serving the inter- 
mediate points of Bethesda and Rock- 
ville, Md., restricted to traffic moving to 
and from the site of the Shenandoah 
Downs race track. 


Georgia (Atlanta) —-MC-30657, Sub. 13, 
Dixie Hauling Co., Extension—Empty 
Containers. Permit proposed. Empty 
drums and empty steel containers, in 
drop-frame trailers, from Cleveland, O., 
to points in Ind., Mich., N.Y., O., Pa., 
and W.Va, under contract with Jones & 
Laughlin Steel Corp., Container Division, 
of Pittsburgh, Pa. 

Georgia (Atlanta) —-MC-58885, Sub. 20, 
Atlanta Motor Lines, Inc., Extension— 
Rabun Gap. Certificate proposed. Car- 
pets, carpeting, rugs, yarn, latex, com- 
pounds, textile machinery and textile 
machinery parts, scoured wool, rayon 
and synthetic fibre and shipping con- 
tainers, between Atlanta, Ga., and Ra- 
bun Gap, Ga., over U.S. Highway 23, 
serving no intermediate points. 

Georgia (Atlanta) — MC-107515, Sub. 
270, Refrigerated Transport Co., Inc., Ex- 
tension—Foodstuff. Certificate and ap- 
proval of dual operations proposed. Food 
and food preparations, under refrigera- 
tion in vehicles with mechanical refrig- 
eration, from Atlanta, Ga., and points 
within 15 miles thereof, to points in Ala., 
Miss., La., Tenn., Fla., N.C., and S.C., 
with specified restrictions, over irregular 
routes. 

Illinois (Caseyville)—MC-50132, Sub. 
58, Central & Southern Truck Lines, 
Inc., Extension—Lumberton, N.C. In- 
terim permit proposed, pending deter- 
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mination of applicant’s status. Canned 
fruits and vegetables, from Lumberton, 
N.C., to points in Ia., Ky., Mo., Tenn., 
Wis., and IIl., except Chicago and points 
in the Chicago commercial zone, over 
irregular routes, under contract with 
the Carolina Canning Co., of Lumberton. 


Illinois (Chicago)—MC-69116, Sub. 48, 
Spector Freight System, Inc., Extension— 
Additional Gateways. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Worcester and Spring- 
field, Mass., and Hartford, New Haven 
and Bridgeport, Conn., as additional 
gateways, on the one hand, and, on the 
other, points in described areas of Conn., 
Mass., and R.I., over irregular routes, 
with restrictions. 

Illinois (Chicago)—MC-114019, Sub. 
20, Emery Transportation Co., Exten- 
sion—Albert Lea, Minn. Interim per- 
mit proposed, pending determination of 
applicant’s status. Meats, meat prod- 
ucts and meat by-products, from Albert 
Lea, Minn., and dairy products, from 
Faribault, Minn., to points in Me., 
N.H., Vt., Mass. Conn. RI. N.Y., 
Pa., N.J., Del. Md. and D.C., except 
dairy products to North Bergen, NWJ., 
New York, and Mineola, N.Y., over ir- 
regular routes, under a continuing con- 
tract or contracts with Wilson & Co., 
Inc., of Chicago, Il. 


Indiana (Albany)—MC-55811, Sub. 51, 
Craig Trucking, Inc., Extension—Indiana 
Points. Certificate proposed. Empty con- 
tainers, sheet iron or steel, and parts 
thereof, and materials and supplies used 
or useful in the manufacture, packing 
and shipping thereof, between Hamilton, 
O., and a described area of Indiana, over 
irregular routes. 

Kansas (Neodesha)—MC-112442, Sub. 
10, H. L. Maness, Extension—Brunswick, 
Mo. Interim permit proposed, pending 
determination of applicant’s status. (1) 
Dehydrated alfalfa meal products and 
pellets, in bulk, from Brunswick, Mo., to 
points in Ill, and Ind., and (2) steel 
sheets and bars, from Chicago, IIl., to 
Neodesha, Kan., over irregular routes, 
under a continuing contract with Archer- 
Daniels-Midland Co., Neodesha. 

Kansas (Ottawa)—MC-15473, Sub. 3, 
Best Truck Lines, Inc., Extension— 
Alternate Route. Denial of certificate 
proposed for want of prosecution. Gen- 
eral commodities, with exceptions, be- 
tween Ottawa, Kan., and Kansas City, 
Mo., over Interstate Highway 35, serving 
no intermediate or off-route points, as 
an alternate route for operating con- 
venience only, in connection with au- 
thorized regular-route operations. 

Louisiana (New Orleans)—MC-12687, 
Gulf Banana Co., Broker, embracing 
MC-12688, Max Gerrick and B. Deck 
dba Gerrick & Deck Banana Co., 
Broker. In title case, denial of license 
proposed. In embraced case, license pro- 
posed. In title case, bananas, from 
points in Louisiana to points in Ind., 
Ky., O., Mich., Mo., Ala., Ga., S.C., and 
Tex. In embraced case, fruits and vege- 
tables, at Metairie, La., between points 
in Louisiana, on the one hand, and, on 
the other, points in the U.S. 

Maryland (New Market) — MC-56388, 
Sub. 16, James R. Hahn, Extension— 
Delmarva Peninsula. Certificate pro- 
posed. Lime and limestone products, in 
bulk, or in bags, and portland and 
masonry cement, in bags, or in pack- 
ages, from the site of the M. J. Grove 
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Lime Co. plant at Frederick, Md., to 
points in Delaware and those in Acco- 
mack and Northhampton counties, Va., 
limited to traffic originating at the site 
of the plant, and pallets used in trans- 
porting the commodities, on return, over 
irregular routes. 


Massachusetts (Boston)—MC-2522, 
Sub. 2, Dinapoli Co., Extension—Ba- 
nanas. Certificate proposed. Bananas, 
in mixed shipments with fresh fruits and 
vegetables, from Boston, Mass., to Kit- 
tery, Me.; Portsmouth, N.H., and points 
in Rhode Island, except Providence, over 
irregular routes. 


Massachusetts (Boston) — MC-6607, 
Sub. 9, J. J. Minnehan, Inc., Contract 
Carrier Application—Section 7(c). Per- 
mit proposed. (1) Hemp, between Boston, 
Ayer, New Bedford, and Plymouth, Mass., 
and Windsor Lock, Conn., and (2) wool 
waste (carded, spun, woven or knitted), 
between Fall River and New Bedford, 
Mass., Biddeford, Lewiston, and Augusta, 
Me., Manchester and Nashua, N.H., and 
Willimantic Conn., and points in de- 
scribed areas of Mass., Conn., R.I., N.H., 
and Me., over irregular routes, under 
contract (1) with New Bedford Cordage 
Co., of New Bedford, Mass., and Henry 
W. Peabody of Boston, Mass., for the 
transportation of hemp, and (2) with 
Leigh Textile Co., of Boston, Hill & Cut- 
ler Co., of New Bedford, Green Textile 
Associates of Boston, Wonalancet Co., of 
Nashua, N.H., John J. Ryan & Sons, of 
Troy, N.Y., William C. Jones of Boston, 
and Henry W. Peabody of Boston, for the 
transportation of wool waste, provided 
that the authority granted and that held 
by the applicant to the extent they dupli- 
cate shall not be construed as conferring 
more than one operating right. 


Michigan (Detroit) — MC-59336, Sub. 
16, US. Truck Co., Inc., Extension — 
Lyons, Mich. Denial of certificate pro- 
posed. General commodities, with ex- 
ceptions, serving the off-route point of 
Lyons, Mich., in connection with author- 
ized regular-route operations. 


Michigan (Grand Rapids)—MC-35628, 
Sub. 224, Interstate Motor Freight Sys- 
tem, Extension—Holmesville, O., embrac- 
ing MC-2202, Sub. 174, Roadway Express, 
Inc., Extension—Holmesville, O. Certifi- 
cates proposed. In title case, general 
commodities, with exceptions, serving 
Holmesville (Holmes County), O., as an 
intermediate point in connection with 
the applicant’s authorized regular route 
operations between Wooster, O., and 
Coshocton, O. In embraced case, gen- 
eral commodities, with exceptions, serv- 
ing Holmesville, as an off-route point in 
connection with the applicant’s author- 
ized regular-route operations to and from 
Wooster, O. 


Michigan (Grand Rapids)—-MC-114608, 
Sub. 1, Furniture Capital Truck Lines, 
Inc., Extension—Delaware, O. Permit 
proposed. Electric ranges, and parts 
thereof, from Delaware, O., to Grand 
Rapids, Mich., under contract with Kel- 
vinator Division, American Motors Corp. 

Michigan (Livonia)—-MC-107376, Sub. 
8, Telischak Trucking, Inc., Extension— 
Concrete Commodities. Denial of cer- 
tificate proposed. Pre-stressed and rein- 
forced concrete beams and slabs and 
accessories and materials incidental to 
the installation thereof, from the plants 
of Price Brothers Co., at Livonia, Mich., 
and in Brownstown township, Wayne 


County, Mich., to points in O., and Ind., 
and returned and rejected shipments, on 
return, over irregular routes. 


Michigan (Muskegon)—MC-114227, 
Sub. 7, Albert Meeusen and Clifford 
Russell, dba A & C Carriers, Extension 
—Asphalt. Denial of certificate pro- 
posed. Asphalt and asphaltum products, 
in bulk, in tank vehicles, from Hammond 
Ind., to points in a described area of 
the lower peninsula of Michigan. 


Michigan (New Haven) — MC-117910, 
W. H. Froh, Inc., Contract Carrier Ap- 
plication. Permit proposed. Castings, 
from New Haven, Mich., to points in O., 
Ind., Ill., and Wis., and, on return, empty 
containers and other articles used in 
the transportation of castings, under a 
continuing contract with New Haven 
Foundry, Inc., of New Haven. 


Minnesota (Rochester) — MC-113855, 
Sub. 30, International Transport, Inc., 
Extension—Articles Requiring Special 
Equipment. Certificate proposed. Com- 
modiites, the transportation of which, 
because of size or weight, require the use 
of special equipment and special han- 
dling, with specified exceptions, from 
points in California to points in the US., 
over irregular routes, except to points 
in 22 named states, and except to Ben- 
ton Harbor, Mich. 

Minnesota (St. Paul) — MC-118604, 
Furnell & Webb Transfer Co., Contract 
Carrier Application (corrected report). 
Permit and approval of dual operations 
proposed. Dish washers, freezers, garbage 
disposal units, refrigerators and vacuum 
cleaners, from St. Paul, Minn., to North 
Hudson, Wis., and, on return, damaged 
and returned shipments, over irregular 
routes, under a continuing contract with 
the Whirlpool Corp., of St. Paul. 

Missouri (Kansas City) — MC-31879, 
Sub. 8, Exhibitors Film Delivery & Serv- 
ice Co., Inc., Extension—Cosmetics. De- 
nial of certificate proposed. Cosmetics 
and toilet preparations, in express serv- 
ice, in shipments not exceeding 300 
pounds per shipment, between Kansas 
City, Mo., on the one hand, and, on the 
other, points in a described area of Kan- 
sas, over irregular routes. 

Missouri (St. Louis) —-MC-35484, Sub. 
34, Viking Freight Co., Extension—Cal- 
vert City, Ky., embracing MC-96498, Sub. 
15, Bonifield Bros. Truck Lines, Inc., Ex- 
tension—Calvert City, Ky. Denial of cer- 
tificates proposed. General commodities, 
with exceptions, between Paducah and 
Calvert City, Ky., over described routes, 
and return. 

Nebraska (Wahoo)—MC-89418, Sub. 4, 
Economy Transport Co., Extension—Wis- 
consin Points. Denial of certificate pro- 
posed. Portable frame buildings, knocked 
down, from Wahoo, Neb., to points in 
Wisconsin, and rejected shipments, on re- 
turn, over irregular routes. 

New Jersey (Barrington)—MC-3094, 
Sub. 10, Service Motor Freight, Inc., 
Extension — Illinois. Permit proposed. 
Fibreglas materials and products, in- 
cluding fibrous glass mineral wool prod- 
ucts and fibrous glass textile materials 
and products, and plastic materials and 
products, between Barrington, N.J., on 
the one hand, and, on the other, points 
in 12 named states, the lower peninsula 
of Michigan, and described areas of Pa., 
and N.Y., over irregular routes, under 
contract with Owens-Corning Fiberglas 
Corp., of Toledo, O. . 

New Jersey (Jersey City)—-MC-15167, 
Sub. 24, Paul F. Cullum, dba Cullum 
Trucking Co., Extension—Coke. Interim 
permit proposed, pending determination 
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of applicant’s status. Coke, in bulk, ip 
dump vehicles, from the plant site of 
Koppers Co. Gas and Coke Division of 
Koppers Co., Inc., at Kearny, N.J., to East 
Greenville, Linfield and Topton, Pa., over 
irregular routes, under contract with 
Koppers Co. Gas and Coke Division of 
Koppers Co., Inc. 

New Jersey (Jersey City)—MC-52658, 
Sub. 12, Jersey Central Transportation 
Co., Extension—Ludlow. Certificate pro- 
posed. General commodities, with ex- 
ceptions, (1) between Elizabeth and 
Ludlow, N.J., and (2) between Elizabeth, 
and Rockaway, N.J., serving specified 
intermediate and off-route points, over 
described routes, and return, subject to 
the restrictions, among others, that 
service be limited to that auxiliary to or 
supplemental of rail service of the Cen- 
tral of New Jersey, and that applicant 
shall not serve or interchange traffic 
at any points not a station on the line 
of the railroad. 

New York (Delhi) —MC-118574, Herb- 
ert Liddle, Contract Carrier. Permit pro- 
posed. Coal, in bulk, in dump vehicles, 
over irregular routes, (1) from Hancock 
and Oneonta, N.Y., to Delhi, Ny, 
limited to service under contracts with 
Dairymen’s League Co-operative Asso- 
ciation, Inc, and Delaware County 
Farmers’ Co-operative, of Delhi, N.Y. 
and restricted to traffic having prior 
movement by rail, and (2) from Car- 
bondale, Pa., to Delhi, N.Y., and points 
in a specified areas of Delaware Coun- 
ty, N.Y., limited to service under con- 
tract with C. E. Kiff, Inc., of Delhi, N.Y, 


New York (New York)—MC-115959, 
Sub. 1, Leon Libman, Contract Carrier 
Applications. Denial of permit proposed. 
Toilet preparations and materials, sup- 
plies and equipment used in the manu- 
facture of toilet preparations, between 
New York, N.Y., and Passaic, Metuchen 
and Irvington, N.J., over irregular routes, 

North Carolina (North Wilkesboro)— 
MC-117427, Sub. 4, G. G. Parsons, dba 
G. G. Parsons Trucking Co., Extension— 
Pickaway. Certificate proposed. Dehy- 
drated or sun-cured alfalfa meal and 
pellets, from points in Fulton, Pickaway, 
Paulding, Defiance and Putnam coun- 
ties, O., to points in N.C., S.C., Va., Ga. 
and Fla., over irregular routes. 

Ohio (Berberton)—MC-61505, Sub. 22, 
G. R. Myers Motor Transportation, Inc. 
Extension — Delaware. Certificate pro- 
posed. Wrought iron, copper and brass 
pipe, insulated or not insulated, metal 
jacketed, and specified materials, parts 
and supplies, when used in the installa- 
tion of steel boilers, between Barberton, 
O., on the one hand, and, on the other, 
points in Delaware and upper peninsula 
of Michigan, over irregular routes. 


Oregon (Portland) — MC-42487, Sub. 
401, Consolidated Freightways, Inc., Ex- 
tension—Thiokol Plant. Certificate pro- 
posed. Class A, B, and C explosives, be- 
tween Thiokol Chemical Corp. plant site, 
Utah, and Brigham City, Utah over a 
described route and return serving no 
intermediate points, certificate as to A 
and B explosives to expire in five years. 

Pennsylvania (Lock Haven) — MC- 
103158, Sub. 2, Cyrus W. Haagen and 
Harry J. Haines, dba Yeagle’s Moving 
and Storage, Extension—New Furniture. 
Certificate proposed. New furniture, un- 
crated, and new furniture parts, un- 
crated, over irregular routes, from the 
plant of the R. K. Griffin Co., Lock 
Haven, Pa., to points in N.J., N.Y., 0, 
Mass., Ind., and IIl. 

Pennsylvania (Malvern) — MC-116987, 
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Sub. 7, Robert H. Carr and Sons, Inc., 
Extension—Blends. Certificate proposed. 
Blends or mixtures of liquid or invert 
sugar and corn syrup, in tank vehicles, 
(a) from Yonkers, N.Y., to Detroit, Battle 
Creek and Grand Rapids, Mich., and 
(b) from New York, N.Y. (including 
Yonkers, N.Y.) to Akron, Canton, Car- 
rollton, Cincinnati, Cleveland, Columbus, 
Toledo and Yongstown, O., over irregular 
routes. 

Pennsylvania (New Bethlehem)—MC- 
115557, Sub. 4, Charles A. McCauley, Ex- 
tension—Various States. Certificate pro- 
posed. (1) New furniture, crated, from 
points in Redbank township, Clarion 
County, Pa., to points in Ind., Ill., Minn., 
and Wis., and (2) new furniture, crated 
and uncrated, from points in Redbank 
township, to points in Ohio, and, on re- 
turn, damaged or returned shipments, 
over irregular routes. 

Pennsylvania (Norristown)—MC- 
118554, Edwin E. Clarke, dba Clarke 
Bulk Transfer, Common Carrier. Flour, 
in bulk, (1) from Treichlers, Pa., to As- 
pury Park and Newark, N.J., and (2) 
from Norristown, Pa., to Asbury Park, 
NJ., over irregular routes. ‘ 

Pennsylvania (Philadelphia) — MC- 
108813, Sub. 3, Louis Mark Squiccimara, 
dba D & L Delivery Service, Extension— 
King of Prussia, Pa. Certificate proposed. 
Printed materials and graphic arts mate- 
rials, in packages not exceeding 150 
pounds in weight, (a) between King of 
Prussia, Pa., and Philadelphia, Pa., over 
a described regular route, and return, 
serving no intermediate points, and (b) 
between King of Prussia, and New York, 
N.Y., over a described regular route, and 
return, serving no intermediate points, 
as an alternate route for operating con- 
venience only, in connection with au- 
thorized regular-route operations. 

Pennsylvania (Philadelphia) — MC- 
$3313, Sub. 6, Louis Marianni, dba Lomar 
Transportation Co., Extension—Hides be- 
tween Philadelphia, Pa., to Points in New 
Jersey. Denial of certificate proposed. 
(1) Green hides, salted or pickled, (a) 
from Philadelphia to Harrison, Kearny, 
Newark, South Kearny, South Amboy, 
Paterson, Belleville, Hoboken, Jersey City 
and North Bergen, N.J., and (b) from 
South Amboy, Paterson, Belleville, Ho- 
boken, Jersey City and North Bergen, 
NJ., to Philadelphia, and (2) sheepskins, 
(a) from Philadelphia, to Newark, Harri- 
son, Kearny, South Kearny, South Am- 
boy, Paterson, Belleville, Hoboken, Jer- 
sey City and North Bergen, NJ., and 
from the destination points to Philadel- 
phia, over irregular routes. 

Pennsylvania (Quarryville)—-MC-68807, 
Sub. 27, Benjamin H. Herr, dba Herr’s 
Motor Express, Extension—Maine. In- 
terim permit, pending determination of 
applicant’s status, and approval of dual 
operations, proposed. Empty steel drums, 
from points in Me., N.H., Vt., Mass., R.I., 
Conn., N.Y., N.J., Del, Md, Va., W.Va.., 
and D.C., and from points in specified 
counties of Ohio, to Philadelphia, Pa., 
over irregular routes, limited to a trans- 
portation service to be performed under 
a continuing contract or contracts with 
— Cooperage Co., Inc., of Philadel- 
phia. 

Pennsylvania (Reinerton) — MC-95473, 
Sub. 8, H. A. Daub, Inc., Extension— 
Sand From New Jersey to Pennsylvania. 
Certificate proposed. Sand, in bulk, (1) 
from points in Cecil County, Md., to 
points in Delaware, and (2) from Bridge- 
port and Port Elizabeth, N.J., to points 
in Berks County, Pa., over irregular 
routes. 


Pennsylvania (White Haven) — MC- 
118570, Andrew E. Funk, Contract Carrier 
Application. Permit proposed. Cinders, 
screenings and slag, over irregular routes, 
from points in Foster and Hazle town- 
ships, Pa., to Lyndhurst and East Orange, 
N.J., under continuing contracts with 
Concrete Specialities, Inc., and Multiplex 
Concrete Co., Inc. 

South Carolina (Silverstreet) — MC- 
114552, Sub. 9, A. D. Senn., dba Senn 
Trucking Co., Extension—Points in 
North Carolina. Certificate proposed. 
Lumber, except plywood and veneer, 
from points in Ala., Del., Fla., Ga., Ky., 
Md., N.J., N.Y., O., Pa., Tenn., Va., and 
W.Va., to points in North Carolina with 
exceptions, over irregular routes. 

South Dakota (Lake Preston)—MC- 
118687, Robert Kopperud, dba Dakota 
Supply Co., Common Carrier. Denial of 
certificate proposed. Mobile homes 
(trailers) in tow-away service, and 
empty containers or other incidental fa- 
cilities used in transporting mobile 
homes, from points in South Dakota to 
points in Wyo., Minn., Neb., Ia., and 
N.D., over irregular routes, limited to 
secondary movement. 


Texas (Houston)—MC-30319, Sub. 101, 
Southern Pacific Transport Co., Exten- 
sion—Gulf States Utilities Co. Plant. 
Certificate and approval of dual opera- 
tions proposed. General commodities, 
with exceptions, serving the plant of the 
Gulf States Utilities Co., south of Vidor 
and Orange, Tex., as an off-route point 
in connection with authorized regular- 
route operations, 

Texas (Longview)—MC-98749, Sub. 8, 
Durward L. Bell, dba Bell Transport Co., 
Extension—Synthetic Plastics. Certifi- 
cate proposed. Synthetic plastics, in 
bulk (not in liquid form), in specialized 
motor vehicle equipment, from the site 
of the Texas Eastman plant near Long- 
view, Tex., to points in Calif., Colo., 
Mich., Minn., Neb., Ore., Wash., and 
Wis., over irregular routes. 


Utah (Salt Lake)—MC-115523, Sub. 46, 
Clark Tank Lines Co., Extension—Don, 
Idaho. Certificate proposed. Dry ferti- 
lizers, dry fertilizer ingredients, and dry 
fertilizer compounds used in the manu- 
facture of commercial fertilizers, in bulk 
and in bags, from Don, Ida., to points 
in Nevada, and contaminated or re- 
turned shipments of the commodities, 
on return, over irregular routes. 

Utah (Salt Lake City)—MC-115504, 
Sub. 9, Kenison Trucking Inc., Exten- 
sion—Arizona. Permit proposed. (1) 
Aluminum sulphate, in bulk, in con- 
veyor belt-type equipment, from Rich- 
mond, Calif., to water purification plants 
at Castlegate, Deer Creek, Ogden and 
Salt Lake City, Utah, and Idaho Falls, 
Blackfoot, Pocatello and Twin Falls, Ida., 
and points within 25 miles of each, un- 
der continuing contracts with the L. H. 
Butcher Co., of Salt Lake City, and the 
Stauffer Chemical Co., of Richmond, 
and (2) dry fertilizer, from Garfield, 
Utah, and from the plant of the Co- 
lumbia-Geneva Steel Division of the 
U.S. Steel Corp. at Geneva, Utah, to 
points in Arizona on and south of U.S. 
Highway 70, over irregular routes, under 
continuing contracts with Western Phos- 
phates, Inc., of Garfield, and the Colum- 
bia-Geneva Steel Division. 

Utah (Salt Lake City)—MC-115504, 
Sub. 14, Kenison Trucking, Inc., Exten- 
sion—Adjacent States. Permit proposed. 
Dry fertilizer, from Garfield and Salt 
Lake City, Utah, to points in specified 
areas of Mont., Wyo., and Colo., over ir- 


ICC News 


regular routes, under continuing con- 
tracts with Western Phosphates, Inc., of 
Garfield, and Wasatch Chemical Co., of 
Salt Lake City. 


Utah (Vernal)—MC-95350, Sub. 3, Rob- 
ert W. Jones and Wilma A. Jones, dba 
Jones Trucking Co., Extension—Carbon 
Dioxide. Certificate proposed. Liquid 
carbon dioxide, in bulk, in specially con- 
structed tank vehicles, from Wellington, 
Utah, to oil and gas field locations in 
Wyo., Colo., and N.M., over irregular 
routes. 

Virginia (Richmond)—MC-2368, Sub. 
6, Bralley Trucking Co., Inc., Common 
Carrier. Certificate proposed. Petroleum 
products, except petro-chemicals, in tank 
vehicles, from Fredericksburg, Va., to 
points in Pendleton County, W.Va., over 
irregular routes. 

Washington (Tekoa)—MC-117363, Dan 
E. Hay, Common Carrier. Denial of cer- 
tificate proposed. Poles and piling, from 
all points in Spokane County, Wash., 
and from points in specified counties 
in Idaho, to all points in San Juan 
County, N.M., and in Montezuma and 
LaPlata counties, Colo., over irregular 
routes. 

Wisconsin (Kenosha)—MC-30837, Sub. 
255, Kenosha Auto Transport Corp., Ex- 
tension—Seat Cabs. Certificate pro- 
posed. Seat cabs and parts therefor, 
from Moline, Ill., to the U.S.-Canadian 


boundary at Detroit, Mich., over irregu- 
lar routes. 


HEARINGS 


1.C.C. Hearings 


RAIL 


Changes in Assignments 


Hearing in 32974, Meats—Ill., Ia., Minn. & 
Mo. to Calif. & Nev., assigned July 13, at 
coe, Colo., postponed to a date to be 

ed. 


Hearing in 32956, Assembling Rates at 


Charlotte and Greensboro, N.C., assigned 
July 7, at Washington, D.C., canceled and 
reassigned September 15, at Washington, 
D.C., before Examiner Gross. 

Hearing in I. & §S. 7164, Alcoholic Liquors 
—Peekskill, N.Y. to New Orleans, assigned 
July 17, at Washington, D.C., canceled. 

Hearing in 32534, Application of Increases 
Authorized in Ex Parte 206, assigned July 14, 
at Washington, D.C., canceled and reassigned 
October 6, at Washington, D.C., before Ex- 
aminer Dishman. 

Hearing in 32903, Motor Carrier LTL and 
AQ Increases Between East and South, as- 
signed July 14, at Washington, D.C., canceled 
and reassigned September 23, at Washington, 
D.C., before Examiner Swearigen. 

Hearing in 32906, Sulphur—La. & Tex. to 
South & Southeast, assigned July 14, at 
Washington, D.C., canceled and reassigned 
September 22, at Washington, D.C., before 
Examiner Kane. 

Hearing in I. & S. 7104, Cheese—Wis. to 
Md., N.Y., Pa., assigned July 13, at Green 
Bay, Wis., canceled and reassigned Septem- 
ber 29, at Brown County Ct. Hse., Green Bay, 
Wis., before Examiner McMahan. 

Hearing in Finance 20572, Application for 
Transfer of Certificate No. W-284 issued to 
James McGeeney Co., to Annchen Marine & 
Transfer, Inc., assigned July 14, at Washing- 
ton, D.C., canceled and reassigned July 14, 
at U.S. Army Reserve Bldg., New York, N.Y., 
before Examiner Robert Romero. 





82 


ICC News 


New Assignments 


July 20—St. Paul, Minn.—Fed. Cts. Bldg.— 
Examiner Peck: 
32545—Minneapolis Traffic Association, et 
al. v. A. & H. Truck Line, Inc., et al. 


July 22—New Orleans, La.—Jung Hotel—Ex- 
aminer Vinskey: 

Ex Parte 171—Rules, Standards and Iin- 
structions for Installation, Inspection, 
Maintenance and Repair of Automatic 
Block Signal Systems, interlocking, Traf- 
fic Control Systems, Automatic Train 
Stop, Train Control and Cab Signal 
Systems, and Other Similar Appliances, 
Methods and Systems, Louisville & Nash- 
ville R.R. Co. R. 8S. & I. No. 792. 


July 23—Pittsburgh, Pa.—Fulton Bldg.—Ex- 
aminer Wenner: 

Finance 20693—B & P Motor Express, Inc. 
—Notes and Assumption of Obligations. 

July 27—Chicago, Ill—Congress Hotel—Ex- 
aminer Vinskey: 

28000, Sub. 184—In the Matter of Applica- 
tions for Approval of Proposed Modi- 
fications of Systems or Devices under 
Paragraph (b) Section 25 of the Inter- 
state Commerce Act, as amended, Penn- 
sylvania R.R. Co. BS-Ap. 14391. 

July 28—Chicago, Ill.—Congress Hotel—Ex- 
aminer Vinskey: 

28000, Sub. 185—In the Matter of Applica- 
tions for Approval of Proposed Modifica- 
tions of Systems or Devices under Para- 
graph (b) Section 25 of the Interstate 
Commerce Act, as amended, Lake Su- 
perior & Ishpeming R.R. Co. and Duluth, 
South Shore & Atlantic R.R. Co. BS-Ap. 


14431. 
July 28—Johnstown, Pa.—Woolf Block—Ex- 
aminer Forbes: 

Finance 20448—Pennsylvania R.R. Co.— 
Abandonment—Snow Shoe Branch. 
July 29—Chicago, Ill—Congress Hotel—Ex- 

aminer Vinskey: 

28000, Sub. 186—In the Matter of Applica- 
tions for Approval of Proposed Modifica- 
tions of Systems or Devices under Para- 
graph (b) Section 25 of the Interstate 
Commerce Act, as amended, Lake Su- 
perior & Ishpeming R.R. Co. and Duluth, 
oo Shore & Atlantic R.R. Co. BS-Ap. 


July 30—Chicago, lll—Congress Hotel—Ex- 
aminer Vinskey: 

28000, Sub. 187—In the Matter of Applica- 
tions for Approval of Proposed Modifica- 
tions of Systems or Devices under Para- 
graph (b) Section 25 of the Interstate 
Commerce Act, as amended, Chicago & 
Northwestern Ry. Co. BS-Ap. 14434. 

duly 30—Trenton, N.J.—U.S. Ct. Rms.—Ex- 
aminer Forbes: 

Finance 20606—Pennsylvania R.R. Co.— 
Discontinuance of Service—Trenton-Red 
Bank, N.J. 

omy * 30—Washington, D.C.—Examiner Dish- 


I. ‘= "S. 7158—Linseed Oil—Minn. to N.J. 


nd N.Y 

FSA. 35333—Linseed Oil—Twin Cities to 

Eastern Port Cities. 
duly 31—Chicago, Ill.—Congress Hotel—Ex- 
aminer Vinskey: 

13413—In the Matter of Automatic Train 
Control Devices, Chicago & North West- 
ern Ry. Co. 

August 3—Chicago, Ill—Congress Hotel—Ex- 
aminer Vinskey: 

Ex Parte 171—Rules, Standards and In- 
structions for Installation, Inspection, 
Maintenance and Repair of Automatic 
Block Signal Systems. Interlocking, Traf- 
fic Control Systems, Automatic Train 
Stop, Train Control and Cab Signal Sys- 
tems, and Other Similar Appliances, 
Methods and Systems, Great Northern 
Ry. Co. R.S. & I. No. 796. 

August 4—Chicago, Ill.—Congress Hotel—Ex- 
aminer Vinskey: 

28000, Sub. 177—In the Matter of Applica- 
tions for Approval of Proposed Modifica- 
tions of Systems or Devices under Para- 
graph (b) Section 25 of the Interstate 
Commerce Act, as amended, New York 
Central R.R. Co. BS-Ap. 14278. 


WATER 


Changes in Assignments 


Hearing in FF-C-1 and Supplemental Order, 
Mars Terminal Consolidating Co., Inc., et al., 
Boston, Mass.—Investigation of Operations, 
assigned July 16, at U.S. Ct. Hse. & Custom 
Hse., St. Louis, Mo., transferred to July 16, 
at U.S. Custom Hse. (Old), St. Louis, Mo., 
before Examiner Gaffney. 


MOTOR 


Changes in Assignments 


Hearing in MC-29910, Sub. 50, Arkansas- 
Best Freight System, Inc., Fort Smith, Ark., 
common carrier application, assigned July 
6, at Little Rock, Ark., canceled and reas- 
signed September 1, at Justice Bldg., State 
Capitol, Little Rock, Ark., before Jt. Bd. 35. 

Hearing in MC-117423, Sub. 1, Paul Hayes, 
Houston, Tex., contract carrier application, 
assigned July 8, at New Orleans, La., canceled 
and reassigned September 2, at Fed. Off. 
Bldg., New Orleans, La., before Jt. Bd. 164. 


Hearing in MC-117797, R. D. Lewis Banana 
Co., Fowler, Colo., assigned July 10, at Den- 
ver, Colo., canceled and reassigned Septem- 
ber 14, at New Customs Hse., Denver, Colo., 
before Examiner Harrison. 


Hearing in MC-113908, Sub. 51, Erickson 
Transport Corp., Springfield, Mo., common 
carrier application, assigned July i4, at US. 
Ct. Hse. & Custom UHse., St. Louis, Mo., 
transferred to July 14, at U.S. Custom Hse. 
(Old), St. Louis, Mo., before Examiner Gaff- 
ney. 


Hearing in MC-C-2499, J. B. Kennedy—In- 
vestigation of Operations, and MC-117850, 
Sub. 3, J. B. Kennedy, Brookfield, Mo., com- 
mon carrier application, assigned July 15, at 
State Comm., Jefferson City, Mo., transferred 
to July 15, at Hotel Missouri, Jefferson City, 
Mo., before Jt. Bd. 36. 


Hearing in MC-59570, Sub. 9, 'Hecht Bros., 
Inc., Toms River, NJ. common carrier ap- 
plication, assigned July 15, at New York, 
N.Y., canceled and reassigned July 31, at 
Washington, D.C., before Examiner Cricher. 


Hearing in MC-113325, Sub. 4, Slay Trans- 
portation Co., Inc., St. Louis, Mo., com- 
mon carrier application, assigned July 15, at 
U.S. Ct. Hse. & Custom Hse., St. Louis, Mo., 
transferred to July 15, at U.S. Custom Hse. 
(Old), St. Louis, Mo., before Examiner Gaff- 
ney. 

Hearing in MC-115036, Sub. 8, Van Tassel, 
Inc., Pittsburg, Kan., contract carrier ap- 
plication, assigned July 17, at Kansas City, 
Mo., canceled and reassigned July 13, at 
New Hotel Pickwick, Kansas City, Mo., before 
Examiner Lee. 


Hearing in MC-665, Sub. 58, Missouri- 
Arkansas Transportation Co., Joplin, Mo., 
common carrier application, assigned July 3, 
at Kansas City, Mo., canceled. 

Hearing in MC-25518, Sub. 13, John Bun- 
ning Transfer Co., Inc., Rock Springs, Wyo., 
common application, assigned July 6, at 
Denver, Colo., canceled and reassigned July 
10, at New Customs Hse., Denver, Colo., be- 
fore Examiner Harrison. 

Hearings in MC-92983, Subs. 349 and 350, 
Eldon Miller, Inc., Iowa City, Ia., common 
carrier applications, assigned July 7, at Kan- 
sas City, Mo., canceled and reassigned July 
17, at New Hotel Pickwick, Kansas City, Mo., 
before Examiner Lee. 

Hearing in MC-109719, Sub. 1, Smith Trans- 
fer, Toledo, Ore., common carrier applica- 
1 ae crn July 7, at Portland, Ore., can- 
celed. 

Hearing in I. & S. M-12003, Assembling 
Rates at Charlotte and Greensboro, N.C., as- 
signed July 7, at Washington, D.C., canceled 
and reassigned September 15, at Washington, 
D.C., before Examiner Gross. 

Hearing in MC-F-7155, B & P Motor Ex- 
press, Inc.—Purchase—Mercury Motorways, 
Inc., assigned July 10, at Chicago, Ill., can- 
celed and reassigned July 23, at Fulton Bidg., 
Pittsburgh, Pa., before Examiner Wenner. 

Hearing in MC-112561, Sub. 4, B & C Trans- 
portation Co., Canton, O., common carrier 
application, assigned July 13, at Columbus, 
O., canceled. 

Hearing in MC-F-7136, Whitfield Transpor- 
tation, Inc.—Purchase (Portion)—E. M. Kel- 
ler, assigned July 13, at Dallas, Tex., post- 
poned to a date to be fixed. 

Hearing in MC-113533, Subs. 14 and 15, 
Lake Refrigerated Service, North Bergen, 
N.J., assigned July 13, at Fed. Bldg., Detroit, 
Mich., transferred to July 13, at Customs 
Hse. Bidg., Detroit, Mich., before Examiner 
Brooks. 

Hearing in MC-61396, Sub. 67, Herman Bros. 
Inc., Omaha, Neb., common carrier applica- 
tion, assigned July 13, at Kansas City, Mo., 
canceled. 

Hearing in MC-116544, Sub. 3, Wilson Bros. 
Truck Lines, Inc., Carthage, Mo., assigned 
July 13, at Kansas City, Mo., postponed to a 
date to be fixed. 

Hearing in MC-82861, Sub. 7, Brooks Truck 
Lines, Inc., Puyallup, Wash., assigned July 
13, at Seattle, Wash., canceled and reassigned 
September 3, at Fed. Off. Bidg., Seattle, 
Wash., before Jt. Bd. 5. 

Hearing in MC-109060, Sub. 58, Hagan Truck 
Line, South Norfolk, Va., common carrier 
application, assigned July 14, at Washington, 
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D.C., canceled and reassigned July 30, aj 
Washington, D.C., before Examiner Roberts 


Hearing in MC-118196 and Sub. 1, Jimmy; 
Raye & Co., Jasper, Mo., assigned July 15, be 
Kansas City, Mo., canceled and r 
September 10, at New Hotel Pickwick, fen 
sas City, Mo., before Examiner Lee. 


Hearing in MC-118891, Earland L. Johnston 
Rockville, Conn., common carrier application 
assigned July 20, at Hartford, Conn., can. 
celed. 


Hearing in MC-118640, Jackson Transpor. 
tation, Macon, Ga., contract carrier applica. 
tion, assigned July 24, at 680 West Peachtre 
St., N.W., Atlanta, Ga., transferred to July 
24, at Peachtree-Seventh Blidg., Atlanta, Ga. 
before Examiner Hanback. 


Hearing in I. & S. M-12355, Cocoa Beans 
Import—New York to Philadelphia, assignec 
July 8, at Washington, D.C., canceled. 


Hearings in MC-113678, Subs. 5 and 6 
Curtis, Inc., Denver, Colo., assigned July 9 
at Denver, Colo., canceled and reassigned 
September 15, at New Customs Hse., Denver 
Colo., before Examiner Harrison. 


Hearing in MC-118677, Nitehawk Motor 
Lines, Inc., Norfolk, Va., assigned July 9, at 
Washington, D.C., canceled and reassigned 
September 1, at Washington, D.C., before 
Examiner Pellerzi. 


Hearing in MC-115577, Sub. 1, Schwerman 
Trucking Co. of Ill., Inc., Milwaukee, Wis. 
assigned July 10, at Chicago, Ill., canceled 
and reassigned July 21, at U.S. Custom Hse. 
Chicago, Ill., before Examiner Brooks. 


Hearing in MC-113533, Sub. 14, Lake Re- 
frigerated Service, North Bergen, NWJ., as- 
signed July 13, at Detroit, Mich., canceled. 

Hearing in MC-113533, Sub. 15, Lake Re- 
frigerated Service, North Bergen, NWJ., as- 
signed July 13, at Detroit, Mich., canceled 
and reassigned September 10, at 346 Broad- 
way, New York, N.Y., before Examiner Brooks. 

Hearings in MC-107475, Subs. 38 and 39, 
Dance Freight Lines, Inc., Lexington, Ky., 
common carrier applications, assigned July 
14, at 680 West Peachtree St., Atlanta, Ga. 
transferred to July 14, at New State Of. 
Bldg., Atlanta, Ga., before Jt. Bds. 101 and 
131, respectively. 

Hearing in MC-105556, Sub. 29, Houck 
Transport Co., Glendive, Mont., common 
carrier application, assigned July 15, at Bill- 
ings, Mont., canceled and reassigned July 
21, at Commercial Club, Billings, Mont., be- 
fore Jt. Bd. 270. 

Hearing in I. & S. M-12389, Non-Applica- 
tion of Exclusive Use of Equipment for US. 
Government, assigned July 15, at Washing- 
ton, D.C., canceled and reassigned July 3, 
at Daan D.C., before Examiner Fitti- 
paldi. 

Hearing in MC-118166, Hurst, Inc., Kansas 
City, Kan., assigned July 16, at Kansas City, 
Mo., canceled and reassigned September ll, 
at New Hotel Pickwick, Kansas City, Mo. 
before Examiner Lee. 

Hearings in MC-41255, Subs. 29 and 30, 
Grubb Motor Lines, Inc., Lexington, NC., 
assigned July 17, at U.S. Ct. Rms., Charlotte, 
N.C., transferred to July 17, at Hotel Char- 
— Charlotte, N.C., before Examiner Han- 
ack. 

Hearing in MC-108678, Sub. 35, Liquid 
Transport Corp., Indianapolis, Ind., con- 
tract or common carrier application, 4&s- 
signed July 17, at Indianapolis, Ind., canceled 
and reassigned July 21, at U.S. Ct. Rms., In- 
dianapolis, Ind., before Jt. Bd. 73. 

Hearing in MC-116048, Sub. 2, Mangum 
Trucking Co., Inc., Charlotte, N.C., assigned 
July 20, at U.S. Ct. Rms., Charlotte, N.C. 
transferred to July 20, at Hotel Charlotte, 
Charlotte, N.C., before Examiner Hanback, 

Hearing in MC-115757, Sub. 18, Bulk Motor 
Transport, Inc., Kansas City, Kan., common 
carrier application, assigned July 23, at 
Washington, D.C., canceled and reassigned 
July 29, at Washington, D.C., before Exami- 
ner Boss. 

Hearing in MC-41485, Sub. 2, Lynder-Bel- 
lingham Auto Freight, Lynder, Wash., com- 
mon carrier application, assigned July 9, at 
Seattle, Wash., canceled. 

Hearing in MC-95540, Sub. 304, Watkins 
Motor Lines, Inc., Thomasville, Ga., common 
carrier application, assigned July 9, at Wash- 
ington, D.C., canceled. 

Hearing in MC-117687, J. A. Sharoff & Co. 
Denver, Colo., assigned July 10, at Denver, 
Colo., canceled. 

Hearing in MC-118823, Robinson’s Essex 
Jct., Vt., assigned July 17, at Montpelier, Vt. 
canceled. 

Hearing in MC-116626, Sub. 1, C. W. Eanes, 
Gretna, Va., common carrier application, as- 
signed July 17, at Washington, D.C., canceled 
and reassigned July 23, at Washington, DC. 
before Examiner Moran. 

Hearing in MC-117058, Sub. 2, Reyna 
Courier Service, Washington, D.C., assigned 
July 17, at Washington, D.C., canceled. 

Hearing in MC-118762, Matich Tank Lines, 
Inc., Colton, Calif., assigned July 21, at Les 
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Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


july 8—Knoxville, Tenn.—County Ct. Hse.— 
“Examiner Jackson: 
MC-110012, Sub. 7—G. B. C., Inc., Morris- 
town, Tenn. 
July 8—Washington, D.C.—Examiner Cave: 
MC-109736, Sub. 12—Capitol Bus Co., Har- 
risburg, Pa. 
July 9—Columbus, 0O.—Offices of _ George, 
“Greek, King & McMahon—Examiner 
Colfer: 
Sub. 


MC-108068, 29—U.S.A.C. Transport, 
Inc., Detroit, Mich., common carrier ap- 
plication. 


New Assignments 
July 15—Washington, D.C.—Examiner Chesel- 


ne: 
Mc_52709, Sub. 84—Ringsby Truck Lines, 
Inc., Denver, Colo. 
July 20—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Waters: 
MC-59454, Sub. 3—L. Ciercielli & Son, Inc., 
Hamden, Conn. 
July 23—Los Angeles, Calif—Fed. Bldg.—Ex- 
aminer Harrison: : 
MC-30837, Sub. 261—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 
July 24—St. Paul, Minn.—Fed. Cts. Bldg.— 
Examiner Peck: 
I. & S. M-12538—Laminated Wooden Arches 
—Wash. to Minn., N.D., & S.D. 


July 27—St. Paul, Minn.—Fed. Cts. Bldg.— 
Examiner Peck: 
I. & S. M-12506—Paper—Minn. to Cleveland, 


Oo. 
July 27—Washington, D.C.—Examiner Saltz- 


man: 
MC-108068, Sub. 30 — U.S.A.C. Transport, 
Inc., Detroit, Mich. 
July 28—Medford, Ore.—Fed. Bidg.—Jt. Bd. 
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MC-35624, Sub. 13—Dean S. Axtell, Grants, 
Pass, Ore., Extension—Calif. and Nev. 
(Renumbered and reentitled MC-117136, 
Sub. 4, Caveman Transport, Inc., Grants 
Pass, Ore., Extension—Calif. and Nev.) 

MC-116562—Arthur W. Coulter Common 
Carrier Application. 


July 28—Medford, Ore.—Fed. Bldg.— Examiner 


Linn: 

MC-35624, Sub. 14—Dean S. Axtell, Grants 
Pass, Ore., Extension—Ariz. (Renum- 
bered and reentitled MC-117136, Sub. 5, 
Caveman Transport, Inc., Grants Pass, 
Ore., Extension—Ariz. 

MC-116562, Sub. 1—Arthur W. Coulter Ex- 
tension—Ariz. 

July 29—Washington, D.C.—Examiner Tyers: 

MC-27817, Sub. 34—H. C. Gabler, Inc., 
Chae, Pa. 

July 30—Memphis, Tenn.—Claridge Hotel— 
Examiner Pellerzi: 
MC-117844—Andrew 


Tenn. 
MC-117889—John D. Stringfellow, Memphis, 
Tenn. 

July 30—Omaha, 
aminer Lee: 
MC-112069, Sub. 7—Lipsman-Fulkerson & 

Co., Omaha, Neb. 


July 30—Washington, D.C.—Examiner Chesel- 


dine: 
MC-13123, Subs. 21 and 22—Wilson Freight 
Forwarding Co., Cincinnati, O. 


Gullage, Memphis, 


Neb.—Rome Hotel—Ex- 


BRIEFS 


Railroads Say Private Carriage Growth 
Cannot Be Stemmed With Box Car Service 


Statement Made in Brief of Railroads in Defense of Plans Ill, IV 
Piggyback Rates. Shippers Support Those Rates. Motor Carriers 
Assail Them as in Violation of Elkins, Interstate Commerce Acts. 


Present and potential private car- 
riage cannot be met effectively with 
box car service, say the railroads in 
a brief filed with the Commission 
in support of Plan III and Plan IV 
piggyback rates. 


The Eastern Central Motor Carriers 
Association, Inc., complainant against 
those rates, asserts that, in pursuance of 
their objective of recapturing traffic lost 
to them, the railroads “cut the rates on 
the wrong traffic,” and that the rail- 
roads have not explained why the service 
that is offered by Plan III and IV rates 
cannot be offered under the higher Plan 
II rates. 


Other briefs have been filed in sup- 
port of or in opposition to the rates in 
No. 32533, Eastern Central Motor Car- 
riers Association, Inc., v. Baltimore & 
Ohio Railroad Co., and embraced cases: 
I. and S. No. 7022, Two Flat Cars in 
Lieu of One—B. & O. Ry. Co.; No. 32531, 
Two Flat Cars—D. L. & W. Ry.; I. and S. 
No. 7040, Freight in Containers on Flat 
Cars—B & O Ry.; No. 32842, Volume 
Commodity Rates— Clipper Carloading 
Co., and I. and S. No. 7048, All Freight in 


oe Owned Trailers—Official Ter- 
ritory. 


Involved are rates covering Plan III 
(where the shipper owns the trailer), 
Plan IV (where the shipper furnishes 
both trailer and flat car), and volume 
rates published by freight forwarders, 
allegedly as a result of the publication 
of the Plan III rates. Under Plan II 
the railroads transport their own traffic 
in trailers on flat cars in substituted 
service. 

Briefs had been filed earlier by the 
National Industrial Traffic League and 
by the Freight Forwarders Institute for 
itself and certain forwards (T.W., July 
4, p. 114). 


Contentions of Railroads 

The railroad defendants, after review- 
ing the lessening part of the total traf- 
fic being carried by them, asserted that 
they must be permitted to find a solution 
to the continued “erosion” of their traffic. 
They said that trailer-on-flat-car opera- 
tions were the means by which they 
could assume a “significant role” in the 
transportation of high-rated commodi- 
ties. 

The railroads argued that Plan III 
and IV rates were competitive with the 
costs of private carriage and that the 
service offered under those plans was 
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ideal from the point of view of the rail- 
roads and shippers. 


The evidence they had offered, the 
railroads said, showed that the rates for 
those two plans were compensatory. In 
the section of their brief dealing with 
the compensatory nature of the rates, 
the railroads said they had gone beyond 
their duty to meet the cost evidence sub- 
mitted by the complainant and had 
“made complete studies so that the Com- 
mission and all concerned could be 
shown affirmatively that Plans III and 
IV are the epitome of efficient, economi- 
cal and expeditious rail service.” 


“These operations truly capitalize upon 
the inherent advantages of the rail line- 
haul operation while avoiding the com- 
plexities of conventional rail terminal 
service,” the railroads declared. 


Requested Findings 


The defendant railroads asked the 
Commission to make 28 findings of fact 
and conclusions of law. The first 19 con- 
cern the “erosion” of railroad traffic, the 
need of additional revenues, the facts 
concerning the operations under Plan 
ITI and Plan IV, and the conclusion that 
the rates under complaint are reason- 
ably calculated to meet the costs incurred 
in private intercity transportation; also 
that those plans make use of the best 
feature of rail operations—low-cost, 
long-haul, volume movement and of 
private carrier operations—speedy, con- 
venient and completely flexible terminal 
services. Finally the ICC is asked to 
note that similar rates and practices in- 
stituted as early as 1926 had been ap- 
proved by the ICC. 


The remaining findings of fact and 
conclusions of law requested were: 


_ “Present and potential private car- 
riage cannot be met effectively with box 
car service. 


“Defendants’ use of Eastern District 
Form A costs, adjusted on the basis 
of actual studies of the operations, ac- 
curately reflects the expenses incurred 
by the defendant railroads in the move- 
ment of this traffic. 

“The assailed rates are compensatory 
and will return substantial contributions 
to the defendants’ net revenues. 

“A higher rate level would effectively 
defeat the defendants’ efforts to meet 
the competition of private carriage. 

“Plans III and IV will have no detri- 
mental effect upon existing rail services. 

“The 60 per cent mixture provision is 
a reasonable measure for the present, and 
any more restrictive provision of this 
nature would effectively limit the use of 
the assailed rates to freight forwarder 
traffic. 

“The complainant has failed to sustain 
its burden to show that the assailed 
rates, charges, rules, and practices are 
unjust, unreasonable, or otherwise un- 
lawful in violation of sections 1, 1(3), 
1(4), 1(6), 1(10) to 1(17), section 2, sec- 
tion 3, section 4, section 15(13) and has 
further failed to establish that the as- 
sailed matter results in unfair or destruc- 
tive competitive practices in violation 
of the act or contrary to the national 
transportation policy. 

“The per-car charges assailed provide 
a reasonable classification governed by 
the density of the mixture offered for 
transportation. 

“The evidence thoroughly establishes 
that the assailed rates, charges, rules 
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and practices are a just, reasonable, and 
nondiscriminatory exercise of manag- 
erial discretion, reasonably calculated to 
stem the flow of traffic to private trans- 
portation and to provide safer, more 
efficient and economical service to the 
shipping public.” 


In one of the first group of findings 
and conclusions requested, the defend- 
ant railroads, citing the new rate-mak- 
ing provision added to the interstate 
commerce act by the transportation act 
of 1958—section 15(a)(3)—the railroads 
said that in determining the lawfulness 
of the assailed rates the Commission 
“is required to consider the facts and 
circumstances attending the movement 
by rail, and is prohibited from estab- 
lishing any particular minimum basis 
in order to protect the traffic of com- 
peting modes of transportation.” 


Private Carrier Conference 


The private carrier group recalled 
that it had made efforts to obtain 
the TOFC service for private carriers 
“on a just and equitable basis,” and it 
said it hoped other railroads would offer 
service in parts of the country not 
covered by the assailed tariffs. It added: 


“The conference is greatly concerned 
with the question of who will be per- 
mitted to partake of the benefits of 
trailer-on-filat-car service and it is the 
conference’s position that this service 
should be open to all shippers whether 
they use the trailers of common car- 
riers or, as private carriers, use their 
own trailers.” 


The conference asserted that, if the 
Commission prohibited the railroads 
from offering the Plan III and IV serv- 
ice to shippers this would “in essence, 
amount to unjust discrimination against 
those shippers.” Also, the conference 
said, this would deprive shippers of their 
right to “choose freely the form of trans- 
portation they may most desire to use.” 


“Furthermore,” said the conference, 
“it is the conference’s contention that 
the offerings under question are not re- 
stricted to traffic for which the shipper 
provides the ‘instrumentalities of trans- 
portation’; because the ‘instrumentality 
of transportation’ in this case is that 
of the railroad. The trailer, which the 
shipper provides, is not an ‘instrumen- 
tality of transportation’ for this par- 
ticular mode of transportation: but, 
rather, the thing which is transported. 
It is submitted that the railroad may 
haul a trailer on a flat car just as it 
may haul or ship containers of mer- 
chandise, other than trailers, by rail.” 


The conference asked the Commission 
to find that there was a need for the 
Plan ITI and plan IV services; that it 
would be discriminatory to preclude the 
railroads from offering the service to 
all shippers and would deprive shippers 
of their freedom of choice in the mode 
and means of transportation, and that, 
under Plans III and IV the shippers 
were not required to provide “instru- 
mentalities of transportation.” 


Support for Railroads 


Briefs in support of the railroads were 
filed by the Manufacturing Chemists’ 
Association, Inc.; the American Retail 
Federation; Merck & Co., Inc., Chemical 
division; New Jersey Industrial Traffic 
League; the Drug & Toilet Preparation 


Traffic Conference, and the Eastern In- 
dustrial Traffic League. 

The Manufacturing Chemists’ Associa- 
tion asked the Commission to make these 
findings: 

“1. The evidence does not establish 
that the Plan III service of the railroads 
has diverted any substantial portion of 
the truckload traffic of motor carriers to 
such railroad service. 

“2. Shippers using Plan III railroad 
service also require the service of motor 
carriers on truckload traffic between the 
same points, and use the latter service 
for a large part of their total business. 

“3. Plan III railroad service will not 
substantially affect the revenues of the 
railroads on straight carload traffic, and 
is more profitable to the railroads than 
traffic moving between the same points 
in box cars at all-commodity rates. 

“4. The present cost to shippers of 
Plan III railroad service could not be 
materially higher, if such service is to 
provide effective competition with pri- 
vate operation of motor vehicles. 

“5. Plan III service is more profitable 
and advantageous to the railroads, and 
more advantageous to the shipping pub- 
lic, than Plan II railroad service. 

“6. The rates, charges, rules and prac- 
tices assailed in No. 32533 have not been 
shown to be unreasonable or otherwise 
unlawful.” 

The association said the complaint in 
No. 32533 should be dismissed and that 
the respondents in I. and S. No. 7022 
should be permitted to establish, and 
the respondents in No. 32531 permitted to 
continue in effect, the “60 per cent mix- 
ing rule.” 

The 60 per cent mixing rule requires 
that rates not apply when more than 
60 per cent of the weight of the lading 
consists of any one article, the provi- 
sion applying to the total weight of the 
lading on each flat car. 


Retail Federation 


The American Retail Federation asked 
the Commission to dismiss the complaint 
in No. 32533 and discontinue the investi- 
gation “in the kindred proceedings.” 

It asserted that the common motor 
carrier complainants and the protestants 
were “apparently fearful of the invigor- 
ated competition arising from TOFC 
service of the rail carriers,” adding: 


“Shippers generally, including the re- 
tail industry, are hopeful that this trans- 
portation method will enable the rail 
carriers to again be competitive on some 
movements with exempt and private 
carriers and even with common and 
contract motor carriers. The federation 
believes that the principles have been 
upheld by the Commission in Vehicle 
Container Rates in Southwest, 196 ICC 
127, and in later cases. 

“It is urged that the railroads continue 
to make such services available to the 
general public, as well as to the motor 
carriers or freight forwarders, on the 
same conditions, at the same charges, 
and which will reflect the efficiencies 
and economies in this type of operation. 

“It is believed that the railroads have 
established that the services and charges 
under Plans III and IV are reasonably 
compensatory and which will, with the 
added traffic, return a substantial con- 
tribution to the overhead burden in ad- 
dition to the out-of-pocket costs, all to 
the betterment of their over-all condi- 
tion. Further, that the establishment of 
such services and charges are to the 
benefit of the shipping public and do 
not constitute destructive competition. 
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The economies accruing to the freight 
forwarders from the use of the TOFS 
services should properly be reflected in 
reduced costs to their consumers.” 


Merck & Co. 


The chemical division of Merck, con- 
curring in the brief of the association 
said it desired to stress its view that 
the present rules and charges for Plan 
III might not be as effective in deterring 
private carriage growth as they might 
be “in the light of the Plan I rules ang 
the level of the charges which the raij- 
roads make available to their competi- 
—_ the common carriers by motor vehi- 
cle.” 

Under Plan I, the railroads carry trajj- 
ers offered for transportation by motor 
common carriers. 


Merck said an appendix to its brief 
showed that the most advantageous use 
of Plan I by a motor carrier contem- 
plated the tender of a single trailer 
loaded with any mixture of freight, or 
a straight load of one commodity, weigh- 
ing not more than 26,000 pounds. It sug- 
gested that the railroads give considera- 
tion to establishment of a similar 
arrangement to all shippers so that com- 
mon carriers’ service, subject to “the 
continuing spiral of inflated costs,” would 
not be replaced in large measure by 
private operations. If and when such 
“liberalization of the Plan III service of 
the railroads should be established,” said 
Merck, “the Commission should be pre- 
pared to approve as lawful such an ar- 
rangement.” 


It asked the Commission to find the 
rates, charges and rules of the railroads 
assailed in No. 32533 not unreasonable or 
otherwise unlawful, and that the com- 
plaint in the proceeding be dismissed. 


New Jersey Group 


The New Jersey Industrial Traffic 
League, referring to the loss of traffic to 
private carriage, asserted that “this pro- 
ceeding comes up just at a time when 
transportation by rail is-in a period of 
crisis.” It said the decision in the in- 
stant proceeding (No. 32533) “may quite 
well be decisive in whether the United 
States shall continue to enjoy privately 
owned and operated transportation or 
shall, by default, be compelled to go 
into publicly owned and operated trans- 
portation, first by rail and then later, 
for competitve and possibly political rea- 
sons, by other forms of transportation.” 

The league said it had taken no posi- 
tion with respect to the forwarder rates 
but urged that the Commission find rea- 
sonable and not otherwise unlawful 
“those rates applicable to the transpor- 
tation of trailers on flat cars, whether 
it be Plan III or Plan IV.” It further 
urged that the complaint against those 
plans be dismissed “and that a decision 
by the entire Commission should be 
issued at the earliest date practicable.” 

The Drug & Toilet Preparation Traffic 
Conference—saying that as an inter- 
venor it did not present a complete set 
of requested findings of fact and con- 
clusions of law addressed to the case as 
a whole—suggested that the evidence 
supported a conclusion that rising 
charges imposed by “public carriers for 
conventional types of service” were 
causing members of the conference t0 
divert and to plan to divert “greater and 
greater amounts of traffic from for-hire 
carriage to private carriage.” 

Also, the conference said, Plan Il 
provided a service and level of charges 
which would hold and attract to the rails 
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considerable traffic of conference mem- 
bers which “conventional types of serv- 
ice and rates” could not prevent “from 
going to private transportation.” 

However, it said, the objectives of Plan 
III services and rates could not be fully 
achieved because conference members 
were concerned about the rules imposing 
limitations on the minimum number of 
commodities or the maximum weight for 
one commodity in a particular shipment. 
The conference said, finally, that the 
evidence supported findings that: 

“Much of the traffic which uses or will 
use Plan III service and rates is traffic 
which would not move via common car- 
rier motor services or in box car service 
in any event.” 

Swift & Co. in its brief objected, also, 
to the limitation of 60 per cent of the 
weight of a shipment on any one com- 
modity, particularly in view of the num- 
ber of items included under “fresh meat.” 
Said Swift: 

“In logic and in law, it should make 
no difference what the consist of the 
lading in the trailer is, provided the all- 
commodities and shipment of tube con- 
cept is found to be lawful and the rates 
are shown to be compensatory, but if the 
Commission so finds, it is here respect- 
fully contended that it should require 
the carriers to remove the 60 per cent 
restrictive rules from their tariffs as 
being contrary to the provisions of sec- 
tion 3(1) of the interstate commerce act.” 


Eastern Traffic League 


The Eastern Industrial Traffic League, 
in its brief, said that in line with its 
position was an article, “Do We Have 
a New Rule of Rate Making” by Dr. 
Dudley F. Pegrum, professor of econom- 
ics at the University of California at 
Los Angeles, in TRAFFIC WoRLD of Feb- 
ruary 7, in which Dr. Pegrum took the 
general position that differential pricing 
should not be eliminated even if prices 
went to lower levels than those neces- 
sary to meet competition, if the net 
revenues of the proposing carrier were 
increased as a result of the generation 
of additional traffic which would make 
for a fuller utilization of the carrier’s 
plant. 

The league said the railroads had been 
censured since World War II for not 
thinking and acting progressively, but 
that when “they take a bold step with 
Plans I, II, III and IV in an attempt 
to handle economically business for 
which they are best suited (volume ship- 
ments over long distances), they should 
not have to show that competitive neces- 
sity prompted their issuance.” 

The league also asserted that the mo- 
tor carriers took the position “that 
they have a right to protection from 
competition,” adding that this could not 
be a true interpretation of the purpose 
of the revisions in the transportation 
act of 1958. 


Asserting that the motor carrier had 
& place which could not be approached 
by Plan III service, as in stop-off traffic, 
pool distribution and less-than-truck- 
load traffic, the league said that in a 
Survey of its members 70 per cent had 
Said the motor common carrier’s position 
in their companies’ transportation pic- 
ture would be about the same if Plan 
III rates were sustained. The league 
added that “the major reason for this 
is that Plan III more nearly approxi- 
mates private carriage than it does com- 
mon carriage.” 

Eastern Express, Inc., of Terre Haute, 
Inc., an intervener in support of the 


complainant, asked the Commission to 
find that there was no competitive or 
commercial necessity for Plans III and 
IV rates and that the assailed rates were 
unjust, unreasonable, and violated sec- 
tion 1(16) of the act “requiring the ob- 
servance of a just and reasonable classi- 
fication of property for rate-making 
purposes.” 

The carrier also asked findings that 
the charges resulted in undue and un- 
reasonable preference and advantage to 
points, localities, regions and types of 
traffic between and to which they applied 
and in disadvantage to other points, 
localities, regions, and disadvantage of 
traffic in violation of sections 1, 2 and 
3 of the act. 

To the extent that the service was 
limited to the transportation of trailers 
by the shippers, the motor carrier asked 
a finding that the service was in vio- 
lation of section 1(10) of the act, and, to 
the extent it was held out to transport 
freight forwarder shipments moving un- 
der truckload rates, was in violation of 
section 402(a)(5) of the act. 

Eastern Express also asked a finding 
that, under the plan, the defendants, 
“either directly or through subsidiaries,” 
were providing service and instrument- 
alities “at rates and charges and subject 
to conditions, not published and filed 
with the Commission as required by sec- 
tion 6 of the act.” 

To the extent that the shipper 
furnished an “instrumentality of trans- 
portation,” Eastern Express asked a find- 
ing that the rates were in violation of 
section 15(13) of the act, “since the 
shipper’s compensation for such partici- 
pation is not set forth in the form of 
an allowance.” It also asked a finding 
that to the extent the service performed 
was the transportation of trailers pro- 
vided by freight forwarders, it was in 
violation of section 418 of the act. 

Since “such service or such rates” were 
not available to the freight forwarder, 
said Eastern Express, it should be found 
that Plan III represented discrimina- 
tion against the freight forwarder as 
compared with other shippers generally. 

It asked, finally, a finding that “the 
rates and their lack of relationship to 
other rates for other types of service, 
both box car and trailer-on-flat-car, and 
both less-than-carload and _  carload, 
actually represent an offer to wholesale 
transportation by defendants in direct 
violation of the status of a common 
carrier, pervading every section of part 
I of the act.” Eastern Express asked an 
order requiring cancellation of “said 
rates.” 


Complainant’s Brief 


The brief of the Eastern Central Motor 
Carriers Association treats separately the 
railroad rates and the forwarder rates, 
with an added section on “the public 
interest.” 

The organization asks the Commission 
to make 41 findings in seven groups, 
five groups having to do with the Plan 
III and Plan IV rates and services and 
two groups having to do with the for- 
warders’ rates. 

As to the conflict between Plan II and 
Plan III rates, the association asserted 
that examination of an exhibit in the 
case would convince one that “the New 
York Central would find it wholly im- 
possible to maintain its own rates struc- 
ture for Plan II service if its Plan III 
charges became available to shippers 
everywhere on its system,” adding: 


“If there be any lingering doubt on 


ICC News 


that score by reason of the alleged avail- 
ability of the Plan III charges only to 
those shippers who are capable of meet- 
ing the mixing provisions and permissi- 
ble weights, such doubt is effectively re- 
moved by reference to the evidence of 
record respecting the availability of ship- 
pers’ associations or consolidating agen- 
cies which are now springing up at the 
important traffic centers.” 


The association mentioned an exhibit 
which, it said, “details the fashion in 
which such agencies are now actively 
soliciting traffic which, once captured 
from the motor carriers or the Plan II 
service of the railroad, would be moved 
in Plan III operations. Some shippers 
who testified in this case are already 
using such agencies.” 


The ECMCA asserted that none of the 
charges made by the railroads for the 
one-way trip lease of trailers, for cartage 
service performed by railroad subsidiaries 
or railroad contractors, or for loading and 
unloading freight to and from trailers to 
be utilized in Plan III operations was 
published in tariff form. Neither, said 
the association, was the charge which 
the railroad would pay when it leased 
trailers for its own Plan II shippers. The 
association concluded this section of its 
brief as follows: 


“This record proves that the railroads 
indulge in practices which are directly 
related to transportation and in some 
instances constitute a part. thereof, 
which practices are totally without cov- 
erage by tariff publication. In so doing, 
the railroads in effect are tendering to 
some shippers, although, not to all, a 
complete door-to-door transportation 
service under Plan III at charges which 
are different than the tariff charges 
applicable to precisely the same service 
under Plan II. This, we say, is not only 
a violation of the plain provisions of the 
interstate commerce act, but also a 
perversion of the spirit thereof.” 


Charges Assailed 


In the next section of the brief, given 
to argument that the assailed charges 
violated the Elkins act as well as sec- 
tions 2 and 3 of the interstate commerce 
act, the association said it would be 
futile for the Commission to condemn 
the practices without condemning the 
system of charges which gave them 
birth.” 


So long as the railroads were permitted 
to maintain Plan II rates covering the 
complete service, the ECMCA said, they 
must be prohibited from maintaining 
Plan III charges “which contemplate 
the provision by the shippers or not 
only the terminal operations, but also 
the instrumentalities of transportation 
themselves.” The association added that 
what it said about Plan III was equally 
applicable to Plan IV although, it added, 
“the rails have not yet exploited the 
possibilities in respect of the latter.” 


The association said it had no objec- 
tion to publication of reasonable allow- 
ances by the railroads to be made from 
Plan II rates when shippers supplied 
their own trailers or their own cartage, 
but did “object to the maintenance of 
the Plan III charges and to the com- 
petitive weapon thereby given to the 
railroads whereby they can accord the 
shippers hidden concessions or other 
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valuable considerations 
law.” 


Turning to the statistical data offered 
in the case, the association said the 
railroads were correct in contending 
that they had not, on the whole, kept 
pace with the economic development of 
the nation and were not now transport- 
ing their pro rata share of the total 
traffic “which moves.” 

However, the motor carrier association 
said the single category of traffic in 
which the railroads had come closest to 
keeping pace with the national develop- 
ment was “manufactures and miscellane- 
ous.” In 1957, the association said, the 
railroads transported 138 per cent more 
ton-miles of that traffic than in 1939, 
“yet that is the very traffic upon which 
they now would cut their freight rates 
with the avowed purpose of recapturing 
‘lost’ traffic.” 

After saying that if some commodities 
in “manufactures and miscellaneous” 
which would not move under Plan III 
or Plan IV rates were removed from the 
calculation of pro rata traffic carried by 
the railroads, the association asserted 
that the performance of the railroads 
with respect to “all other manufactures 
and miscellaneous is startling.” In 1957, 
it said, “the railroads handled almost 
three times as much of such traffic than 
they did in 1939, far outstripping the 
growth in total traffic available to all 
forms of transport.” 


‘Wrong Rates’ Cut 


On the basis of these figures, the 
association said, the railroads “have cut 
and are proposing to cut rates on the 
wrong traffic,” and that if they desired 
to recapture lost traffic they should cut 
the rates on products of agriculture, ani- 
mals and animal products, as “it is there 
that they have suffered most by failure 
to keep pace with national development.” 

The association asserted that the 
assailed rates were intended to destroy 
motor carrier competition, and, in that 
connection, as showing the loss of reve- 
nues to the railroads which might occur, 
it cited testimony of motor carrier wit- 
ness to the effect that an inevitable shift 
of high-rated traffic to Plan III service 
would result in a loss of $380,000,000 a 
year in the Eastern District. 

After a long analysis of cost studies 
introduced by the railroads in support of 
its contention that Plan III and Plan IV 
rates could not be defended on the cost- 
of-service theory, the association, saying 
it took its stand “squarely on the 
statute,” concluded this section of the 
brief as follows: 

“The considered Plan IV rates have not 
been justified because the only evidence 
submitted respecting their actual or po- 
tential use points only to freight for- 
warders. Since such use would be un- 
lawful, the rates must be ordered can- 
celed.” 


prohibited by 


Freight Forwarder Rates 


In the section dealing with freight 
forwarder rates and services, the ECMCA 
asserted that fears of motor carriers 
that Plan III services of the railroads 
would be utilized primarily by forward- 
ers and shippers’ association had been 
shown by evidence in the proceeding to 
be “well founded.” It asserted later that 
“the fact that forwarders have so 
promptly taken advantage of the assailed 
Plan III service is proof that those 


charges are themselves too low and con- 
stitute a disruptive force upon the rate 
structure as a whole.” 

The requested findings in this sec- 
tion of the brief were based on asser- 
tions that the forwarder rates might not 
be judged by forwarder operating costs 
incurred in using Plan III or Plan IV 
service since, to use such services, the 
forwarders were required to supply “in- 
strumentalities of transportation which 
they are prohibited from doing by the 
provisions of section 418 of the inter- 
state commerce act,’ and that available 
data on forwarder costs were inadequate 
to permit precise ascertainment of the 
cost of providing service under the as- 
sailed rates. The association said it 
should be found that, under any system 
of computing the compensativeness of 
the assailed forwarder rates, “it is plain 
that they are too low, character of the 
traffic considered.” 

In the section of the brief of the 
ECMCA on the public interest, the as- 
sociation said the result of Plans III 
and IV would be the “complete dis- 
appearance of the system of differential 
pricing for transportation services that 
has been the hallmark of the existing 
structure of rates,” adding that “a trail- 
er-load of silk will be transported at the 
same charge as a trailer-load of soap.” 

The association asked what would 
happen to low-grade commodities if the 
rates on high-grade freight were to be 
cut “for the purpose of destroying the 
motor carriers,” and that if the rates on 
all the railroads’ “finished-product traf- 
fic” were cut, “some other component of 
their total traffic must make up the 
difference.” 


It also said that the danger that for- 
warders, if permitted to become carriers 
of volume freight, would render motor 
carriers and railroads incapable of con- 
tinuing services at small points at rates 
reasonably related to those available at 
larger points, was “real and it is immi- 
nent.” 

Again referring to the incongruity of 
Plan II and Plan III, the association 
said: 


“At the hearing in this proceeding wit- 
ness after witness was asked to explain 
just why it was that the purpose of Plan 
III could not just as readily be achieved 
by the Plan II structure of rates with the 
aforesaid allowances. Not one of them 
was able to give a logical reason why it 
could not be done... .” 

The reference was to allowances for the 
use of trailers. 


In conclusion, the association made 
this request: 

“We respectfully pray, therefore, that 
the assailed Plan III and Plan IV charges 
of the railroads be found unlawful in the 
particulars as alleged in the complaint 
and that the assailed rates and charges 
of the freight forwarders, predicated as 
they are upon specified minimum 
weights, also be found unlawful as al- 
leged in the complaint, and that an 
order be entered requiring the cancella- 
tion of all said rates and charges.” 


ATA Groups Join in Brief 


In a joint brief of the National Motor 
Freight Traffic Association, Inc., and the 
Regular Common Carrier Conference of 
the American Trucking Associations, it 
was said that those groups concurred in 
the brief of the ECMCA in the title 
case. Those groups confined their dis- 
cussion to the issues which affected the 
national transportation system and par- 
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ticularly the motor common carrier jp. fective, lock, 
dustry. I pany said. 

They took the position that, although cnould be 
the railroads indicated that they pub-§ sion thinks 





lished the rates assailed to regain private 
carrier traffic, “there is no evidence that 
such traffic can be regained by this de- 
vice that might not as readily be recoy- 
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ered through Plan II.” They also as- cases 
serted that, if the plan spread, it would decision co 
destroy freight classification and the dif. case as pre 














ferential pricing structure “traditionally 
associated with it,” and that the Service 
proposed could be utilized only by certain 
users, “especially by forwarders and ship- 
pers associations.” The motor groups 
also asserted that the assailed rates 
would destroy the motor carrier industry, 

In conclusion, they said: 

“The severity of the reductions pro- 
posed is without warrant. The practices 
accompanying use of the rates raise serj- 
ous questions of law. The freight for- 
warder rates propose a service which 
such secondary carriers are not author- 
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ee 
ized to render. The disruption to trans- sii 
portation certain to result is something 
the Commission may and should prevent, Reduce: 
and require prompt condemnation. 

“Accordingly, these parties respectfully Fares S 
pray that the Plan III and Plan IV rates 
and charges of the railroads and the @ Fares ft 
subject rates and charges of the for- 
warders be found unlawful, and that an Reduce 
order issue as to each requiring cancel- military t 
lation.” and Koc 

Lincoln Electric Co. Reeve Al 

_ The Lincoln Electric Co., of Cleveland, come eff 
in a brief “in behalf of railroad defend- : 
ants and respondents” in No. 32533 and special t 
related cases, took the position that Plan tariff No 
III service was aimed at halting the ero- suspende 
sion of manufacturers and miscellaneous 2 but j 
traffic which, the company said, could = th 
not be halted “on the basis of the tradi- and ° 
tional class-type rate structure.” smaller 













































Under the plan, the company said, the mitted t 
railroads offered the cheap mass trans- The bi 
portation between major centers for : od 1 
which the railroads were “uniquely ~ Ron 
fitted” for “a price equivalent to the wan at 
similar line-haul feature of private trans- re 
portation.” That this program would Jape 
take tonnage from both motor common sonnel . 
carriers and private carriers was “self- Selective 
evident, as that is what it is intended to — 
do,” the company said. tween A 

It asserted that the motor carrier op- ne 
position in the case was “almost hope- gee 
lessly inadequate.” The motor carriers, from the 
it asserted, did not understand the sig- The j 
nificance “of the new rate structure” and plied_bet 
had based their evidence “on the assump- Via Ree 
tion that the proposed rates are for @ Kodiak, 
complete service, which they are not.” lines, Ir 
The company added: from Ai 

“Their confusion is compounded by Northwe 
the implication that some ‘allowance’ flights t 
could be made from Plan II rates to erence 
offer something conparable to the as- Reeve’s 
sailed Plan III. This was, “in the least,” Changt 
foolish, since no workable plan could The | 
be devised to equate Plan II with Plan permit — 
III, and at most it was completely tive in 
insincere, as the truckers would ob- econom! 
viously object to any form of ‘allow- to Reev 
ance’ which would bring Plan II rates count i 
down to anything like the Plan Il decision 
level.” Military 

Lincoln concluded its brief by saying With 
that, too often in the past, the Com- Adak-K 
mission had “watered down proposals facts h 
of carriers, supposedly on the basis of such fe 
compromise.” In this case, it asserted, on the 
“no compromise can accomplish any- any ws 
thing.” than 1¢ 

“If the railroads are right, they are official 
entitled to make their proposition ef- such fi 
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fective, lock, stock and barrel,” the com- 
pany said. “If they are wrong, they 
should be so told, and if the Commis- 
sion thinks there is a practical alterna- 
tive to accomplish the same result, they 
should spell it out in specific and con- 
crete terms. 

“The conclusive evidence in this case, 
as offered by the railroads, requires a 
decision completely in favor of their 
case as presented.” 


Civil 
Aeronautics 
Board News 


Reduced Alaska Local Air 
Fares Suspended, Joint 
Fares to U.S. Approved 


Reduced local fares for official 
military travel between Adak, Alaska, 
and Kodiak, Alaska, proposed by 
Reeve Aleutian Airways, Inc., to be- 
come effective July 5 in the carrier’s 
special military local passenger fares 
tariff No. 1, CAB No. 20, have been 
suspended to and including October 
2, but joint fares between Alaska 
and the United States, involving a 
smaller reduction, have been per- 
mitted to go into effect. 


The board, in an order (E-14161), 
issued in docket No. 10667, Reeve Aleu- 
tian Airways, Inc., said tariffs filed with 
it provided for reduced one-way and 
round-trip local and joint fares for per- 
sonnel of the military agencies and the 
Selective Service System traveling on 
government transportation requests be- 
tween Adak and Kodiak. It said the 
proposed local fare was $130 one way, 
representing a discount of 18 per cent 
from the regular fare of $160. 

The joint fares, the board said, ap- 
plied between Adak and Seattle, Wash., 
via Reeve from Adak to Anchorage or 
Kodiak, thence Pacific Northern Air- 
lines, Inc., to Seattle, and via Reeve 
from Adak to Anchorage, thence via 
Northwest Airlines, Inc., on _ tourist 
flights to Seattle. A footnote with ref- 
erence to the joint fares referred to 
Reeve’s tariff CAB No. 19 and said: 
“Change from $218.40 to $210.” 


The board said it had concluded to 
permit the joint fares to become effec- 
tive in consideration of the substantial 
economic benefits which would accrue 
to Reeve, the relatively minor fare dis- 
count involved, and the board’s recent 
decision in the “Certificated Air Carrier 
Military Tender Investigation.” 


With regard to the proposed local 
Adak-Kodiak fares, the board said no 
facts had been presented in support of 
such fares, and that it could not find 
on the basis of available information 
any warrant for the discount of more 
than 18 per cent which would be afforded 
official military traffic. It found that 
Such fares might be unjust and unrea- 


sonable, unjustly discriminatory, unduly 
preferential, unduly prejudicial, or other- 
wise unlawful. It, therefore, instituted 
an investigation of those fares to de- 
termine whether or not they were un- 
lawful, and if found to be unlawful, 
“to determine and prescribe the lawful 
fare and provisions.” 


CAB Approves New Services 
In Five Northwest States 


On ‘Use or Lose’ Basis 


New and improved local air services 
in Idaho, Montana, Utah, Washing- 
ton and Wyoming were authorized 
July 2 by the Civil Aeronautics Board 
in its final decision in No. 6293, Mon- 
tana Local Service Case. 


The decision expands and modifies the 
systems of West Coast Airlines and 
Frontier Airlines in an area enclosed by 
the Canadian border and an arc drawn 
through Spokane, Boise, Salt Lake City, 
Denver and Williston, S.D. The board 
said it was guided by its “use it or lose 
it” policy by which communities must 
demonstrate whether they can support 
scheduled service by making sufficient 
use of it. 

In an announcement, the CAB gave 
this description of the efforts of its de- 
cision: 

“West Coast’s present routing between 
Boise and Idaho Falls is augmented with 
Sun Valley-Hailey-Ketchum, Ida. (two 
years), and extended beyond Burley- 
Rupert, Ida., to Salt Lake City via Logan 
and Ogden, Utah (permanent). 


Authority Is Modified 


“Modification of West Coast’s author- 
ity between Spokane and Boise is ac- 
complished with a new segment between 
the coterminals Lewiston, Idaho-Clarks- 
ton, Wash., and Pullman, Wash.-Mos- 
cow, Ida., and the terminal Boise via 
McCall, Ida. (three years). McCall con- 
tinues to be served on a seasonal basis. 

“Frontier Airlines is authorized to pro- 
vide local air service over the so-called 
‘high-line’ route extending between 
Great Falls, Havre, Glasgow and Wolf 
Point, Mont.,and Williston (three years). 
This will be the first airline service to 
Havre and Glasgow. 

“Frontier will add Lewiston, Mont., to 
its system on a new segment extend- 
ing between Billings, Mont., and Great 
Falls (three years). The board also au- 
thorized an extension of Frontier’s sys- 
tem west from Riverton-Lander, Wyo., to 
Jackson, Wyo., and Idaho Falls (per- 
manent). 

“The board terminated the authority 
of United Air Lines to serve Twin Falls, 
Ida., and Ogden, and Rock Springs, 
Wyo. Northwest Airlines is eliminated 
at Miles City, Mont., and Western Air- 
lines’ authority is terminated at Jack- 
son, Logan and Ogden and suspended 
at Lewistown. 


“All other applications and requests 
for air service or route extensions in 
the area were denied, with the exception 
of proposals for a northern Montana 
local service route between Spokane and 
Great Falls and the related requests of 
Northwest and Western for suspension 
or deletion at Kalispell and Cut Bank- 
Shelby, Mont., respectively, on which 
the board deferred final action. 


“Since the Western suspension or de- 
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letion issue involves foreign air trans- 
portation, the board’s decision on West- 
ern’s application will require the ap- 
proval of the President of the United 
States.” 

The board’s order provides also for an 
effective date of September 1 for the 
new routes. Parties have until July 22 
to file petitions for reconsideration. 

Western immediately issued an an- 
nouncement saying it would not suspend 
its flights to the cities “until schedules 
have been established by the local- 
service carriers authorized to inaugurate 
substitute service.” 


Alaska Statehood Brings 
Changes in CAB Reports 


The Civil Aeronautics Board has 
issued two notices of proposed rule mak- 
ing, made necessary by the “recent ac- 
quisition of statehood by Alaska.” 

In its notices the board said the addi- 
tion of Alaska to the Union caused it 
to find that the present categories of air 
transport operations, ie., domestic, 
foreign and overseas, as defined in part 
241 of its economic regulations, were 
no longer suitable for its accounting and 
statistical purposes insofar as certificated 
carriers were concerned, and the present 
categories “domestic and international” 
were no longer suitable insofar as supple- 
mental and large irregular air carriers 
were concerned. 

The notice concerning carriers other 
than the supplemental and large ir- 
regular carriers was docketed as No. 
10671. It encompasses a requirement for 
separate reports by certificated air car- 
riers with respect to domestic and inter- 
national or territorial operations. The 
notice, with reference to supplemental 
and large irregular air carriers, was 
docketed as No. 10672. The latter notice 
also involves changes in reporting flight 
statistics. 

Persons interested in the rule-making 
proposals may submit seven copies of 
written, data, views or arguments to the 
docket section of the CAB by August 7. 


CAB to Clarify Regulations 


For Foreign Air Carriers 


The Civil Aeronautics Board has is- 
sued a notice of proposed rule-making in 
its special regulations docket No. 10647 
to clarify its regulations governing the 
activities of foreign civil aircraft in 
the United States under section 1108(b) 
of the federal aviation act. 


Under that section foreign air carriers 
are granted permits for each flight and 
one of the things which the board said 
it deemed advisable was to make clear 
the exclusion from authorizations 
granted under that section of “opera- 
tions in common carriage.” 


Other parts of the regulations to be 
clarified have to do with record retention 
and reports concerning “commercial air 
operations” involving the transportation 
of passengers or cargo for hire. 


The board said interested parties 
might participate in the proposed rule 
making by submitting seven copies of 
written data, views or argument, and 
that all relevant matters and communi- 
cations received on or before July 27 
would be considered by it before taking 
final action on the proposed rule. 








Federal 
Maritime 
Board News 


FMB Requires Ecuador Line 
To Make Equitable Offer 


Of Banana Shipping Space 


The Federal Maritime Board, act- 
ing on a complaint in two proceed- 
ings, and an investigation which it 
instituted, has found that Flota 
Mercante Grancolombiana, S.A., a 
shipping line, is a common Carrier 
subject to the provisions of the 1916 
shipping act, as amended, and must 
equitably prorate space among qual- 
ified banana shippers under forward 
booking arrangements of periods not 
to exceed two years. 


After finding that the respondent’s 
practice of contracting all of its refrig- 
erated space on its vessels operating 
between ports in Ecuador and ports on 
the north Atlantic Coast of the United 
States to one banana shipper, to the ex- 
clusion of other qualified banana ship- 
pers, was unduly and unreasonably 
prejudicial and disadvantageous, in vio- 
lation of section 16, First, of the 1916 
shipping act, the board issued a cease 
and desist order with its report in the 
proceedings. 

The report and order were issued in 
No. 827, Philip R. Consolo v. Flota Mer- 
cante Grancolombiana, S.A.; No. 835, 
Flota Mercante Grancolombiana, S.A— 
Carriage of Bananas From Ecuador to 
the United States, and No. 841, Banana 
Distributors, Inc. v. Same. 

The board’s order, in addition to or- 
dering the carrier to cease and desist 
from the practice found unlawful, re- 
quired the respondent to make by July 
12, the two-year offer of refrigerated 
space to its present banana shippers and 
to all qualified banana shippers, on a 
fair and reasonable notice. The two- 
year period is to begin not later than 
August 1, 1959. Thereafter, the board re- 
quired the respondent to offer refriger- 
ated space for bananas for periods not 
to exceed two years. 


The board also ordered the respondent 
to employ uniform, fair and reasonable 
standards in determining the qualifica- 
tions of applicant shippers and to estab- 
lish and enforce just and reasonable 
regulations for the carriage of bananas. 
Shippers are to furnish and maintain as 
security for the performance of their 
obligations under the two-year forward 
booking a deposit in cash, negotiable 
securities, or a bond satisfactory to the 
respondent, equal to 12.5 per cent of the 
total minimum freight charges due un- 
der the forward booking. 

The board’s order forbids the assign- 
ment or transfer of rights by the shipper 
under the forward booking, and payment 
by the shipper of dead freight up to 90 
per cent of complete utilization of space 
assigned. 


Under the order, also, the shipper bears 





the expense of loading, stowing and un- 
loading. 

The board required the shipping line 
to file with it copies of the forward book- 
ings, the regulations and practices adopt- 
ed by it relating to receiving, handling, 
stowing, transporting and discharging of 
bananas, and the criteria used by the 
respondent in determining which appli- 
cant shippers qualify for service. 

The board said that Nos. 827 and 841 
would be held open for further proceed- 
ings on claims of the complainants for 
reparation, “if any.” It said the case 
docketed as No. 835 was discontinued. 


New Ship Agreements, Some 
Modifications Are Approved 


The Federal Maritime Board has an- 
nounced the approval of the following 
agreements pursuant to section 15 of the 
shipping act of 1916: 

No. 8081-1, between Ivaran Lines-Far 
East Service, Stockard Steamship Corp., 
general agents, and Bull Insular Line, 
Inc., covering and restricted to transport 
of general cargo under through bills of 
lading from the loading ports of the 
originating carrier in Hong Kong, the 
Philippines and Japan to ports of call of 
the West Indies carrier in Puerto Rico, 
with transshipment at the ports of Bal- 
timore, Mobile, New Orleans, New York 
and Philadelphia. 

No. 8377, between Yamashita Steam- 
ship Co., Ltd., and Bull Insular Line, 
Inc., covering a through billing arrange- 
ment in the trade from Japan to Puerto 
Rico, with transshipment at New York, 
Baltimore, Philadelphia, Mobile or New 
Orleans. 

No. 8378, between the carriers com- 
prising the Norton Line joint service and 
Bull Insular Line, Inc., covering a 
through billing arrangement in the trade 
from Argentina, Uruguay and Brazil to 
Puerto Rico, with transshipment at New 
York, Baltimore, Philadelphia, Mobile or 
New Orleans. 

No. 8379, between the carriers com- 
prising the Barber-Wilhelmsen Line 
joint service and Bull Insular Line, Inc.., 
covering a through billing arrangement 
in the trade from Japan and the Phil- 
ippines to Puerto Rico, with transship- 
ment at New York, Baltimore, Phila- 
delphia, Mobile or New Orleans. 


No. 8382, between Southern Cross 
Line, Cosmopolitan Shipping Co., Inc., 
as agents, and Bull Insular Line, Inc., 
covering and restricted to transport of 
general cargo under through bills of 
lading from loading ports of the initial 
carrier in Argentina, Uruguay, Brazil to 
ports of call of the West Indies carrier 
in Puerto Rico, with transshipment at 
New York, Baltimore, Philadelphia, 
Mobile and New Orleans. 


No. 8384, between Dampskibsselskabet 
Torm A/S (Torm Lines) and Bull In- 
sular Line, Inc., covering a through 
billing arrangement in the trade from 
Argentina, Uruguay and Brazil to Puerto 
Rico, with transshipment at New York, 
Baltimore or Philadelphia. 


The FMB also announced the approval 
of the following modifications of agree- 
ments: 


No. 7892-1, between Mexican Line, 
“Th. Brovig,” and Bull Insular Line, 
Inc., modifying Agreement No. 17892, 
covering a through billing arrangement 
in the trade from Mexico to Puerto 
Rico, with transshipment at New York, 
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New Orleans and Philadelphia as p¢ ipme: 
of transshipment. Boor Philadel 
No. 8007-1, between Shinnihon Steam Mobile and 
ship Co., Ltd., and Bull Insular Lin transshipme 
Inc., modifying Agreement No. 8007, coy No. 8326- 
ering a through billing arrangement 4j Grancolomb 
the trade from Japan and the Philip p ‘ 
pines to Puerto Rico, with transshi f Agree 
at Baltimore, New York or Philade through bill 
modified to include Mobile and New Or from Ecuad 
leans as ports of transshipment. Rica and | 
No. 8122-1, between Ward Garcia, aj With trans: 
(Ward Line) and Bull Insular Line, Inc O®#25, ™ 
modifying Agreement No. 8122, coverin ™ > agp 
a through billing arrangement in th No. 8329-1 
trade from Mexico to Puerto Rico, witj[g Estado (Ari 
transshipment at Baltimore, New Yorj™ Insular Lin 
or Philadelphia, modified to include Mo ™ No. 8329, © 
bile and New Orleans as ports of trang rangement 
shipment. Brazil and 
No. 8214-1, between Mitsubishi transshipm 
ping Co, Ltd. (Mitsubishi Kaiun Katey Faieteiply 
Ltd.) and Bull Insular Line, Inc., moai@ °4 Ne 
fying Agreement No. 8214 covering ;@ ™@* 
through billing arrangement in the trad Filed wit 
from Japan and the Philippines to Puer. No. 8389 
to Rico, with transshipment at Ney ™ Freightway 
York, modified to include Baltimore division of 
Mobile, New Orleans and Philadelphig§ covering 
as ports of transshipment. cargo und 
No. 8252-1, between Booth Steamship ‘ween port 
Co., Ltd., and Bull Insular Line, Inc.™ %™ the we: 
modifying Agreement No. 8252, covering ° °*!! of ' 
a through billing arrangement in the ‘82 islands 
trade from Brazil and Peru to Puertom MU. 
Rico, with transshipment at Baltimore, 
New York or Philadelphia, modified to 
include Mobile and New Orleans as ports FMB Pr 
of transshipment. Fee t 
No. 8254-1, between Mitsui Steamship 7” 
Co., Ltd. (Mitsui Line) and Bull Insular To prot 
Line, Inc., modifying agreement No. 82548 criminator 
covering a through billing arrangement governme! 
in the trade from Japan, the Philippines, Board has 
Malaya, Singapore and Burma, to Puerto to adopt r 
Rico, with transshipment at New York, charges, © 
modified to include Baltimore, Mobile, The bos 
New Orleans and Philadelphia as ports rules and 
of transshipment. general o1 
No, 8256-1, between Rederiaktiebolaget § to shippii 
Disa, Rederiaktiebolaget Poseidon, Ang- result fro 
fartygsaktiebolaget Tirfing (Brodin Line) competiti 
and Bull Insular Line, Inc., modifying eign ship] 
Agreement No. 8256, covering a through foreign g 
billing arrangement in the trade from fail to « 
Argentina, Uruguay and Brazil to Puerto tices, th 
Rico, with transshipment at Baltimore, equalizing 
New York or Philadelphia, modified to against 1 
include Mobile and New Orleans as ports discrimin 
of transshipment. companie 
No. 8268-1, between American Presi- § countries 
dent Lines, Ltd., and Bull Insular Line, § ¢rential 
Inc., modifying Agreement No. 8268, § national 
covering a through billing arrangement The F* 
in the trade from Japan, China (includ- proposed 
ing Hong Kong), the Philippines, India, ment by 
Malaya, Singapore and Indonesia t§ equal to 
Puerto Rico, with transshipment at New goods sh 
York, modified to include Baltimore and Ecuador 
Philadelphia as ports of transshipment § flag of I 
No. 8287-1, between Campagnie Mari- § *cuador 
time Des Chargeurs Reunis and Bull [€8es as 
Insular Line, Inc., modifying Agreement § ‘Dé vess 
No. 8287, covering a through billing § “Be coas 
arrangement in the trade from French § Mlnistra 
Equatorial Africa to Puerto Rico, with § °Walizi 
transshipment at New York, Baltimore This | 
or Philadelphia, modified to include § ‘0 offset 
Mobile and New Orleans as ports of § Voice ta: 
transshipment. dor, wh 
No. 8312-1, between NYK Line (Nippon J /elue, I 
Yusen Kaisha) and Bull Insular Line, oo 
Inc., modifying Agreement No. 8312, mad on 
covering a through billing arrangement a 
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jppines and Japan to Puerto Rico with 

transshipment at New York, Baltimore 

or Philadelphia, modified to include 

Mobile and New Orleans as ports of 
ipment. 

No, 8326-1, between Flota Mercante 
Grancolombiana, S.A., and Waterman 
Steamship Corp. of Puerto Rico, modi- 
fying Agreement No. 8326, covering a 
through billing arrangement in the trade 
from Ecuador, Colombia, Honduras, Costa 
Rica and Guatemala to Puerto Rico, 
with transshipment at Mobile or New 
Orleans, modified to include Peru as a 
port of loading served by Filota. 


No. 8329-1, between Flota Mercante Del 
Estado (Argentine State Line) and Bull 
Insular Line, Inc., modifying Agreement 
No. 8329, covering a through billing ar- 
rangement in the trade from Argentina, 
Brazil and Uruguay to Puerto Rico, with 
transshipment at New York, Baltimore or 
Philadelphia, modified to include Mobile 
and New Orleans as ports of transship- 
ment. 

Filed with the board for approval was: 


No. 8389, between Hawaiian Marine 
Freightways, Inc., and Young Brothers 
division of Oahu Railway and Land Co., 
covering and restricted to transport of 
cargo under through bills of lading be- 
tween ports of call of Hawaiian Marine 
on the west coast of the U.S. and ports 
of esll of Young Brothers in the Hawai- 
ian Islands, with transshipment at Hono- 
lulu. 


FMB Proposes to ‘Equalize’ 
Fees to Protect U.S. Ships 


To protect U.S.-flag vessels from dis- 
criminatory practices of various foreign 
governments, the Federal Maritime 
Board has issued a notice that it intends 
to adopt rules imposing “equalizing” fees, 
charges, or regulations where necessary. 


The board is required by law to make 
rules and regulations to adjust or meet 
general or special conditions unfavorable 
to shipping in the foreign trade which 
result from foreign regulations or from 
competitive practices employed by for- 
eign shipping. When negotiations with a 
foreign government or foreign agencies 
fail to eliminate discriminatory prac- 
tices, the board proposes to impose 
equalizing fees or charges or regulations 
against vessels flying the flags of the 
discriminating countries or vessels of 
companies to which the discriminating 
countries have extended the same pref- 
erential treatment as is accorded their 
national vessels. 


The FMB also has issued a notice of 
proposed rule making providing for pay- 
ment by exporters of an equalizing fee 
equal to 1 per cent of the FOB value of 
goods shipped from the United States to 
Ecuador on vessels registered under the 
flag of Ecuador or via a vessel to which 
Ecuador has extended the same privi- 
leges as to its own vessels. Manifests of 
the vessels concerned must be filed with 
the coast directors of the Maritime Ad- 
ministration, to whom payment of the 
equalizing fee is to be made. 


This payment is to be made in order 
to offset the discriminatory consular in- 
Voice tariff on goods imported into Ecua- 
dor, which equals 8% per cent of FOB 
value, port of export, on goods shipped 
in vessels of Ecuador or vessels extended 
the same privileges as Ecuador’s vessels 
(including vessels of the Flota Mercante 
Grancolombiana), but equals 9% per 


cent of FOB value for goods shipped in 
other vessels, including those of the 
United States. 

The board’s proposal was immediately 
lauded by Senator Magnuson, of Wash- 
ington, chairman of the Senate inter- 
state and foreign commerce committee, 
as a “necessary positive step to protect 
our shipping.” 

“Not only will this serve to eliminate 
this particular, long-standing discrim- 


ination,” the senator said, “but it should 
serve notice to other countries who might 
have similar discriminations in effect or 
in mind that the United States will not 
permit its shipping to be so penalized.” 

Persons interested in the proposed 
regulations in Dockets 855 and 856 may 
file written comments and requests for 
hearing if desired with the secretary, 
Federal Maritime Board, Washington 25, 
D.C., within 30 days of July 3. 


Court News 


C & N W Says Union’s Plea 
Over ‘Central Agency Plan’ 


Should Not Be Remanded 


The Chicago & North Western 
Railway has told the Supreme Court 
of the United States that it should 
deny a petition of the Order of Rail- 
road Telegraphers for a writ of cer- 
tiorari in a case in which an appeals 
court declared it illegal for a union 
to strike in order to compel the road 
to bargain on the issue of job se- 
curity. 


The North Western’s position was 
stated in a brief in opposition to the 
petition of the union in No. 984, Order 
of Railroad Telegraphers v. Chicago & 
North Western Railway Co. (T.W., July 
4, p. 119). 

The union has petitioned for a writ 
of certiorari to the U.S. Court of Appeals 
for the Seventh Circuit, which declared 
illegal the strike after the railway elim- 
inated station agent jobs under its 
“central agency plan,” assigning the 
servicing of more than one station to 
a single station agent. 


Regulation by States 


“While Congress has vested primary 
regulatory responsibility for the achieve- 
ment of its aims in the Interstate Com- 
merce Commission,” the North Western 
said, “it has at the same time been 
content to leave to the states a number 
of aspects of railroad regulation, includ- 
ing some which involve interstate com- 
merce itself. 


“Where Congress has chosen the latter 
course, the motivation is not a lessening 
of interest in the achievement of efficient 
and economic rail service, but rather an 
exercise of judgment that the job of 
achieving these purposes in the particular 
instance can safely be left to the states. 


“Station agencies have long been one 
of the areas of railroad operations left 
by Congress under state control. Signifi- 
cantly for the present purposes, the last 
Congress decided to make no change in 
this area, and it struck from the trans- 
portation act of 1958 as introduced the 
language which would have given to the 
Interstate Commerce Commission powers 
with respect to station agencies compar- 
able to those then vested in it for the 
first time with respect to train opera- 
tions. 


“Thus, Congress has consciously con- 
tinued to leave to state regulation the 
responsibility for regulating station facil- 
ities in such manner as to assure that 


the railroad will provide the volume and 
pattern of service required for both inter- 
and intrastate commerce at the lowest 
cost. 

“The fact that state regulatory orders 
are more often permissive rather than 
mandatory in form does not in any way 
derogate from their vital importance an 
adequate, efficient and economical na- 
tional transportation system. 


Intention of Congress 


“Having left determinations of this 
kind to be made by the state commis- 
sions in the exercise of their best judg- 
ment as to what is necessary to advance 
the public interest in both interstate and 
intrastate commerce, can it be thought 
that it was the intention of Congress 
simultaneously to nullify this state au- 
thority by its complete subordination to 
the collective bargaining procedures of 
the railway labor act? Did Congress in- 
tend that the South Dakota and Iowa 
orders may be set at naught by the eco- 
nomic pressure of a strike to enforce a 
demand that the power to determine 
what station agent jobs are necessary in 
Iowa and South Dakota be vested in the 
ORT rather than in the state commis- 
sions? 

“These questions answer themselves; 
and they were long ago answered by this 
court in the authorities relied upon by 
the court of appeals... . 

“The ORT characterizes the opinion of 
the court of appeals as (1) embracing a 
‘baronial’ concept of managerial preroga- 
tives, (2) establishing the federal courts 
as the arbiters of the appropriate sub- 
jects for collective bargaining and (3) 
reviving the historic abuses banned by 
Norris-LaGuardia. 

“The court’s decision, reflecting a 
proper accommodation of general con- 
gressional policies embodied in the inter- 
state commerce, railway labor and 
Norris-LaGuardia acts, supports none of 
these characterizations. .. . 


“Additional grounds presented to, but 
not reached by, the court of appeals 
also exist to support its judgment. North 
Western has contended that the ORT’s 
demand is barred by the moratorium 
clauses of the national agreement in 
effect between the parties; and that 
issue, involving the application of inter- 
pretation of an existing labor agreement, 
was submitted by North Western to the 
adjustment board. 


“The submission was docketed by, and 
is pending before, the board. This court 
squarely held in Chicago River that the 
Norris-LaGuardia act does not bar in- 
junctive relief against a threatened 
strike which unlawfully seeks to sub- 
stitute self-help with respect to a minor 
dispute subject to the jurisdiction of the 
adjustment board.” 
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Court News 


Gerber Co. Fined $15,000 


For Elkins Act Violations 


Gerber Products Co., of Fremont, 
Mich., was fined a total of $15,000 on 
July 1 in the US. district court for 
the northern district of California, 
southern division, for violations of sec- 
tion 1 of the Elkins act, according to 
a press memorandum released by the 
Commission. 

The ICC said the fine was imposed 
on the adjudgment of the defendant’s 
guilt as to each of 15 counts of a crim- 
inal information charging such viola- 
tions, following the defendant’s plea of 
nolo contendere. 

According to the memorandum, the 
defendant was charged with soliciting 
and receiving concessions by means of 
manipulating transit billing in connec- 
tion with carload shipments of canned 
goods which were not eligible for the 
advantages of transit privileges and 
rates. 


“These charges were based upon in- 
formation indicating that freight bills 
covering shipments of canned goods 
from Salem, Ore., to defendant at Oak- 
land, Calif., were registered for transit 
privileges,” the ICC said. “Most of these 
shipments of canned goods were dis- 
posed of locally or forwarded to ‘non- 
transit’ points. Thereafter defendant 
shipped outbound from Oakland 
to transcontinental destinations, carload 
shipments of canned goods manufactured 
locally at defendant’s Oakland plant, 
and represented such shipments to be 
transit shipments moving at the balance 
of the through rate from Salem. De- 
fendant surrendered the aforementioned 
registered Salem billing in support of 
its representations for transit rates. The 
rate defeat which defendant realized 
through this manipulation of transit 
billing averaged approximately $480 per 
carload shipment.” 


PT CUDUCEEOUGESEEOOCCRRREOTERGRORROCERERGCOEEE 


Motor Act Prosecutions 


p> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


CEDCOCRESEEOOUREREORCORCESEREODEOEORROOEROR EDGED eeeeEReReCeReReeeeeeeeeeeeeneneT 


New Jersey district, at Newark. On 
June 25, Joseph Calendrillo, Paterson, 
N.J., was fined $750 (payment required), 
after his plea of guilty to an information 
charging him with knowingly offering, 
granting, and giving concessions by 
charging less than the amounts provided 
in his effective tariffs on file with the 
Commission. The defendant was placed 
on probation for five years. 


New Jersey district, at Newark. Union 
Motor Lines, of Union, N.J., was fined 
$1500 (payment of $300 required, and the 
defendant placed on probation for one 
year), or a plea of guilty to an informa- 
tion charging it with conducting opera- 
tions beyond the scope of its operating 
authority, in violation of section 206(a) 
of the interstate commerce act. 


Pennsylvania eastern district, at Phil- 
adelphia. On June 30, Robert Anthony, 
of Philadelphia, Pa., was fined $700 (pay- 


ment required) following entry of his 
plea of guilty to an information charging 
him with engaging in a for-hire trans- 
portation business without proper au- 
thority. 


Missouri eastern district, northern di- 
vision, at Hannibal. On June 15, Ovel G. 
Helton, of Kirksville, Mo., was fined 
$800 (payment required) following entry 
of his plea of guilty to an information 
charging him with operating as a com- 
mon carrier of fertilizer without proper 
authority. The defendant was placed on 
probation for one year. 


New Jersey district, at Newark. On 
June 30, a fine of $100 was imposed (pay- 
ment required) on Hopla Trucking Co., 
of Keyport, N.J., after entry of its plea 
of guilty to an information charging it 
with failing to placard a vehicle engaged 
in transporting more than 2,500 pounds 
of methanol, a flammable liquid. 


New York eastern district, at Brooklyn. 
Kennedy Motor Lines, Inc., and Maurice 
Kennedy, both of Brooklyn, N.Y., were 
fined $1,000 and $3,000, respectively, fol- 
lowing entry of their pleas of guilty to an 
information charging them with falsify- 
ing drivers’ medical certificates, in viola- 
tion of section 222(g) of the interstate 
commerce act. 


New York southern district, at New 
York. On June 30, a fine of $3,400 was 
imposed on the defendant, Korten Kar- 
rier, Inc., of Mt. Vernon, N.Y., on its 
plea of guilty to an information charging 
it with granting rate concessions by the 
use of false and fictitious documents, in 
violation of section 222(c) of the inter- 
state commerce act. The judge ordered 
$2,400 of the fine remitted. 


Fines for Safety Violations 


The following carriers were fined in 
district courts for violations of the Com- 
mission’s motor carrier safety regula- 
tions: 

Latrobe Brewing Co., of Latrobe, Pa., 
on June 18, on being adjudged guilty, 
$1,600 (payment required), Pennsylvania 
western district, at Pittsburgh; Gay’s 
Express, Inc., of Bellows Falls, Vt., on 
June 24, on plea of guilty, $3,600 (pay- 
ment required), Vermont district at 
Brattleboro; Edward Zurcher Co., Inc., 
of Wilkinsburg, Pa., on June 18, on plea 
of guilty, $1,000 (payment required), 
Pennsylvania western district, at Pitts- 
burgh. 


Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 
Cases Recently Decided by 
State and Federal Courts 


®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 


PTI 


Supreme Court of Missouri, En Banc 


Defendant was convicted of operating 
a tractor-trailer in city of St. Louis in 
violation of gross weight limitations of 
statute, sec. 304.180, R.S. Mo. 1957 supp., 
VAMS. The St. Louis Court of 
Criminal Correction, Louis Comerford, 
J., entered judgment, and defendant ap- 
pealed to the St. Louis Court of Appeals, 
313 S.W.2d 757, which affirmed the 
judgment and transferred the cause to 
the Supreme Court, The Supreme Court, 
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Hollingsworth, C.J., held that amer 
ment of general statute, sec. 304.190, F 
Mo. 1949 and 1957 supp., V.A.MS., re 
lating size and weight of motor vehig 
operated exclusively within cities 
75,000 or more or within two miles . 
corporate limites thereof, by deletir 
gross weight limitations and substitutiy 
less restrictive axle load limit did 4 
make gross weight limitations of 
304.180, regulating size and weight ¢ 
vehicles operated on any highway 
State, applicable to vehicles ope; 
exclusively within cities of design 
class or within two miles of corpo 
limits thereof. 


Judgment reversed. 


Generally, repeal of part of an 
excepting a particular class of cases fron 
the operation of a previously existir 
general law serves to reinstate the ger 
eral law to the extent that its pro 
visions would have been applicable by 
for the the exception. 


The whole statute as amended shov 
be construed on the theory: that th 
legislature intended to accomplish some- 
thing by amendment. 

Amendment of general, therefore ex- 
clusive, statute, regulating size and 
weight of motor vehicles operated ex- 
clusively within cities of 75,006 or more 
or within two miles of corporate limits 
thereof, by deleting gross weight limita- 
tions and substituting less restrictive 
axle load limit, did not make gross weight | 
limitations of another general, thereto- 
fore exclusive, statute, regulating size 
and weight of vehicles operated on any 
highway of state, applicable to vehicles 
operated exclusively within cities of 
designated class or within two miles of 
corporate limits thereof, particularly in 
prosecution for alleged violation of gross 
weight limitations. Sections 301.010(6) 
304.170-304.190 RSMo 1949 and 1957 
Supp., V.A.MS. 


Statute defining crime must be con- 
strued liberally in favor of defendant 
and strictly against the state. (State v. 
Chadeayne, 323 S.W.2d 680). 


* + * 


United States Court of Claims 


Action presenting question of whether 
carrier was entitled to domestic rates or 
export rates on government shipments 
destined for export. The Court of Claims, 
Jones, C. J., held that where export rate 
was made available to government for 
shipments destined for export under an 
agreement requiring authorized govern- 
ment representative to furnish carrier 
a certificate of export and carrier knew 
that shipments were going into export 
and they actually went into export, 
carrier was not entitled, upon failure of 
government to furnish certificate, to re- 
cover difference between domestic rate 
and export rate. 

Petition of carrier dismissed and judg- 
ment for government on its counter- 
claim. 


Where export rate was made avail- 
able to government for shipments de- 
stined for export under an agreement 
requiring authorized government repre- 
sentative to furnish carrier a certificate 
of export, and carrier knew that ship- 
ments were going into export and they 
actually went into export, carrier was 
not entitled, upon failure of government 
to furnish the certificate, to recover 
difference between domestic rate and 
export rate. (Union Pacific Railroad Co. 
v. United States, 172 F.Supp. 668). 44 
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